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:$6+,1*721 ' &
BEBBBEBBBBBBBBEBBBBBBBBEBBBBEBBBBBEBBBBEBBBBEBBBEBBBEBBBBBBBBBE

)250

BEBBBBEBBBBBBBBEBBBBEBBBBEBBBBEBBBBBBBBBEBBBBEBBBEBBBEBBBBBBBBBE

&855(17 5(3257
3XUVXDQW WR 6HFWLRQ RU G
RI WKH 6HFXULWLHV ([FKDQJH $FW RI

'DWH RI 5SHSRUW 'DWH RI HD®OUIHVW HYHQW UHSRUW
BEBBBEBBBBBBBBEBBBBEBBBBEBBBBEBBBBBBBBBEBBBEBBBEBBBEBBBBBBBBBE

3DUN +RWHOV O5HVRUWYV

([DFW QDPH RI 5HIJLVWUDQW DV 6SHFLILHG LQ ,WV &KDU\
BEBBBEBBBBBBBBEBBBBBBBBEBBBBEBBBBBEBBBBEBBBBEBBBEBBBEBBBBBBBBBE

'HODZDUH
6WDWH RU 2WKHU -XULVGLFWLR&QRPPLVVLRQ ,56 (PSOR\HU
RI ,QFRUSRUDWLRQ JLOH 1XPEHU ,GHQWLILFDWLRQ 1R

7\WRQV %\K GFORRBQY
$GGUHVYV RI B3ULQFLSDO ([HFXWLYH 2IILFHV =LS &RGH

5HIJLVWUDQWuV 7THOHSKRQH 1XPEHU ,QFOXGLQJ $UHD &RGH

1RW $SSOLFDEOH
JRUPHU 1DPH RU )RUPHU $GGUHVV LI &KDQJHG 6LQFH /DVW 5HSRUW
BBEBEBBEBBBBBBBBBBBBEBBEBBBBBBBBBBBEBBBBEBBBBBBBBBBEBBBBBBBBBBBBE

&KHFN WKH DSSURSULDWH ER[ EHORZ LI WKH )RUP . ILOLQJ LV LQWHQGHG WR VLP>
DQ\ RI WKH IROORZLQJ SURYLVLRQV VHH *HQHUDO ,QVWUXFWLRQV $ EHORZ

tf :ULWWHQ FRPPXQLFDWLRQV SXUVXDQW WR 5XOH XQGHU WKH 6HFXULWLHYV $FW
t 6ROLFLWLQJ PDWHULDO SXUVXDQW WR 5XOH D XQGHU WKH ([FKDQJH $FW &
t+ 3UH FRPPHQFHPHQW FRPPXQLFDWLRQV SXUVXDQW WR 5X0OH G E XQGHU WKH (
t+ 3UH FRPPHQFHPHQW FRPPXQLFDWLRQV SXUVXDQW WR 5XOH H F XQGHU WKH (|

6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH RI HDFK FPDVV 7UDGLQJ 6\PERO|1DPH RI HDFK H[FKDQJH |RQ ZKLFk

&RPPRQ 6WRFN SDU yDOXH SHU VKBDUH 1HZ <RUN 6WRFN ([FKIDQJH
,QAFDME RAKHAN P DN Z KHXHUWH U BQAY DQHP HILQ) JURZ W ARP SDQ DVGHIQHGIQS X®! R \KHEHRXUMAYS PAR 10
R WVAKCBMJ RBEX®I E R WHEHRXUMKY( [ FKDQIHS AR 10 E R WVACOM

(PHUJLQJ JURZWK FRPSDOQ\

, ] DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW K
FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDIQGDUGYV SURYL




,WHP 5HVXOWV Rl 2SHUDWLRQV DQG )LQDQFLDO &RQGLWLRQ

2QsULO 3DUN +RWHOV 5HVRUWYV ,QF WKH 2&RPSDQ\3 LVVXHG D SUHVYV
IRU M(LKN'W HCDEMNGHARK DQG PDGH DYDLODEOH FHUWDLQ VXSSOHPHQWDO L
DQG RSHUDWLRQ RI WKH &RPSDQ\ &RSLHV RI WKH SUHVV UHOHDVH DQG WK
DQG ([KLELW UHVSHFWLYHO\ WR WKLV &XUUHQW 5HSRUW RQ )RUP

,Q DFFRUGDQFH ZLWK *HQHUDO ,QVWUXFWLRQV % RI )RUP . WKH LQIRUP
JRUP . LQFOXGLQJ ([KLELWYV DQG KHUHWR VKDOO QRW EH GHHPHG
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW3* RU R
QRU VKDOO LW EH GHHPHG LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQ\ ILOLQJ
6HFXULWLHVY $FW RI DV DPHQGHG H[FHSW DV VKDOO EH H[SUHVVO\ VHYV

,WHP J)LOQODQFLDO 6WDWHPHQWY DQG ([KLELWYV
G([KLELWYV

([KLELW
1XPEHU'HVFULSWLRQ

3UHVVY UHOHDVH GDWHG $SULO
JLUVW 4XDUWHU 6XSSOHPHQWDO 'DWD
&RYHU 3DJH QWHUDFWLYH 'DWD )LOH HPEHGGHG ZLWKLQ WKH ,Q0l




6,*1$785(6

3IXUVXDQW WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHYV ([FKDQJH $FW RI
RQ LWV EHKDOI E\ WKH XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRUL]JHG

3DUN +RWHOV 5HVRUWYV |QF

'‘DW$HSULO %\ V 6HDQ 0 'HOOpP2UWR
6HDQ 0 "HOOu2UWR

(I[HEXWLYH 9LFH B3UHVLGHQW &KLHI 2SH
JLODQFLDO 2IILFHU DQG 7UHDVXUHU




([KLELW

PARK

HOTELS & RESORTS

,QYHVWRU &RQWDFW 7\WRQV %RXOHYDUG
,DQ :HLVVPDQ 7\WVRQV 9%
ZZZ SNKRWHOVDQGUH

S3DUN +RWHOV 5HVRUMWWWQ &X 5 USaHRBVD W V

7<6216 9®SULO ° 3DUN +RWHOV S5HVRUWV ,QF 23DUN? RU WKH 2&RPSDQ\?3
ILUVW HXQUEHUEHAK DQG SURYLGHG DQ RSHUDWLRQDO XSGDWH DQ® DWLOS\GW

JLUVW 4XDUWHU +LJKOLJKWY ,QFOXGH

+t &RPSDUDEOH 5HY3$DQ@OWFUHDVRMRIDUHG WR WKH VDPH SHQRE BZ&HMH RU
H[FOXWK®J5R\DO 3DOP 6RXWK %HDFK OLDPL D 7ULEXWH 3RUWIROLR 5HVRU
0D\ IRUD FRPSUHKHQVLYH UHQRYDWLRQ

f &RUH 5HY3%5 zDWQ LQFUHDWRIPBDUHG WR WKH VDPH SHQRERIBDNVMH Z K MEXUHDF O
5R\DO 3DOP

1HW LQFRPH DQG QHW LQFRPH DWW WPLEXIIRE® H ORI FVSRHFANKIRYCHEOH UV ZH U H
$GMXVWHG (%,7'® ZODVLRQ
'LOXWHG HDUQLQJV SBQ&KDUH ZDV

t
+
t
I 'LOXWHG $GMXVWHG ))2 SHU VKDUH ZDV

7KRPDV - %DOWLPRUH -U &KDLUPDQ DQ® R KLHU\ ( SHOFHDINHVGA ZZ MCRHROHULY MY B WHGE
5HY3$5 LQFRNMBVYUWLDU RYHU \HDU H[FOXGLQJ WKH 5R\DO 3D @M V&U W KRVEN TR Q3
%RQQHW &UHHN FRPSOH[ LQ 2UODQ ®FS SERPERDWDE CBH R X$5 ULHOFHGIMDENHEG\Q K U WEB W I
GHPRQVWUDWLQJ WKH FRQWLQXHG EHQHILWYV IURP RXU WUD QV IRRRIEPLOQMIGY B HYHB¢
LQFUHDVYHBU RYHU \HDU GHVSLWH VHYHUH VWRUPV DW WKH +LOWRQ +DZDLLD
+DZDLL 5HY3$EEVLY SRUQQNV WISIB AXWURHIO O\ RXU UHVRUW KRWHOV LQ 6DQW
VWURQJ UHVXOWYV GXULQJ WKH TXDUWHU ZKLOH RXU XUEDQ KRWHOV LQ 6DQ )
ZLWK FRPELQHG 5HY3$5 DW RXU &RUH X\WHOLQRKRIW HE QU QDG BEDYWKBERDEPWQE W I
&RUH 5HY3$5 JURZWK IURP ODSSLQJ WKH 6XSHU %RZO KHOG LQ 1HZ 2UOHDQV ¢
XSGDWHG RXU IXOO \HDU RXWORRN DFFRUGLQJO\ :KLOH WKH JOREDO HQYLUR
OLGGOH (DVW DQG WKHLU SRWHQWLDO LPSDFW RQ FRQVXPHU VSHQGLQJ DQG E
DQG PHDQLQJIXO GHPDQG WDLOZLQGYV IURP PDMRU HYHQWV VXFK DV WKH :RUC
VXSSRUW ORGJLQJ IXQGDPHQWDOV LQ NH\ PDUNHWV 3

$GGLWLRQDO +LJKOLJKWYV ,QFOXGH

I 6SHOWLOM®RUREDSLWDO LPSURYHPHQWYV GXULQJIWKRAH RILUNMW- R R B UWHKHIQR/ILY I
WKH 5R\DO 3DOP WKH ILQLPD VXD \RH WKHHQERYWMWMYRREPVWRZHUV DWVK B RW K RRQ (
SKDVH RI JXHVWURRP UHQRYDWLRQV DW WKH +LOWRQ 1HZ 2UOHDQV 5LYHU

I 6ROVZIRRQ &RUHVKRXWHIDW LQ IRU DBERVR[BRBRWHIOGAK RF KOORRBW K HEXWH G
DSSUR[LPDWHO\  PHLCONDXY (@@ HRS SXWHQJ

$ ,Q $SULO HQWHHZHG LPMCROLRQ GHOD\HG GUDZ ORDQ IDFLOLW\ 2%RQQH
GUDZ XSRQ WKH IDFLOLW\ XQWLO 6HSWHPEHU 7KH %RQQHW &UHHN ORL
FRQVHFXWLYH RQH \HDU H[WHQVLRQ RSWLRQV :KHQ GUDZQ XSRQ WKH %R
URRP 6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN DQG WKH URRP :DOG
FROOHFWLYHO\ WKH 2%6RQQHW &UHHN FRPSOH[® 7KH &RPSDQ\ H[SHFWV W
DGGUHVV XSFRPLQJ GHEW PDWXULWLHV ZKLOH DQ@R H[WHQGLQJ 3DUNpV |




f ,Q $SULGDLG LWV ILUVW TXDUWHU FDVK GLYLGHQG RI SHU BRGBUH WR
GHFODUHG LWV VHFRQG TXDUWHU GLYLGHQG RI SHU VKDUH WR VWRFN

1RQ &RUH +RWHO 'LVSRVLWLRQYV

f ,Q $SULO VROGDBDUWKRIRRROWRQ 6HDWWOH $LUSRUW &RQIHUHQFH &HQWHU
OHDVH DQG KDG DQWLFLSDRWHG F DFSLLQWDLAD® PSIHD G L W X3ADHINRRR GV WB H K H F N
IRV $QJHOHV ZKLFK KDG DQWLFLS DRV KD THRHS NVIHmEHVE! DS\HHGE WWRXUDHDY JRIRV Y S
DSSUR[LPDWIH@DALR Q@ HBKIHVKHQWV(%,7'$ RI ERWK KRWHOV LQFOXGLQJ DQWLF
SURFHHGV IUREROOKHEHHGDIRHVRQIRLQJ UHWXUQ RQ LQYHVWPHQW SURMHFWYV
FRUSRUDWH SXUSRVHYV

OU%DOWLPRUH DGGHG 2:H UHPDLQ ODVHU IRFXVHG RQ HQKDQFLQJ WKH TXDOL
UHPDLQLQJ 1RQ &RUH KRWHOV ZKLOH FRQWLQXLQJ WR LOQYHVW LQ RXU KLJKH
\LHOGLQJ UHWXUQ RQ LQYHVWPHQW SURMHFWV WR WZRPQ & RUKD ¥ R KWRID&HIR Y DI
RDSSUR[LPDWHODQG RIQUYGIFPRMIGIORED SLWDO DFSIRRYHPXDWRUH KRWHORKEXULQ.
5R\DO 3DOP LV H[SHFX\HE WRVHHRSMD ARPSUHKHQVLYH UBQRBYZDHWDR B HPFRQAG/ HE !
IXOO0 VFPOEBQIHRIXRYDWLRQ RI WKH $OLpuL 7RZHU DW WKH +LOWRQ +DZDLLDQ 9LC
WR EHJLQ GXULQJ*WKH WKLUG TXDUWHU

6HOHFWHG 6WDWLVWLFDO DQG )LQDQFLDO ,QIRUPDWLRQ

XQDXGLWHG DPRXQWV LQ PLOOLRQV H[FHSW 5HY3$5 $'5 7RWDO 5HY3$5 DQG SHU VKI
7KUHH ORQWKYV (QGHG ODUF
&KDQJH

&RPSDUDEOH +RWHOV

5HY3%5

2FFXSDQF\ SWV
$'5

7TRWDO 5HY3%$5

&RUH +RWHOV

5HY3%$5

2FFXSDQF\ SWYV
$'5

7TRWDO 5HY3%$5

1HW LQFRPH ORVYV
1HW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV

2SHUDWLQJ LQFRPH
2SHUDWLQJ LQFRPH PDUJLQ ESV

&RPSDUDEOH +RWHO $GMXVWHG (%,7'$
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV

&RUH +RWHO $GMXVWHG (%,7'$
&RUH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV

$GMXVWHG (%,7'$
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV

(DUQLQJV ORVV SHU VKDUH ° 'LOXWHG
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG
"HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° 'LOXWHG

BBEBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
BHUFHQWDJHV DUH FDOFXQRWHEIUEDVHG RQ XQURXQGHG
&RPSDUDEOH 5HY3%$5 H[FOXGLQJ WKH BJRWK®G 3DOPH B MRGHMXWABRSMHGHG WR WKH VDPH SHULR
&RUH 5HY3$5 H[FOXGLQJ WKH 5R RO VB RV KILHBIOABFGAVK W RRESMEHG WR WKH VDPH SHULRG L



2SHUDWE R@DWH RQ &RUH +RWHOV

5HVXOWYV IRU 3DUNpV &RUH KRWHOV DQG &RUH KRWHOV E\ W\SH DUH DV IROOR

XQDXGLWHG GROODUV LQ PLOOLRQV 5HY3$5 +RWHO 5HYHQXH +RWHO $GMXVWHG (%,7'$
5RRPV 4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW
+LOWRQ :DLNRORD 9LOODJH
6LIJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN
:DOGRUI $VWRULD 2UODQGR
1HZ <RUN +LOWRQ OLGWRZQ
+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH
&DULEH +LOWRQ
+LOWRQ %RVWRQ /RIJDQ $LUSRUW
+\DWW 5HJHQF\ %RVWRQ
+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0DULQD
&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ
7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ
+LOWRQ &KLFDJR
+LOWRQ 'HQYHU &LW\ &HQWHU
'‘RXEOH7UHH +RWHO :DVKLQJWRQ '& ° &U\VWDO &LW\
+LOWRQ OF/HDQ 7\VRQV &RUQHU
: ODUULRWW 6DQ JUDQFLVFR 8QLRQ 6TXDUH
-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ
7RWDO &RUH +RWHOV H[FOXGLQJ 5R\DO 3DOP
5R\DO 3DOP 6RXWK %HDFK OLDPL +
7RWDO &RUH +RWHOV +RWHOV
1RQ &RUH +RARMGIDOV
7RWDO &RPSDUD EORMA4ROWH O V

I+

I+

I+

&RUH $'5 &RUH 2FFXSDQF\ &RUH 5HY3$5
+RWHOSRRPV 4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH
5HVRUW SWV
S8UEDQ
$SLUSRUW BXEXUEDQ
$00 7\SHV &RUH +RWHOV SWV

BBEBBBBBBBBBBBBBBBBBBBBBEBBEBBBBBBBBBEBBBBBBBBBBB
&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
7KH 5R\DO 3DOP VXVSHQGHG RSHUDWLRQV LQ PLG 0D\ IRU D FRPSUHKHQVLYH UHQRYDWL

JRU WKH WKUHHPBPRPRVKYV BIDENMO/RUW KRWHOV GURYH WKH S8HUIRLDP B'Q F HORM RRQV
%RQQHWDQBIHNR Ul $VWRBRDWUQRBGRVR EHQHILW IURP WKH FRPSUHKHQVLYH
FRPSOHWHG LQ HDUBRWUWKR XS PQMEDW UQIZ\KLLHF® W GRHPDIDGH G FRPES QRI[G BHIVDEEE E \
UHVXOWHG LQ D FRPELQHG LQFUH D QH LQON\RRGDZGE FE[H P B WIHEM WHRHHIAOKMREH P R
ODUFK FRPSDUHG WR WKH VORH SWRIQREDIZOLLDQ 9LOODJIBGEDNRQ %HNRIO K|
9LOOPHEHILWHG IURPUDQVIGFQW IBHPDQ@IROORZLQJ WKH FRPSOHW IVRRWR E R\ K
KRWHOV ODVW \HDU ZLWK 5HY3$5 DW WKH +LOWRQ #DZD KEEWSLIVOHD WKH : DR SID R
VHYHUH VWRUPV DQG 5HY3$5 DW WKH -QHDVUR® U DA K R OARKU 8 IBEQRAPEW K.\ FIHIHVG. G
FRPSDUHG WR WKH VORH SBPULEE tQOWRQ LQ 3XHQKMIRUBIL O EHMWHH LMH GUIRMRP D
ZKLERFUHDVHG 5HYIRIS WKH WKUHBDRURFEW KWV RPSMHGHG WR WKH VIREDYBULRWGL Q
JH\ :HVW &XULRDEREOM BAWERQH\ :HVW &KRWK &RIQOIMAMHREQJ UR B 05Q \ZLLIMQKWF & A B D¢
5HY3$5 LQFDSI®WRQLP DMRMWOWKH WK U H B DRRFEXW KW RPSMHEHG WR WKH VDB R XSHD QRC
WUDQVLHQW U ®DMRQHEDIW BV KaD U E DRI@GZW B/F KHUR Q W\ DHVR URQ %MF ISDVBIQGDO [
FRPELQHG DQKVSHFWLYHO\ GULYLQJ LQFU HBNHVUHY SHEBEY WORADOO\ 3DL
KRWHO SHUIRUPD QFH ZDVLERMGVES DK D Q ZILWAR 58HVRG RYEMHIBY UQRXS DQG WL
UHYHQXHV HDBIS S QFFURDWH®D \



7KHVH LQFUHDVHV ZHUH RIIVHW E\ WKH 5R\DDG30D\P | R ¥ LIF i R/KXYS HIQHEQI\GL RIS HUUHD
LPSDFWLQJ &RURYFHY 3$5E BVIIRUSWRK B WWK U H B DRRFKW K \VFRRSMEHG WR WKH VDPH S
ZHOO DV WKH GRS BRGHW.D QWHW QW RIHEPB D @ U O HOQIVP BILVKOUY VADGH WR WKH 6XSFH
LQ 1HZ 2UOHDQV LQ ZKLFK L RSIDAVDE G VELR/USREMEBASVERQ JURXS UHYHQXHYV
GHFOQBBGBOVRU WKH WK UHHBDRRFXWKWRPSMEHG WR WKH VDPH SHULRORY® RI QB
UHSHDWLQJ FRUSRUDWH HYHQWY RFFXUULQJ ODAKMHA BB UEWX U L QW RVEG WRVEG\B BEZIC
VOLIJKW GBFURWNE $GMXVWHG (b JKEWX@LEAVXHOOD WIHG XWLOLW)\ ®H\GS RWHK H U
5HY3$5 LQFQHDVD®J

$GGLWLR@MWHDVHY LQ KRWHO RSHUDMASIUIRHL BB QWROWWZKHU HL OV WL WHIBUWRU R
VDPH SHULRZKLPRUWKLQREKM HQG RI WKH H[SHFWW® IXGG\XBDWHEADIE RIQGV |
LQIODWLRQDU\ HQYLURQPHQW

1RQ &RUH 'L V.IRWIVDMRLYY H

7KH VWDWXV RI 3DUNpV 1RQ &RUH GLVSRVLWLRQV VLQFH -DQXDU\ LV DV
XQDXGLWHG GROODUV LQ PLOOLRQV

6WDWXV RI +RWHOV 5RRP &RXQW +RWHO $GMXVWHG (%
6ROG LQ

S5HPDLQLQJ 1RQ &RUH +RWHOV 7R %H 6ROG
5HPDLQLQJ 6DIHKROG /HDVHV

7TRWDO 5HPDLQLQJ 1RQ &RUH +RWHOV
BBBBBEBBBBEBEBBBBBEBBBBBEBBBBBEBBBBEBBBBBBBBBBBBBBBB

,QFOXGHYV 3DUNpV VKDUH IURP LWV 1RQ &RUH XQFRQVROLGDWHG MRLQW YHQWXUH

7LPLQJ IRU WKH GLVSRVLWLRQ RI WKH +LOWRQ 6DOW /DNH &LW\ &HQWHU 'RXEOH7UHH +RWI
GHWHUPLQHG JLYHQ RQJRLQJ OLWLJDWLRQ

%DODQFH 6KHHW DQG /LTXLGLW\

$V RDUFK 3DUNpV OL DSLSALRY L ZIDBVHOGQ R@X G LRI D BDRQLODEOH FDSDFLW\ XQG
XQVHFXUHG UHYROYEBYRFUBHEW KH XQBAD BRI RU XQVHFXUHG GHOD\HG GUD.
2 'HOD\HG 'UDZ 7BDPNRDGHFWY WR GUDZ IURP ERWK WKH % R Q«@DHDWH&U RN C
7HUP /RDQ WR IXOO\ SUHSD\ ZP WX®KRXSHIGEGD DR W.J DA K HO-R\DQV W QeFHXIRHEHEW\LIGRK/
HQG RI WKH VHBRGQQA T XV EWODHRQUHG PRUWJIDJH ORIDOQVIRQFXPEBIULDYY NIOHD D JH
SHVRXWLQJ WKH VEKUN ® GXR UL\ gMWWH Q GV \WROWHHEQ D 8@ EHPWKEW JDJH ORIDQVRQFXPE@ Y
%DUEDUD %HDF&KWRQW \&KWRIBRW UMK FKKDUVWBDWNRV 1H\WS BB R[ ZDNVWEH O \DIRE W
ZHLJKWHG DYHUDJH PDWXULW\ RI\BDUNuV FRQVROLGDWHG GHEW LV



3DUN KDG WKH IROORZLQODBHEKW RXWVWDQGLQJ DV RI

XQDXGLWHG GROODUV LQ PLOOLRQV

$V RI
"HEW &ROODWHUDO ,QWHUHVW EDMWH LW\ 'DWHIFK

JL[HG 5DWH 'HEW
ORUWJDJH ORDQ +LOWRQ 'HQYHU &LW\ &HQWHU 6HSWHPEHU
ORUWJDJH ORDQ +\DWW 5HJHQF\ %RVWRQ -X 0\
ORUWJDJH ORDQ +LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDYHPEHNIRUW
ORUWJDJH ORDQ +LOWRQ 6DQWD %DUEDUD %HDFKIURQW HRAREHU
ORUWJDJH ORDQ 'RXEOH7UHH +RWHO 2QWDULR $LUSRUW 0D\

BHQLRU 1IRWHV B8QVHFXUHG 2FWREHU

BHQLRU 1IRWHV B8QVHFXUHG 0D\

BHQLRU 1IRWHV B8QVHFXUHG YHEUXD U\
J)LQDQFH OHDVH REOLJDWLRQV W R

7RWDO )L[HG 5DWH 'HEW

9DULDEOH 5DWH '"HEW

5HYROYHU 8QVHFXUHG 62)5 6HSWHPEHU +
7THUP /RDQ 8QVHFXUHG 62)5 0D\
'HOD\HG 'UDZ 7THBRVRBPXQUHG 62)5 -DQXDU\ +

7RWDO 9DULDEOH 5DWH "HEW

/HVV XQDPRUWL]JHG GHIHUUHG ILOQDQFLQJ FRVWV DQG GLVFRXQW
7TRWDO '"HEW
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

7KH ORDQ PIDXWXVWEXM) EHFDPH FDOODBRUXEFWEKWIONQGPRAWKRDOQRMYLFH3IDUN KDG QRW UHF
QRWLFH IURP WKH OHQGHU

&DOFXODWHG RQ D ZHLJKWHG DYHUDJH EDVLYV

$V BBULO 3DUN KDV DSSUERQREBDMHEHONODEOH FDSDFLW\ XQGHU WKH 5HYROYHU ZLWK QR RX
'HOD\HG 'UDZ 7HUP /RDQ DYDLODEOH

([FOXGHWLOBGLBQUNpV VKDUH RI GHEW RI LWV XQFRQVROLGDWHG MRLQW YHQWXUHV

&DSLWDO ,QYHVWPHQWYV

'XULQJ WKH ILUVW TXDUWHRLRRIREOBOIUWWDMBEHRSW RYHPHQWY DW LWV KRWHOV
PLOOWRQ PLOOLRQ LQ FDSLWDOXHJISHD WKW XUHVVGEXXDQWHURRPISOHWHD® NV K M R
DQG ILQDO SKDVH RI JXHYGVURRP BRQRHK DSEBREON PDRVMADOWVKDIWL EDLR® LIM)ZR WRZ
RI LWV IODJVKLS SURSHUWLHYV LQ +DZDLL ° WKH URRP 5DLQERZ 7RZHU DW W
URRP 3DODFH 7RZHU DW WKH $G G MARL(R QELENTAO B O NOFRPHOHWHG WKH VHFRQG
JXHVWURRP UHQRYDWLRQV ZKLFK DGRMNHBRP PHIQEGMEKBIQ D RSP WPRDW Q OMREZ H U
2UOHDQV 5LYHUVLGH

7KH FRPSUHKHQVLYHS5BHIQXR $DWR RDKDLWKWEKHI DQ LQFRLGGBM\D IXDQGUHRXRYWWRRE
DW WKH RFHDQIURQW KRWHO QBT RIXH ¥ MW IR REKUF VD 16 G VWARVERE QRHIU BRW MUY HVW P H Q
+RWHO RSHUDWLRQV ZHUH V& \0DH QZG MK BHY H) QH DW-HK® M H RESSHEQMOLIRIQ@ 0 O\ 3D U
EHIJLQPLO®URUHQRYDWLRQV DW WKH URRP $OLpL 7RZHU DW WKH +LOWRQ +D
DGGLWLRQ RI WKUHH QHZ JXHVWURRPV DW WKH SUHPLXP RFHDQIURQW WRZHU
LFRQLF KRWHO DQG H[SHFWV WR FRPSOHWH WKH WKLUG DQG ILQDO SKDVH RI
TXDUWHU RI

'LYLGHQGYV

3DUN GHFODUHG D ILUVW TXDUWHU FDVK GLYLGHQG RI FHY VIKDWM TAKD |
GLYLGHQG ZDV SDLG RQ $SULO

2Q $suULO 3DUN GHFODUHG D VHFRQG TXDUWHU FDVK GLYLGHQG RI
RI UHFRUG DV RI7KRHGHFODUHG GLYLGHQGV WU M@\BOQRWMH DWEHINH B CRYX B D U NHIE
WUDGLQJ OHYHOV



JXOO <HDBRXWORRN

3DUN H[SHFWV IK&HUDHDULQJ UHVXOWYVY WR EH DV IROORZV

XQDXGLWHG GROODUV LQ PLOOLRQV H[FHSW SKD BKEH B (PR ORPD® G B BYIGH ORRN

DV R3ULO DV YHEUXD U\ &KDQJH DW
OHWULF IRZ +LIK IRZ +LJK  OLGSRLQW
5HY3$5
5HY3%$5 FKDQJH YV ESV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR VWRFENKROGHUYV
(DUQLQJV SHU VKDUH ° 'LOXWHG

$GMXVWHG (%,7'$
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG

BBEBEBBBBBBBBBBBBBBBBBEBBEBBBBBBBBBBBBBBBBBBBBBBBB
$PRXQWV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV

3DUNpV RXWORRN LV EDVHG LQ SDUW RQ WKH IROORZLQJ DVVXPSWLRQV

,QFOXGHV WKH LPSDFW RI UHQRYDWLRQV DW WKH 5R\DO 3DOP RI EDVLV
,QFOXGHV DSSUR[LPDWHO\ PLOOLRQ RI LQFUHPHQWDO LQWHUHVW H[SFH
GHEW PDWXULQJ LQ

+ 2SHUDWLQJ H[SHQVHV IRU 3DUNpV KRWRIOV DUH H[SHFWHG WR LQFUHDVH
+ )XO®LOXWHG ZHLJKWHG DYHUDJH VKDRIHDODRGWKH IXO0 \HDU RI

+ 3DUNpV FXUUHQWSSROWIRPQICRTRHRIQRW WDNH LQWR DFFRXQW SRWHQWLE
ILQDQFLQJ WUDQVDFWLRQV H[FHSW DV QRWHG DERYH ZKLFK FRXOG UHV

1
t

3DUNPV IXOORYIWQRRN LV EDVHG RQ VHYHUDO IDFWRUV PDQ\ Rl ZKLFK DUH RX
VXUURXQGLQJ PDFURHFRQRPLF IDFWRUV VXFK DV LQIODWLRQ FKDQJHV LQ LG
VORZGRZQ DV ZHOO DV WKH DVVXPSWLRQV VHW IRUWK DERYH DOO RI ZKLFK |
GRHV QRW LQFOXGH DVVXPSWLRQV DURXQG WKH LQFUHPHQWDO LPSDFW RI WEC
UHVSRQVH WR FKDQJHV LQ 8 6 WUDGH SROLF\ FKDQJHV LQ WUDYHO SDWWHU
86 IRUHLJQ RU GRPHVWLF SROLF\ RU JRYHUQPHQW RU DJHQF\ VKXWGRZQV D
DVFHUWDLQHG RU TXDQWLILHG DW WKLV WLPH

6XSSOHPHQWDO 'LVFORVXUHYV

,Q FRQMXQFWLRQ ZLWK WKLY UHOHDVH 3DUN KDV IXUQLVKHG D ILQDQFLDO VX
ZZZ SNKRWHOVDQGUHVRUWY FRP IRU PRUH LQIRUPDWLRQ 3DUN KDV QR REOLJ
DFWXDO UHVXOWY RU FKDQJHV LQ 3DUNpV SRUWIROLR FDSLWDO VWUXFWXUH

&ROQIHUHQFH &DOO

3DUN ZLOO KRVW D FRQIHUHQFH FDOO IRU LQ YIHMMR U X DIVENGXEDWH R LN H Q B YV @
DW PDDVWHUQ 7LPH 3DUWLFLSDQWYV PD\ OLVWHQ WR WKH OLYH ZHEFDVW E\ |
ZZZ SNKRWHOVDQGUHVRUWY FRP $OWHUQDWLYHO\ SDUWLFLSDQWYV PD\ OLVW

LQWHUQDWLRQDOO\ DQG UHTXHVW LAXD B BMHULRIW HARQ | FBUHIV @MV ¥ P O O
HQFRXUDJHG WR GLDO LQWR WKH FDOO RU OLQN WR WKH ZHEFDVW DW OHDVW

$ UHSOD\ RI WKH ZHEFDVW ZLOO EH DYDLODEOH ZLWKLQ KRXUV DIWHU WKH ¢



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV SUHVRRQMWDHRYH RUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ F
DQG 6HFWLRQ ( Rl WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG )RUZ
VWDWHPH QW8N UNUYDRMXHE MRV H[SHFWDWLRQV UHJDUGLQJ WKH SHUIRUPDQFH R
UHVRXUFHV LQFOXGLQJ WKH XVH Rl SURFHHGV IURP 3DUNpV '"HOD\HG 'UDZ
DQWLFLSDWHG UHSD\PHQW DQG UHILQD@KH FRAR FHUMIR@ Rl BDIINYUD O QG BORWI
UHWXUQV RQ VXFK SURMHFWY WKH H[SHFWHG UHSXUFKDVH RI 3DUNuV VWRFN
DQG LQWHUHVW UDWHV SRWHQWLDO HFRQRPLF VORZGRZQ RU D UHFHVVLRQ D
EDUULHUV RU FKDQJHV LQ WUDYHO SUHIHUHQFHV IRU 8 6 GHVWLQDWLRQV LQ
RI FRPSHWLWLRQ DQG WKH HIITHFWV Rl IXWXUH OHJLVODWLRQ H[HFXWLYH DFW
GLVSRVLWLRQV LQFOXGLQJ RI 3DUNuV 1RQ &RUH KRWHOV DV GHILQHG EHORZ
IXWXUH GLYLGHQGY DQG RWKHU QRQ KLVWRULFDO VWDWHPHQWYVY )RUZDUG OR
DQG LQ VRPH FDVHV FDQ EH LGHQWLILHG E\ WKH XVH Rl IRUZDUG ORRNLQJ Wt
2SRWHQWLDO ® 2FRQWLQXHV ® 2PD\ 2 2ZLOO * 2VKRXOG ® 2FRXOG ® 2VHHNV 2 2SUF
2DQWLFLSDWHV ® 2KRSHV?® RU WKH QHJDWLYH YHUVLRQ RI WKHVH ZRUGV RU RW
VWDWHPHQWY VLQFH WKH\ LQYROYH NQRZQ DQG XQNQRZQ ULVNV XQFHUWDLQ
FRQWURO DQG ZKLFK FRXOG PDWHULDOO\ DIIHFW LWV UHVXOWV Rl RSHUDWLR:
RU HYHQWV

$00 VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FXUUHQW H[SHFWD)\
DVVXPSWLRQV WKDW DUH VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHU I
H[SUHVVHG LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY <RX VKRXOG QRW SXW
LQYHVWRUV WR FDUHIXOO\ UHYLHZ WKH GLVFORVXUHY 3DUN PDNHV FRQFHUQL
5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DV VXFK IDFWRUV
WKH 6HFXULWLHYVY DQG ([FKDQJH &RPPLVVLRQ 26(&3% ZKLFK DUH DFFHVVLEOH [
ODZ 3DUN XQGHUWDNHYV QR REOLJDWLRQ WR XSGDWH RU UHYLVH SXEOLFO\ D¢
LQIRUPDWLRQ IXWXUH HYHQWY RU RWKHUZLVH

1RQ *$$3 )LQDQFLDO OHDVXUHV

3DUN SUHVHQWY FHUWDLQ QRQ *$$3 ILQDQFIOX®G PGD VEUH VW Q) 2V R WU H X W D E
))2 DWWULEXWDEOH WR VWRFENKROGHUV ))2 SHU VKDUH $GMXVWHG ))2 SHU V|
+RWHO $GMXVWHG Q@ G7 '1$HMIXHHEM) QRQ *$$3 ILQDQFLDO PHDVXUHV VKRXOG EH F
DOWHUQDWLYHYV WR QHW LQFRPH ORVV B®HDWH DA W RH MW K HRGESHIUHDWIL @R 0S¢
LQFOXGLQJ WKH 2'"HILQLWLRQV?® VHFWLRQ IRU DGGLWLRQDO LQIRUPDWLRQ DQG

$ERXW 3DUN

3DUN RQH RI WKH ODUJHVW SXEOLFO\ WUDGHG ORGJLQJ UHDO HVWDWH LQYHYV
OHDGLQJ KRWHOV DQG UHVRUWYV ZLWK VLIJQLILFDQW XQGHUOSBIUHPUKP & UHIVOQVDH
KRWHOV DQGRYHVYRUWRRBYWRKDULO\ ORFDWHG LQ SULPH FLW\ FHQWHU DQG UHV
Z22Z SNKRWHOVDQGUHVRUWY FRP IRU PRUH LQIRUPDWLRQ



3$5. +27(/6 5(62576 ,1&
&21'(16(' &2162/,'$7(" %$/$1&( 6+((76
LQ PLOOLRQV H[FHSW VKDUH DQG SHU VKDUH GDWD

ODUFK '"HFHPEHU
$66(76 XQDXGLWHG
BURSHUW\ DQG HTXLSPHQW QHW
$VVHWVY KHOG IRU VDOH QHW +

,QWDQJLEOHV QHW

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK

$FFRXQWV UHFHLYDEOH QHW RI DOORZGQFH IRU GRXEWIXO DFFRXQWYV RI

3UHSDLG H[SHQVHYV

2WKHU DVVHWYV

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
727%$/ $66(76 YDULDEOH LQWHDEBW HQWLWLHV °
/,$%,/,7,(6 $1' (48,7<
/JLDELOLWLHYV

'"HEW

$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV

'LYLGHQGV SD\DEOH

'XH WR KRWHO PDQDJHUV

2WKHU OLDELOLWLHV

2SHUDWLQJ OHDVH OLDELOLWLHV

7RWDO OLDELOLWLHV YDUDMEOH LQWHUHVW HQWLWLHV °

BWRFENKROGHUVp (TXLW\

&RPPRQ VWRFN SDU YDOXH SHU VKDUH VKDUMKDUHY DXWKRUL]JHG
LVVXHG DQG VKDUHV RXWVWWDRIGLQDOQ® RI VKDUHV LVVXHG
DQG VKDUHY RXWVWDQGLQJ DV RI '"HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
7RWDO VWRFNKROGHUVH HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\
727$1 1,$%,/,7,(6 $1' (48,7<




3$5. +27(/6 5(62576 ,1&
&21'(16(' &2162/,'$7(' 67$7(0(176 2) 23(5%$7,216
XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

7KUHH ORQWKY (QGHG 0DU!

S5HYHQXHYV
5RRPV
YRRG DQG EHYHUDJH
$QFLOODU\ KRWHO
2WKHU

7RWDO UHYHQXHYV

2SHUDWLQJ H[SHQVHYV
5RRPV
YRRG DQG EHYHUDJH
2WKHU GHSDUWPHQWDO DQG VXSSRUW
2WKHU SURSHUW\
ODQDJHPHQW IHHV
,PSDLUPHQW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&RUSRUDWH JHQHUDO DQG DGPLQLVWUDWLYH
2WKHU
7RWDO H[SHQVHYV

/IRVV RQ VDOH RI DVVHWV QHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV

I+

I+

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS

(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
2WKHU JDLQ QHW

I+ I+
I+

,QFRPH ORVV EHIRUH LQFRPH WD[HV

,QFRPH /8BIQ VH

1HW LQFRPH ORVYV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV

I+

(DUQLQJV ORVV SHU VKDUH
(DUQLQJV ORVV SHU VKDUH ° %DVLF
(DUQLQJV ORVV SHU VKDUH ° 'LOXWHG

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° %DVLF
HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° 'LOXWHG



3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,$/ 0($685(6 5(&21&,/,$7,216
(%,7'$ $1' $'-867(' (%,7'$

7TKUHH ORQWKYV (QGHCGC
XQDXGLWHG LQ PLOOLRQV ODUFK

1HW LQFRPH ORVYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS =%
,QFRPH WD[ H[SHQVH
L, QWHUHVW LQFRPH DQG H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWL
IURP LQYHVWPHQWY LQ DIILOLDWHYV -
(%.7'$
/IRVV RQ VDOH RI DVVHWYVY QHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW
2WKHU LWHPV
$GCGMXVWHG (%,7'$

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

JRU WKH WKUHH PRQWKYVUHBIOHY HQWNVKDFFUXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WK
26) ORUWJIDJH /RDQ?3® ZKLFK ZDV RIIVHW E\ D JDLQ RQ GHUWFRERN QDY RAYRHNWVWHRH ERIQWHGS RF
EDODQFH VKHHWYV 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH EX\HU RI WKH URRP +LO
JUDQFLVFR ° D +LOWRQ +RWHO FROOHFWLYHO\ WKH 2+LOWRQ 6DQ J)UDQFLVFR +RWHOV?® ZK

I+
I+




3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,$/ 0($685(6 5(&21&,/,$7,216
+27(1 $'-867(" (%,7'$ $1' +27(/ $'-867(" (%,7'$ 0$5*,1
&203$5$%/( $1' &25( +27(/6

XQDXGLWHG GROODUV LQ PLOOLRQYV 7TKUHH ORQWKY (QGHG
ODUFK

$GMXVWHG (%,7'$

/IHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHYV
$GG $00 RWKHU

+RWHO $GMXVWHG (%.,7'$

/IHVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

/IHVV $GMXVWHG (%,7'$ IURP 1RQ &RUH KRWHOV
&RUH +RWHO $GMXVWHG (%,7'$

7TKUHH ORQWKY (QGHG
ODUFK

7TRWDO 5HYHQXHYV

/IHVV 2WKHU UHYHQXH

/HVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI
&RPSDUDEOH +RWHO 5HYHQXHYV

/HVV +RWHO 5HYHQXHV IURP 1RQ &RUH KRWHOV

&RUH +RWHO S5HYHQXHYV

7TKUHH ORQWKV (QGHG ODUF

&KDQJH
7RWDO 5HYHQXHYV
2SHUDWLQJ LQFRPH
2SHUDWLQP RQFIRP H ESV
&RPSDUDEOH +RWHO 5HYHQXHV
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV

&RUH +RWHO 5HYHQXHYV

&RUH +RWHO $GMXVWHG (%,7'$

&RUH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV
BBEBBBBEBBBBBBBBBEBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBB

,QF O XRAMK/H U IDHOBDKGHHY H [BRIQ V¥ RPH WD[HV RQ 7R\ KOHLD B H R S HIDFRER B $8U@WHY JHQHUDO DQG
H[SHQVHWKH FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

SHUFHQWDJHY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV



3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,%/ 0($685(6 5(&21&,/,$7,216
+27(/ $'-867(" (%,7'$
&203$5%$%/( &25( $1' 121 &25( +27(/6

XQDXGLWHG LQ PLOOLRQYV 7KUHH ORQWKY (QGHG ODUFK
1RQ &RUH
7TRWDO &RUH +RWHOGRWHOV

5RRPV
JRRG DQG EHYHUDJH
$QFLOODU\ KRWHO

7TRWDO KRWHO UHYHQXHYV

/IHVV
5RRPV H[SHQVH
JRRG DQG EHYHUDJH H[SHQVH
2WKHU GHSDUWPHQWDO DQG VXSSRUW H[SHQVH
ODQDIJHPHQW IHHV
2WKHU SURSHUW\ H[SHQVHYV
7TRWDO KRWHO H[SHQVHYV

+RWHO $GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

BBEBBBBEBBBBBBBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBBBBB

7TRWDO RWKHU SURSHUW\ H[SHQVHV SULPDULO\ LQFOXGH UHDO DQG SHUVRQDO SURSHUW\ W
LQFXUUHG LQ WKH QRUPDO FRXUVH RI EXVLQHVV

I+




3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,$/ 0($685(6 5(&21&,/,$7,216
1$5(,7 ))2 $1' $'-867(" ))2

XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

7KUHH ORQWKY (QGHG
ODUFK

1HW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQ.
/RVV RQ VDOH RI DVVHWV QHW +
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV +
,PSDLUPHQW
(TXLW\ LQYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
3UR UDWD ))2 RI LQYHVWPHQWY LQ DIILOLDWHYV
1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
2WKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV
1IDUHLW ))2 SHU VKDUH ° 'LOXWHG
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG
"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° 'LOXWHG

BEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBBBBBEBBBBEBBBBBBB

YRU WKH WKUHH PRQWKVUHSWHIT HQWFKDFFUXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WK
JDLQ RQ GHUHFRJQLWLRQ IRU W KAR BRWDHRDS BB EREGOHQVH RFREWROLGDWHG EDODQFH
DVVXPHG E\ WKH EX\HU RI WKH +LOWRQ 6DQ JUDQFLVFR +RWHOV ZKLFK ZHUH VROG E\ WKH

3HU VKDUH DPRXQWY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV

I+
I+

I+




3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,%/ 0($685(6 5(&21&,/,$7,216
1(7 (%7

XQDXGLWHG LQ PLOOLRQV
ODUFK

"HEW
$GG XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWV DQG GLVFRXQW

'"HEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVW SUHPLXPV DQG GLVFRX!
$GG 3DUNpV VKDUH Rl XQFRQVROLGDWHG DIILOLDWHY GHEW H[FOXGLQJ XQDPRUWL]H!
/IHVV FDVK DQG FDVK HTXLYDOHQWYV
/IHVV UHVWULFWHG FDVK
1HW 'HEW




3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,%/ 0($685(6 5(&21&,/,$7,216
287/22. ° (%,7'$ $1' $'-867(' (%,7'$

XQDXGLWHG LQ PLOOLRQV <HDU (QGLQJ

"HFHPEHU
/RZ &DVH +LJK &DVH

1HW LQFRPH
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH

,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGH
I[URP LQYHVWPHQWYVY LQ DIILOLDWHYV

(%,7'$
/RVV RQ VDOHV RI DVVHWV QHW
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW
2WKHU LWHPYV

$GMXVWHG (%,7'$




3$5. +27(/6 5(62576 ,1&
121 *$$3 ),1$1&,$/ 0($685(6 5(&21&,/,$7,216
287/22. ° 1$5(,7 ))2 $775,%87$%/( 72 672&.+2/'(56 $1'
$'-867(' ))2 $775,%87$%/( 72 672&.+2/'(56

XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD <HDU (QGLQJ
'"HFHPEHU
/RZ &DVH +LJK &DVH

1HW LQFRPH DWWULEXWDEOH WR VWRFNKROGHUV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQJ
/IRVV RQ VDOHV RI DVVHWV QHW
,PSDLUPHQW
(TXLWN LQYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
B3UR UDWD ))2 RI HTXLW\ LQYHVWPHQWYV
I1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2ZWKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG
"HLIKWHG DYHUDJH GLOXWHG VKDUHV RXWVWDQGLQJ

BBBEBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBB
3HU VKDUH DPRXQWV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV




&RPSDUDEOH

&RUH 1RQ &RUH

3$5. +27(/6 5(62576 ,1&
'(),1,7,216

7KH &RPSDQ\ SUHVHQWY FHUWDLQ GDWD IRU LWV FRQVROLGDYV
LQIRUPDWLRQ IRU LQYHVWRUV &RPSDUDEOH +RWHO 5HYHQXH'
&RPSDUDEOH $'5 &RPSDUDEOH +RWHO $GMXVWHG (%,7'$ DQG «
ODUJLQ 7KH &RPSDQ\ SUHVHQWY &RPSDUDEOH KRWHO UHVXOYV
WKH RQJRLQJ RSHUDWLQJ SHUIRUPDQFH RI LWV KRWHOV 7KH
LQFOXGHV UHVXOWY IURP 3DUNpVY FRQVROLGDWHG KRWHOV DC
RFFXUUHG RQ WKH HDUOLHVW SHULRG SUHVHQWHG $GGLWLRC
I[IURP SURSHUW\ GLVSRVLWLRQV WKDW KDYH RFFXUUHG SULRU

7KH &RPSDQ\pV &RUH SRUWIROLR LQFOXGHV Rl 3DUNuV FRQV
KRWHOV DQG FRQVLVWY SULPDULO\ RI KRWHOV D$\G RU H\DRIFN V

3DUNpV 1RQ &RUH SRUWIROLR LQFOXGHG FR®Q@VROLGD
$SULO 3DUN KDG FRQVROLGDWHG KRWHOV DQG XQFRQVR
SRUW)RQRRFLDO GDWD SUHVHQWHG IRU 3DUNpV &RUH DQG 1R
KRWHOV RQO\

(%.7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%.7'$ DQG +RWHO $GMXVWHG (%,

(DUQLQJV EHIRUH LOQWHUHVW H[SHQVH WD[HVY DQG GHSUHFLD\
UHIOHFWV QHW LQFRPH ORVV H[FOXGLQJ GHSUHFLDWLRQ DQ
LQFRPH WD[HV DQG DOVR LQWHUHVW LQFRPH DQG H[SHQVH L
LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWYV LQ DI

$GMXVWHG (%,7'$ SUHVHQWHG KHUHLQ LV FDOFXODWHG DV (¢
H[FOXGH WKH IROORZLQJ LWHPV WKDW DUH QRW UHIOHFWLYH
LQ WKH QRUPDO FRXUVH RI EXVLQHVV DQG WKXV H[FOXGHG I
RSHUDWLQJ GHFLVLRQV DQG HYDOXDWLRQV RI 3DUNpV RSHUD\
LQGXVWU\

1 *DLQV RU ORVVHV RQ VDOHV RI DVVHWV IRU ERWK
LQYHVWPHQWYV

1 &RVWY DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV
SHULRG

1 6HYHUDQFH H[SHQVH

t 6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

1 ,PSDLUPHQW ORVVHV DQG FDVXDOW)\ JDLQV RU OR

1 2WKHU LWHPV WKDW PDQDJHPHQW EHOLHYHV DUH

FXUUHQW RU IXWXUH RSHUDWLQJ SHUIRUPDQFH

+RWHO $GMXVWHG (%,7'$ PHDVXUHVY KRWHO OHYHO UHVXOWYV E
H[SHQVHV RI WKH &RPSDQ\pVY FRQVROLGDWHG KRWHOV ZKLFK
DIILOLDWHY DQG LV D NH\ PHDVXUH RI WKH &RPSDQ\pV SURILV
(%,7'$ WR KHOS WKH &RPSDQ\ DQG LWV LQYHVWRUYV HYDOXDWF
&RPSDQ\uV FRQVROLGDWHG KRWHOV

+RWHO $GMXVWHG (%,7'$ PDUJLQ LV FDOFXODWHG DV +RWHO $

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWH(
UHFRJQL]HG WHUPV XQGHU 8QLWHG 6WDWHV 28 6 3 *$$3 DQG
LQFRPH ORVV RU RWKHU PHDVXUHV RI ILQDQFLDO SHUIRUPDC
*$$3 ,Q DGGLWLRQ WKH &RPSDQ\uV GHILQLWLRQV RI (%,7'$ $
DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ PD\ QRW EH FRPSDUDEO
FRPSDQLHYV

7KH &RPSDQ\ EHOLHYHYV WKDW (%,7'$ $GMXVWHG (%,7'$ +RWH
(%,7'$ PDUJLQ SURYLGH XVHIXO LQIRUPDWLRQ WR LQYHVWRUYV
DQG UHVXOWY RI RSHUDWLRQV IRU WKH IROORZLQJ UHDVRQYV



(%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DUH DPRQJ WKH F
PDQDJHPHQW WHDP WR PDNH GD\ WR GD\ RSHUDWLQJ GHFLVLR
EHWZHHQ SHULRGY DQG EHWZHHQ 5(,7V E\ UHPRYLQJ WKH HIIH
H[SHQVH DQG DVVHW EDVH SULPDULO\ GHSUHFLDWLRQ DQG D
(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWH(
IUHTXHQWO\ XVHG E\ VHFXULWLHV DQDO\WWYV LQYHVWRUV DQC
PHDVXUH WR FRPSDUH UHVXOWYV RU HVWLPDWH YDOXDWLRQV I

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWH{
OLPLWDWLRQV DV DQDO\WLFDO WRROV DQG VKRXOG QRW EH F
LQFRPH ORVV RU RWKHU PHWKRGV RI DQDO\]LQJ WKH &RPSDC
UHSRUWHG XQGHU 8 6 *$$3 %HFDXVH RI WKHVH OLPLWDWLRQ
$GMXVWHG (%,7'$ VKRXOG QRW EH FRQVLGHUHG DV GLVFUHWL
WKH JURZWK RI LWV EXVLQHVV RU DV PHDVXUHV RI FDVK WKDYV
REOLJDWLRQV )XUWKHU WKH &RPSDQ\ GRHV QRW XVH RU SUH
(%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DV PHDVXUHV RI

1DUHLW ))2 DWWULEXWDEOH WR VWRFENKROGHUY $GMXVWHG ))2 DWWULEXWDE

SHU VKDUH ° GLOXWHG

1DUHLW ))2 DWWULEXWDEOH WR VWRENKROGHUVY DQG 1DUHLW
SUHVHQWHG KHUHLQ DV QRQ *$$3 PHDVXUHV Rl WKH &RPSDQ\p
IURP XVHG LQ RSHUDWLRQV 2))2® DWWULEXWDEOH WR VWRF
ZLWK VWDQGDUGY HVWDEOLVKHG E\ WKH 1DWLRQDO $VVRFLDW
LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV FDOFXOD
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ JDLQV RU ORVVHV RQ VD
FKDQJHV LQ DFFRXQWLQJ SULQFLSOHV SOXV DGMXVWPHQWYV |
XQFRQVROLGDWHG MRLQW YHQWXUHV DUH FDOFXODWHG WR U
HQWLWLHV RQ $WK&RWDHE EDVRVHLW LQ LWV 'HFHPEHU 21DU
'KLWH 3DSHU ° 5HVWDWHPHQW 3 VLQFH UHDO HVWDWH YDO
FRQGLWLRQV PDQ\ LQGXVWU\ LQYHVWRUV KDYH FRQVLGHUHG
FRPSDQLHV WKDW XVH KLVWRULFDO FRVW DFFRXQWLQJ WR EH
DGRSWHG WKH ))2 PHWULF LQ RUGHU WR SURPRWH DQ LQGXVW
7KH &RPSDQ\ EHOLHYHV 1DUHLW ))2 SURYLGHV XVHIXO LQIRUP
SHUIRUPDQFH DQG FDQ IDFLOLWDWH FRPSDULVRQV RI RSHUDW
5(,7V.. 7KH &RPSDQ\nV SUHVHQWDWLRQ PD\ QRW EH FRPSDUDEC
GHILQH WKH WHUPV LQ DFFRUGDQFH ZLWK WKH FXUUHQW 1DU}
GHILQLWLRQ GLIIHUHQWO\ 7KH &RPSDQ\ FDOFXODWHY 1DUHLW
WKH QXPEHU RI IXO0O\ GLOXWHG VKDUHV RXWVWDQGLQJ GXULQ

7KH &RPSDQ\ DOVR SUHVHQWY $GMXVWHG ))2 DWWULEXWDEOH
VKDUH ZKHQ HYDOXDWLQJ LWV SHUIRUPDQFH EHFDXVH PDQDJF
DGGLWLRQDO LWHPV GHVFULEHG EHORZ SURYLGHV XVHIXO VX:
&RPSDQ\uV RQJRLQJ RSHUDWLQJ SHUIRUPDQFH ODQDJHPHQW
EHORZ LQ HYDOXDWLQJ LWV SHUIRUPDQFH DQG LQ LWV DQQXD
SUHVHQWDWLRQ RI $GMXVWHG ))2 SURYLGHV XVHIXO VXSSOHP
FRPSOHWH XQGHUVWDQGLQJ RI RSHUDWLQJ SHUIRUPDQFH 7Kl
VWRFNKROGHUV IRU WKH IROORZLQJ LWHPV ZKLFK PD\ RFFXU
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUYV

t &RVWYV DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV
SHULRG

6HYHUDQFH H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DVXDOW\ JDLQV RU ORVVHV DQG

2ZWKHU LWHPVY WKDW PDQDJHPHQW EHOLHYHYV DUH
FXUUHQW RU IXWXUH RSHUDWLQJ SHUIRUPDQFH

+H +H +H +H



1HW 'HEW

2FEXSDQF\

1HW 'HEW SUHVHQWHG KHUHLQ LV D QRQ *$$3 ILQDQFLDO PHI
ILQDQFLDO OHYHUDJH 1HW 'HEW LV FDOFXODWHG DV L GHEW
LL WKH &RPSDQ\pV VKDUH RI LQYHVWPHQWY LQ DIILOLDWH Gl
UHGXFHG E\ D FDVK DQG FDVK HTXLYDOHQWV DQG E UHVWL

7KH &RPSDQ\ EHOLHYHV 1HW '"HEW SURYLGHV XVHIXO LQIRUPD\
I[IUHTXHQWO\ XVHG E\ VHFXULWLHY DQDO\WWYV LQYHVWRUV DQ(
Rl FRPSDQLHYV 1HW 'HEW VKRXOG QRW EH FRQVLGHUHG DV D V
86 *$$3 1HW 'HEW PD\ QRW EH FRPSDUDEOH WR D VLPLODUDO\

2FFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKW\
DYDLODEOH DW D KRWHO RU JURXS RI KRWHOV 2FFXSDQF\ PHI
DYDLODEOH FDSDFLW\ ODQDJHPHQW XVHV 2FFXSDQF\ WR JDXJ
LQ DJLYHQ SHULRG 2FFXSDQF\ OHYHOV DOVR KHOS PDQDJHP}
2$'5% OHYHOV DV GHPDQG IRU URRPV LQFUHDVHYV RU GHFUHD\

$YHUDJH 'DLO\ 5DWH

$'5 RU UDWH UHSUHVHQWY URRPV UHYHQXH GLYLGHG E\ WRW
$'5 PHDVXUHV DYHUDJH URRP SULFH DWWDLQHG E\ D KRWHO D
FRQFHUQLQJ WKH SULFLQJ HQYLURQPHQW DQG WKH QDWXUH R
$'5 LV D FRPPRQO\ XVHG SHUIRUPDQFH PHDVXUH LQ WKH KRWH
DVVHVV SULFLQJ OHYHOV WKDW WKH &RPSDQ\ LV DEOH WR JHQC
PRUH SURQRXQFHG HIIHFW RQ RYHUDOO UHYHQXHV DQG LQFUF
GHVFULEHG DERYH

5HYHQXH SHU $YDLODEOH 5RRP

7TRWDO 5HY3%5

5HYHQXH SHU $YDLODEOH 5RRP 25HY3%$5% UHSUHVHQWY URRP
URRP QLJKWY DYDLODEOH WR JXHVWYV IRU D JLYHQ SHULRG OC
LQGLFDWRU RI WKH &RPSDQ\pV SHUIRUPDQFH DV LW SURYLGH\
RI RSHUDWLRQV DW D KRWHO RU JURXS RI KRWHOV 2FFXSDQF
PHDVXULQJ SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV

7TRWDO 5HY3%$5 UHSUHVHQWY URRPY IRRG DQG EHYHUDJH DQG
Rl URRP QLJKWYV DYDLODEOH WR JXHVWYV IRU D JLYHQ SHULRG
PHDQLQJIXO LQGLFDWRU RI WKH &RPSDQ\pV SHUIRUPDQFH DV
IURP IRRG DQG EHYHUDJH DQG RWKHU KRWHO UHYHQXHV 7RW
SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV
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$ERXW 3DUN +RWHOV 5HVRUWYV ,QF

3DUN 1<6( 3. LV RQH RI WKH ODUJHVW SXEOLFO\ WUDGHG ORGJLQJ UHDO HVWDWH LQYHVWPHQW WUXVWV
UHVRUWY ZLWK VLIJQLILFDQW XQGHUO\LQJ UHDO HVWDVsH PIOMHE B8 D Q 8 H\G SFRRIWHROHIRY B XURIRARQMNDD EIRGAK L V
ORFDWHG LQ SULPH FLW\ FHQWHU DQG UHVRUW ORFDWLRQV 9LVLW ZZZ SNKRWHOVDQGUHVRUWY FRP IRU P

JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV VXSSPROGWQWQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ Rl 6HFWLRQ $ RI WKH 6HFXU
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG )RUZDUG ORRNLQJ VWDWHPH®@BWN kx§ FFXXGEH QGB/X WM [S H A WVOIRWWL
UHJDUGLQJ WKH SHUIRUPDQFH RI LWV EXVLQHVYV ILQDQFLDO UHVXOWY OLTXLGLW\ DQG FDSLWDO UHVRXU
GHOD\HG GUDZ WHUP ORDQ IDFLOLW\ U '"HOD\HG 'UDZ 7HUP /RDQU DQG 3DUNXxV PLOOLRQ GHOD\HG G
VHFXUHG E\ WKH URRP 6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN DQG URRP :DOGRUI $VWRULD %
U%BRQQHW &UHHN FRPSOH[U ZKHQWLFDBAQWERQ HEDGPWRMW MDQG UHILQDQFLQJ RI FHUWDLQ RI 3DUNXxV LQGH
SULRULWLHYV WKH H[SHFWHG UHSXUFKDVH RI 3DUR U PWRRAN LWQKEBAXCSQFWAHRD WG URHERQYRRO DQG LQWH
VORZGRZQ RU D UHFHVVLRQ DQG JHRSROLWLFDO FRQIOLFWY RU WUHQGYV LQFOXGLQJ WUDGH SROLF\ WUD
DV D UHVXOW RI JRYHUQPHQW DQG DJHQF\ VKXWGRZQV WKH HIIHFWV RI FRPSHWLWLRQ DQG WKH HIIHFWV
H[SHFWHG FRPSOHWLRQ RI DQWLFLSDWHG GLVSRVLWLRQV LQFOXGLQJ RI 3DUNxV 1RQ &RUH KRWHOV DV G
RI IXWXUH GLYLGHQGY DQG RWKHU QRQ KLVWRULFDO VWDWHPHQWY )RUZDUG ORRNLQJ VWDWHPHQWYV LQF
LGHQWLILHG E\ WKH XVH RI IRUZDUG ORRNLQJ WHUPLQRORJ\ VXFK DV WKH ZRUGV URXWORRN U UEHOLHYHV
UVHHNV U0 USURMHFWY U USUHGLFWYV U ULQWHQGYV U UsoDQV U UHVWLPDWHY U UDQWLFLSDWHYV U UKRSHVU
QRW UHO\ RQ IRUZDUG ORRNLQJ VWDWHPHQWY VLQFH WKH\ LQYROYH NQRZQ DQG XQNQRZQ ULVNV XQFHU
FRQWURO DQG ZKLFK FRXOG PDWHULDOO\ DIIHFW LWV UHVXOWY RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ

$00 VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FXUUHQW H[SHFWDWLRQV Rl PDQDJHPHQW DQG
XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IUR
SXW XQGXH UHOLDQFH RQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY DQG 3DUN XUJHV LQYHVWRUV WR FDUHIXO
,WHP $ U5LVN )DFWRUVU LQ 3DUNxV $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU D
ILOLQJV ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ U6(&0 ZKLFK DUH DFFHVVLEOH RQ WKH 6(&xV
XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH RU UHYLVH SXEOLFO\ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWV ZK

6XSSOHPHQWDO )LODQFLDO ,QIRUPDWLRQ

3DUN SUHVHQWY FHUWDLQ QRQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFOSGH®J 1DH$KE UW I ).) DIW WINQ EPXHVD
VWRFNKROGHUV $GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV ))2 SHU VKDUH $GMXVWHG ))2 SHU V
$GMXVWHG (%,7'$HPWUBE® DQG 1HW 'HEW WR &M XWWHRR (96,533 UPMQAMRLDO PHDVXUHV VKRXOG EH FRQVLGHU
DOWHUQDWLYHY WR QHW LQFRPH ORVV DV D FHDDAXKHNHH WKW REKHBWQEBY SBB ORGP ED WKLY SUHVHQW
VHFWLRQ IRU DGGLWLRQDO LQIRUPDWLRQ DQG UHFRQFLOLDWLRQV RI VXFK QRQ *$$3 ILQDQFLDO PHDVXUHV




1$%/( 2) &217(176

JLODQFLDO 6WDWHPHQWYV
6XSSOHPHQWDU\ )LQDQFLDO ,QIRUPDWLR
2XWORRB $VVXPSWLRQV

3RUWIROLR DQG 2SHUDWLQJ OHWULFV
BURSHUWLHYV $FTXLUHG DQG 6ROG
&RPSDUBKSGHOHPHQWDU\ )LQDQFLDO ,QIR
&DSLWDO 6WUXFWXUH

'"HILQLWLRQV

$QDO\WVW &RYHUDJH

_ +, /721 1(: 25/($16 5,9(56,'(
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LQ PLOOLRQV H[FHSW VKDUH DQG SHU VKDUH GDWD ODUFK '"HEFHPEHU
XQDXGLWHG
$66(76
3URSHUW\ DQG HTXLSPHQW QHW
$VVHWV KHOG IRU VDOH QHW o)

,QWDQJLEOHV QHW

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK

$FFRXQWV UHFHLYDEOH QHW RI DOORZD®@FEH IRU GRXEWIXO DFFRXQWYV RI
3UHSDLG H[SHQVHYV

2WKHU DVVHWYV

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

727%/ $66(76 YDULDEOH LQWHUHVOWGHQWLWLHYV O

/,$%,/,7,(6 $1' (48,7<
JLDELOLWLHYV

'"HEW
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV
'LYLGHQGV SD\DEOH
'XH WR KRWHO PDQDJHUYV
2WKHU OLDELOLWLHV
2SHUDWLQJ OHDVH OLDELOLWLHV

7RWDO OLDELOLWLHV YDULDEQ&E LQWHUHVW HQWLWLHV O
6WRFNKROGHUVx (TXLW\

&RPPRQ VWRFN SDU YDOXH SHU VKDUH WKKDWHW DXWKRUL]JHG
LVVXHG DQG VKDUHV RXWVWDQUEFKQJ DU G VKDUHV LVVXHG
DQG VKDUHV RXWVWERIBRRHWYV RI

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW

7RWDO VWRFNKROGHUVxXx HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

727%/ 1,$%,/,7,(6 $1' (48,7<
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XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

5HYHOXHYV
5RRPV
JRRG DQG EHYHUDJH
$QFLOODUN KRWHO
2WKHU
7TRWDO UHYHOXHYV

2SHUDWLQJ H[SHQVHYV
5RRPV
YRRG DQG EHYHUDJH
2WKHU GHSDUWPHQWDO DQG VXSSRUW
2WKHU SURSHUW\
ODQDJHPHQW IHHV
,PSDLUPHQW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&RUSRUDWH JHQHUDO DQG DGPLQLVWUDWLYH
2WKHU

7KUHH ORQWKV (QGHG ODUFK

7RWDO H[SHQVHV

/IRVV RO VDOH RI DVVHWV OHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV

2SHUDWLQJ LQFRPH

L OWHUHVW LOFRPH

,(QWHUHVW H[SHQVH

L, QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKI
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV

2WKHU JDLQ QHW

,QFRPH ORVV EHIRUH LQFRPH WDI[HV
,QFRPH WD[ H[SHQVH

1HW LQFRPH ORVYV
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV

o
o
o

o
0

0

1HW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV

(DUQLQJV ORVV SHU VKDUH
(DUQLQJV ORVV SHU VKDUH O %DVLF
(DUQLQJV ORVV SHU VKDUH O 'LOXWHG

‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O %DVLF
‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O 'LOXWHG
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6833/(0(17$5< ),1$1&,$/ ,1)250%$7,21

(%,7'$ $1' $'-867(" (%,7'$

XQDXGLWHG LQ PLOOLRQYV 7KUHH ORQWKY (QGHG O0DUFK

1HW LQFRPH ORVYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
L, QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS o)
,QFRPH WD[ H[SHQVH
. QWHUHVW LQFRPH DQG H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ

IURP LQYHVWPHQWY LQ DIILOLDWHYV o)
(%,7'$
/RVV RQ VDOH RI DVVHWV QHW o)
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV o)

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW
2WKHU LWHPYV

$GMXVWHG (%,7'$

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

JRWKWKUHH PRQWKY HQGHGJBEBURKHQWY DFFUXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH PLOOLRQ QRQ
JDLQ RQ GHUHFRJQLWLRQ IRU WKH FROUWYERWDBM/HNOW FRQGH RV WK ARQVROLGDWHG EDODQFH VKHHWYV 7KH 6) ORUWJDJH /RDQ ZDV
+LOWRQ 6DQ )UDQFLVFR 8QLRQ 6TXDUH DQG WKH URRP 3DUF 6DQ )UDQFLVFR O D +LOWRQ +RWHO FROOHFWLYHO\ WKH U+LOW
1RYHPEHU




&

I 6833/(0(17%5< ),1%31&,%/ ,1)250%7,21

&203$5$%/( $1' &25( +27(/ $'-867(" (%,7'$ +27(/ 5(9(18(6 $1'
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XQDXGLWHG GROODUV LQ PLOOLRQV 7TKUHH ORQWKYV (QGHG ODUFK

$GMXVWHG (%,7'$
IHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHYV
$GG $00 RWKHU
+RWHO $GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI
&RPSDUDHROMHO $GMXVWHG (%,7'$
IHVV $GMXVWHG (%,7'$ IURP 1RQ &RUH KRWHOV
&RUH +RWHO $GMXVWHG (%,7'$

7KUHH ORQWKV (QGHG O0DUFK

7TRWDO 5HYHQXHYV

/IHVV 2WKHU UHYHQXH

/IHVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI
&RPSDUDHEHROMHO 5HYHQXHV

/HVV +RWHO 5HYHQXHV IURP 1RQ &RUH KRWHOV
&RUH +RWHO 5HYHQXHV

7KUHH ORQWKYV (QGHG O0DUFK
&KDQJH

7TRWDO 5HYHQXHYV
2SHUDWLQJ LQFRPH
2SHUDWL QJPDBFRRH ESV

&RPSDUBR®WHHO 5HYHQXHYV
&RPSDUDR@WHO $GMXVWHG (%,7'$
&RPSDUBRWHHO $GMXVWHG (%,7'$ PDUJLQ ESV

&RUH +RWHO S5HYHQXHV
&RUH +RWHO $GMXVWHG (%,7'$
&RUH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV

BBBBBEBBBBBBBBEBBBBBEBBBBBEBBBBBEBBBBBEBBBBEBBBBEBBBEBEBEBBBEBEBEBBBBBBBBB

,QF O XFOWIK/H U U HYGRWKKIWU H[SER®HWQFRPH WD[HV RQ 756 OWRNU\5 UQ B & XBERRSHRUV/IMWH JHQHUDO DQG DGRLWR@WH Q WH & HF R QSARDVLIED W
VWDWHPHQWY RI RSHUDWLRQV

3HUFHQWDJHYV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
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XQDXGLWHG LQ PLOOLRQV 7KUHH ORQWKV (QGHG ODUFK

7RWDO &RUH +RWHOMRQ &RUH +RWHOV

+RWHO 5HYHQXHYV
5RRPV

YRRG DQG EHYHUDJH
$QFLOODU\ KRWHO
7RWDO KRWHO UHYHQXHYV

/HVV
5RRPV H[SHQVH
YRRG DQG EHYHUDJH H[SHQVH
2WKHU GHSDUWPHQWDO DQG VXSSRUW H[SHQVH
ODQDJHPHQW IHHV
2WKHU SURSHUW\ H[SHQVHYV
7RWDO KRWHO H[SHQVHV

+RWHO $GMXVWHG (%,7'$

/HVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI o]
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

BBEBBBBBBBBBBBBBBBBBBEBBBBBEBBBBBBBBBBEBBBBBEBBBBBEBBBBBEBBBBBBBBBBBB
7TRWDO RWKHU SURSHUW\ H[SHQVHYV SULPDULO\ LQFOXGH UHDO DQG SHUVRQDO SURSHUW\ WD[HV RWKHU ORFDO WD[HV JURXQG UHQW
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1$5(,7 ))2 $1' $'-867(' ))?2

XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 7KUHH ORQWKY (QGHG O0DUFK

1HW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
/JRVV RQ VDOH RI DVVHWV QHW o)
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV o)
,PSDLUPHQW
(TXLW\ LQYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV o)
3UR UDWD ))2 RI LQYHVWPHQWY LQ DIILOLDWHYV o)
1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS o)
2WKHU LWHPYV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV
1DUHLW ))2 SHU VKDUH O 'LOXWHG
$GMXVWHG ))2 SHU VKDUH O 'LOXWHG
'HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O 'LOXWHG

BBBBBBBBBBBBBBBBBBBBEBBBBEBBBBBEBBBEBBBBBBBBBBBEBBBEBBBBBBBBBEBBBBBBBBBBBBBBBBBBB

JRU WKH WKUHH PRQWKV HQGH+5@W BBPHEKWY DFFUXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH 6) ORUWJDJH /RDQ
FRUUHVSRQGLQJ LRRQWDDHMIDWMMHNKY FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWY 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH
E\ WKH FRXUW DSSRLQWHG UHFHLYHU RQ 1RYHPEHU

3HU VKDUH DPRXQWYV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUYV
'"HULYHG IURRDDQNXW SHDOWKODWDHVLRQV IRU HDFK SHULRG SUHVHIDWH& IRUVWHKDBBY RXWVWDQGLQJ DV RI




6833/(0(17$5< ),1$1&,$/ ,1)250%$7,21

*(1(5%$/ $1' $'0,1,675%$7,9( (:3(16(6

XQDXGLWHG LQ PLOOLRQV 7KUHH ORQWKY (QGHG ODUFK

&RUSRUDWH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
IHVV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2WKHU FRUSRUDWH H[SHQVHV
*$ H[FOXGLQJ H[SHQVHV QRW LQFOXGHG LQ $GMXVWHG (%,7'$
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XQDXGLWHG LQ PLOOLRQYV
ODUFK '"HFHPEHU

"HEW
$GG XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWYV DQG GLVFRXQW
'"HEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVW SUHPLXPV DQG GLVFRXQWYV
$GG 3DUNxV VKDUH RI XQFRQVROLGDWHG DIILOLDWHY GHEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQ
/HVV FDVK DQG FDVK HTXLYDOHQWV
/HVV UHVWULFWHG FDVK
1HW '"HEW
770&RPSDUBBMKXVWHG (%,7'$
1HW '"HEXW 0&RPSDUDIEOMXVWHG (%,7'$ UDWLR [ [

BBEBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
6HH SDJHMQG IRU WUDLOLQJ WZHO&RPBRQWEMKXYUWHE (% 0DEMPY Rl DQG 'HFHPEHU UHVSHFWLYHO\
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)81/ <($5 287/22.

3DUN H[SHFWV IXROHWHDWLQJ UHVXOWYV WR EH DV IROORZV

XQDXGLWHG GROODUV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV DQG 5HY3%$5

)XOO <HDWRXWORRN )XOO <HDWRXWORRN

DV BRBULO DV RHEUXDU\ &KDQJH DW
OHWULF /IRZ +LJK /IRZ +LJK OLGSRLQW
5HY3%$5
5HY3%$5 FKDQJH YV ESV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR VWRFENKROGHUYV
(DUQLQJV SHU VKDUH O 'LOXWHG

$GMXVWHG (%,7'$
$GMXVWHG ))2 SHU VKDUH O 'LOXWHG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
$PRXQWVY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV

3DUNxV RXWORRN LV EDVHG LQ SDUW RQ WKH IROORZLQJ DVVXPSWLRQV

a ,QFOXGHV WKH LPSDFW RI UHQRYDWLRQV DW WKH 5R\DO 3DOP 6RXWK %HDFK OLDPL D 7ULEXWH 3RU

JURZWK

+ ,QFOXGHV DSSUR[LPDWHO\ PLOOLRQ RI LQFUHPHQWDO LQWHUHVW H[SHQVH IURP WKH H[SHFWHG

+ 2SHUDWLQJ H[SHQVHV IRU 3DUNxV KRWHOV DUH H[SHFWHG WR LQFUHDVH WR

a4 )XOO\ GLOXWHG ZHLJKWHG DYHUDJH VKDUHV IRU WKH IXO0 \HDU RI PLOOLRQ DQG

$ 3DUNxV FXUUHQWS$SRU® IR MIRGDWRRIV QRW WDNH LQWR DFFRXQW SRWHQWLDO IXWXUH DFTXLVLWLRQ

H[FHSW DV QRWHG DERYH ZKLFK FRXOG UHVXOW LQ D PDWHULDO FKDQJH WR 3DUNxV RXWORRN

3DUNxXxV IXOORMWWRRN LV EDVHG RQ VHYHUDO IDFWRUV PDQ\ Rl ZKLFK DUH RXWVLGH WKH &RPSDQ\xV FR
IDFWRUV VXFK DV LQIODWLRQ FKDQJHV LQ LQWHUHVW UDWHYV DQG WKH SRVVLELOLW\ Rl DQ HFRQRPLF U
ZKLFK DUH VXEMHFW WR FKDQJH $GGLWLRQDOO\ 3DUNxV IXOO \HDU RXWORRN GRHVY QRW LQFOXGH D
LQFOXGLQJ DQ\ IRUHLJQ WDULIIV DQQRXQFHG LQ UHVSRQVH WR FKDQJHV LQ 8 6 WUDGH SROLF\ FKDQJH
GLVDSSURYDO RI 8 6 IRUHLJQ RU GRPHVWLF SROLF\ RU JRYHUQPHQW RU DJHQF\ VKXWGRZQV DV WKH QH
TXDQWLILHG DW WKLV WLPH
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(%,7'$ $1" $'-867("' (%,7'$

<HDU (QGLQJ
XQDXGLWHG LQ PLOOLRQV '"HFHPEHU
/RZ &DVH +LJK &DVH

1HW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH

,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ HTXLW\ LQ HD
IURP LQYHVWPHQWYV LQ DIILOLDWHYV

(%,7'$
/RVV RQ VDOHV RI DVVHWV QHW
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW
2WKHU LWHPV

$GMXVWHG (%,7'$
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<HDU (QGLQJ

XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 'HFHPEHU
/IRZ &DVH +LJK &DVH

1HW LQFRPH DWWULEXWDEOH WR VWRFNKROGHUYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
/RVV RQ VDOHV RI DVVHWV QHW
,PSDLUPHQW
(TXLW\ LQYHVWPHQW DGMXVWPHQWV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
3UR UDWD ))2 RI HTXLW\ LQYHVWPHQWYV
1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2WKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
$GMXVWHG ))2 SHU VKDUH O 'LOXWHG
‘HLJKWHG DYHUDJH GLOXWHG VKDUHV RXWVWDQGLQJ

BEBBBBEBBBBBBBBBBBBBBBBBEBBBBEBBBBBBBBBB
3HU VKDUH DPRXQWVY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUYV
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+RWHO 1DPH

7TRWDO 5RRPVODUNHW

OHHWLQJ 6SDFH

VTXDUH

(TXLW\
IHHAZ QHUVKI2Y QHUVKLBEQ PLOOLRQV

'HEW

&RQVROLGDWHG &RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW
1HZ <RUN +LOWRQ OLGWRZQ
+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH
+LOWRQ &KLFDJR
6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN
+LOWRQ :DLNRORD 9LOODJH
&DULEH +LOWRQ
'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\
+LOWRQ 'HQYHU &LW\ &HQWHU
+LOWRQ %RVWRQ /RIJDQ $LUSRUW
+\DWW 5HJHQF\ %RVWRQ
'‘DOGRUI $VWRULD 2UODQGR
+LOWRQ OF/HDQ 7\WVRQV &RUQHU
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG ODULQD

+DZDLL
1HZ <RUN
1HZ 2UOHDQV
&KLFDJR
2UODQGR
+DZDLL
3XHUWR 5LFR
‘:DVKLQJWRQ ' &
"HQYHU
%RVWRQ
%RVWRQ
2UODQGR
':DVKLQJWRQ ' &
6RXWKHUQ &DOLIRUQLD

5R\DO 3DOP 6RXWK %HDFK OLDPL D 7ULEXWH 3RUWIROLR 5BVRRIW

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW
-: ODUULRWW 6DQ )UDQFLVFR 8QLRQ 6TXDUH
&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ
-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ
7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

7TRWDO &RQVROLGDWHG &RUH +RWHOV +RWHOV

6RXWKHUQ &DOLIRUQLD
6DQ )UDQFLVFR

.H\ :HVW

2WKHU 8 6

.H\ :HVW

YHH 6LPSOH
YHH 6LPSOH
YHH 6LPSOH
YHH 6LPSOH
JHH 6LPSOH
YHH 6LPSOH
YHH 6LPSOH
YHH 6LPSOH
YHH 6LPSOH
/HDVHKROG
YHH 6LPSOH
YHH 6LPSOH
JHH 6LPSOH
/HDVHKROG
YHH 6LPSOH
YHH 6LPSOH
/HDVHKROG
YHH 6LPSOH
YHH 6LPSOH
YHH 6LPSOH

00000 O0O0

(@)

o O O O

o O O O




s 3257)2/,2 $1' 23(5%7,1* 0(75,&6
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OHHWLQJ 6SDFH (TXLW\ '"HEW

+RWHO 1DPH 7RWDO 5RRPVODUNHW VTXDUH IHHZW QHUVKI2ZZYQHUVKLEQ PLOOLRQV

&RQVROLGDWHG 1RQ &RUH +RWHOV

+LOWRQ 2UODQGR /DNH %XHQD 9LVWD 2UODQGR /HDVHKROG o)
7KH :DGH &KLFDJR YHH 6LPSOH o)
'RXEOH7UHH +RWHO 6DQ -RVH 2WKHU 8 6 JHH 6LPSOH o)
+LOWRQ 6DOW /DNH &LW\ &HQWHU 2WKHU 8 6 /HDVHKROG o
'RXEOH7UHH +RWHO 2QWDULR $LUSRUW BRXWKHUQ &DOLIRUQLD YHH 6LPSOH

%RVWRQ ODUULRWW 1HZWRQ %RVWRQ YHH 6LPSOH o)
7KH 0OLGODQG +RWHO D 7ULEXWH 3RUWIROLR +RWHO &KLFDJR YHH 6LPSOH o)
+LOWRQ 6KRUW +LOOV 2WKHU 8 6 JHH 6LPSOH o
'RXEOH7UHH +RWHO 6DQ 'LHJR O OLVVLRQ 9DOOH\ 6RXWKHUQ &DOLIRUQLD /HDVHKROG o)
(PEDVV\ 6XLWHV $XVWLQ 'RZQWRZQ 6RXWK &RQJUHVYV 2WKHU 8 6 /HDVHKROG o)
'RXEOH7UHH +RWHO 'XUDQJR 2WKHU 8 6 /HDVHKROG o)
7RWDO &RQVROLGDWHG 1RER&RIDY +RWHOV

8QFRQVROLGDWHG -RLQW 9HQWXUHV

+LOWRQ 2UODQGR 2UODQGR YHH 6LPSOH

(PEDVV\ 6 XLWHYV $OH[DQGULD 20G 7RZQ
7TRWDO 8QFRQVROLGDWHG -RLQW 9HQWXUHYV

*UDQG 7TRWHRONVHOV

+RWHOV

‘:DVKLQJWRQ ' &

BEBBBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBBBB
"HEW UHODWHG WR XQFRQVROLGDWHG MRLQW YHQWXUHV LV SUHVHQWHG RQ D SUR UDWD EDVLV

,QFOXGHG LQ 3DUNxV &RUH SRUWIROLR
,QFOXGHG LQ 3DUNxV 1RQ &RUH SRUWIROLR

JHH 6LPSOH
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XQDXGLWHG $'5 2FFXSDQF\ 5HY3%$5 7RWDO 5HY3$5

4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH

&RQVROLGDWHG &RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW SWYV
+LOWRQ :DLNRORD 9LOODJH

6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN
:DOGRUI $VWRULD 2UODQGR

1HZ <RUN +LOWRQ OLGWRZQ

+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

&DULEH +LOWRQ

+LOWRQ %RVWRQ /RIJDQ $LUSRUW

+\DWW 5HJHQF\ %RVWRQ

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0DULQD

&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ

7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

+LOWRQ &KLFDJR

+LOWRQ 'HQYHU &LW\ &HQWHU

'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\
+LOWRQ OF/HDQ 7\VRQV &RUQHU

-: ODUULRWW 6DQ )UDQFLVFR 8QLRQ 6TXDUH

-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ

7RWDO &RQVROLGDWHG &RUH +RWHOV H[FOXGLQJ
5R\DO 3DOP

5R\DO 3DOP 6RXWK %HDFK oLDPL O ) ) 0o

7TRWDO &RQVROLGDWHG+&RWHOV¥RWHOV

7TRWDO &RQVROLGDWHG 1RQ &RUH +RWHOV
+RWHOV

7TRWDO &RPSDUDE OHRMRWCHO V SWV

BBBBBBBEBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBB

&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
,Q PLG 0D\ RSHUDWLRQV DW WKH 5R\DO 3DOP ZHUH VXVSHQGHG IRU D FRPSUHKHQVLYH UHQRYDWLRQ
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XQDXGLWHG GROODUV LQ PLOOLRQV +RWHO $GMXVWHG (%,7'$ +RWHO 5HYHQXH +RWHO $GMXVWHG (%,7'$ ODUJLQ
4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH

&RQVROLGDWHG &RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW O ESV
+LOWRQ :DLNRORD 9LOODJH

6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN

:DOGRUI $VWRULD 2UODQGR

1HZ <RUN +LOWRQ OLGWRZQ

+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

&DULEH +LOWRQ

+LOWRQ %RVWRQ /RIJDQ $LUSRUW

+\DWW 5HJHQF\ %RVWRQ

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW

+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0DULQD

&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ

7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

+LOWRQ &KLFDJR

+LOWRQ 'HQYHU &LW\ &HQWHU

'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\

+LOWRQ OF/HDQ 7\VRQV &RUQHU (o]

-: ODUULRWW 6DQ )UDQFLVFR 8QLRQ 6TXDUH

-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ O

7TRWDO &RQVROLGDWHG &RUH +RWHOV H[FOXGLQJ 5R\DO 3DOP
5R\DO 3DOP 6RXWK %HDFK OLDPL (o] O

7TRWDO &RQVROLGDWHG+&RWHOV¥RWHOV

7TRWDO &RQVROLGDWHG 1R€R&RHWODY +RWHOV

7RWDO &RPSDUDE OHRMRWCHO V ESV

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
,Q PLG 0D\ RSHUDWLRQV DW WKH 5R\DO 3DOP ZHUH VXVSHQGHG IRU D FRPSUHKHQVLYH UHQRYDWLRQ
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727%/ $&48,6,7,216
<HDU 1XPEHU RI +RWHOV 5RRP &RXQW 7RWDO &RQVLGHUDWLRQ
LQ PLOOLRQYV

727%/ 6%$/(6

<HDU 1XPEHU RI +RWHOV 5RRP &RXQW *URVV 3URFHHGV
LQ PLOOLRQYV

BBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

*URVV SURFHHGV IURP WKH VDOH RI MRLQW YHQWXUHYV UHSUHVHQW 3DUNxV SUR UDWD VKDUH

7R GDWHKBNMUROG LWV KRWHONVWQHQGFRWKHBR GURSHUWLHY ZHUH VXEMHFW WR JURXQG OHDVHV WKDW HLWKHU H[SLUHG RU
FRQVHTXHQWO\ WXUQHG RYHU WR WKH ODQGORUG )XUWKHU WKH WZR +LOWRQ 6DQ )UDQFLVFR +RWHOV ZKLFK ZHUH SODF
UHFHLYHU LQ 1RYHPEHU
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XQDXGLWHG GROODUV LQ PLOOLRQV

6WDWXV Rl +RWHOV 5RRP &RXQW +RWHO $GMXVWHG (%,7'$

BROG LQ

SHPDLQLQJ 1RQ &RUH +RWHOV 7R %H 6ROG
5HPDLQLQJ 6DIHKROG /HDVHV
7TRWDO 5HPDLQLQJ 1RQ &RUH +RWHOV

BEBBBBEBBBBEBBBBEBBBEBBBBEBBBBBBBBBBBBBB

,QFOXGHYV 3DUNxV VKDUH IURP LWV 1RQ &RUH XQFRQVROLGDWHG MRLQW YHQWXUH
7LPLQJ IRU WKH GLVSRVLWLRQ RI WKH +LOWRQ 6DOW /DNH &LW\ &HQWHU 'RXEOH7UHH +RWHO 6DQ 'LHJR OLVVLRQ 9DOOH\ DQG
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7TKUHH ORQWKYV (QGHG 770
XQDXGLWHG GROODUV LQ PLOOLRQ@XQH 6HSWHPEHU 'HFHPEHU ODUFK ODUFK

&RPSDUDEOH 5HY3%5
&RPSDUDEOH 2FFXSDQF\
&RPSDUDEOH $'5

7TRWDO 5HYHQXHYV
2SHUDWLQJ LQFRPH ORVYV
2SHUDWLQJ LQFPRRHILQRVYV

&RPSDUDEOH +RWHO 5HYHQXHYVY LQ PLOOLRQV
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ LQ PLOOLRQV
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ PDUJLQ

7KUHH ORQWKVY (QGHG )XOO <HDU
ODUFK -XQH 6HSWHPEHU 'HFHPEHU '"HFHPEHU

&RPSDUDEOH 5HY3%5
&RPSDUDEOH 2FFXSDQF\
&RPSDUDEOH $'5

7TRWDO 5HYHQXHYV
2SHUDWLQJ LQFRPH ORVYV
2SHUDWLQJ LQFPRRHILQRVYV

&RPSDUDEOH +RWHO 5HYHQXHYVY LQ PLOOLRQV
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ LQ PLOOLRQV
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ PDUJLQ

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

&RPSDUBH®B$5 H[FOXGLQJ WKH 5R\DO 3DOP ZKLFK VXVSHQGHG RSHUDWLRQV LQ PLG O0DRU W KRIUWX B R P SRRIGFKR YV IHBRBEQRNG WLIRQ LQ
WKH VDPH SHULRG LQ

3HUFHQWDJHV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
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7TKUHH ORQWKYV (QGHG 770
XQDXGLWHG LQ PLOOLRQYV -XQH 6HSWHPEHUHFHPEHU ODUFK ODUFK

1HW ORVV LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
, QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS o
,QFRPH WD[ H[SHQVH EHQHILW
, QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LOYHVWPHQWYV LQ DIILOLDWHYV 0
(%,7'$
*DLQ ORVV RQ VDOHV RI DVVHWV QHW o)
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV o)
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW DQG FDVXDOW\ ORVYV o) o)

2WKHU LWHPV
$GMXVWHG (%,7'$
/HVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI
/HVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHVOGLVSRVHG RI o)
&RPSDUDEOH $GMXVWHG (%,7'$
/HVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWYVY LQ DIILOLDWHYV
$GG $00 RWKHU
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

BBBEBBBBEBBBBEBBBBEBBBEBBBEBBBBEBBBBBBBBBB

5HSUHVHQWYV DFFUXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH 6) ORUWJDJH /RDQ FRROMWWKDFBRQIM K\HHWV E\ D JDL
FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWYV 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH EX\HU RI WKH +LOWRQ 6DQ J)UDQFLVFR

JRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU LQFOXGHV D JDLQ RI PLOOLRQ RQ WKH RMIORURJ DELEQU INQFRV IR B GRHIW KIS LQWHUHVW
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

,QF O XFOWIKHU U HDYHRW KN U H[SOIRYHQFRPH WD[HV RQ 756 ROMIOH/H S ULRFDUIHERBGRVBWH JHQHUDO DQG DG® LIREHHWOWHY H RQYIRQLBD WH
VWDWHPHQWY RI RSHUDWLRQV
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7KUHH ORQWKYV (QGHG )XOO <HDU
XQDXGLWHG LQ PLOOLRQV ODUFK -XQH 6HSWHPEHUHFHPEHU| '"HFHPEHU

1HW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
,QFRPH WD[ H[SHQVH EHQHILW

,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV

(%,7'$
*DLQ RQ VDOHV RI DVVHWV QHW o o
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW DQG FDVXDOW\ ORVYV o) o)
2WKHU LWHPYV
$GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI
/HVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWYV LQ DIILOLDWHV GLVSRVHGORI
&RPSDUDEOH $GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHV
$GG $00 RWKHU
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

BBBBBEBBBBBBBBEBBBBBEBBBBEBEBBBBBEBBBBBBBBB

JRU WKH \HDU HQGHG 'HFHHPEBHHVHQWY DFFUXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH 6) ORUWJDJH /RDQ ZK
LQFUHDV H RQ WKBIFRQDIDVHN® Y FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWY 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH EX\HU RI
DSSRLQWHG UHFHLYHU RQ 1RYHPEHU

JRU WKH \HDU HQGHG 'HFHPEHU | PQEARRWKHDVIDOK) ARRI 3DUNXxV RZQHUVKLS LQWH WRHIWKH U Q DMKHL @ B\WR/'@ GEHWLHOGN R R QIMRFOIOLGE®HNGH GQ
VWDWHPHQWY RI RSHUDWLRQV

L,QFOXRWKHU U HDYQRBWKHW H[SERYHWFRPH WD[HV RQ 756 ROMIONH S LRFOXDORRBERYBWH JHQHUDO DQG DGPLWE@WH Q WH & H R QSHRODWED W H G
VWDWHPHQWYV RI RSHUDWLRQV




&

X8 &20335%3%/6833/(0(17%$5< ),1%$1&,%/ ,1)250%$7,2
+,6725,&%8/203%$5%$%/7{70+27(/ 5(9(18(6 O s1

7TKUHH ORQWKYV (QGHG 770
XQDXGLWHG LQ PLOOLRQYV -XQH 6HSWHPEHU '"HFHPEHU ODUFK ODUFK

7TRWDO 5HYHQXHYV
/HVV 2WKHU UHYHQXH

/IHVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI
&RPSDUDEOH +RWHO 5HYHQXHYV

7KUHH ORQWKV (QGHG )XOO <HDU
0DUFK -XQH 6HSWHPEHU '"HFHPEHU | 'HFHPEHU

7TRWDO 5HYHQXHYV
/IHVV 2WKHU UHYHQXH

/HVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI
&RPSDUDEOH +RWHO 5HYHQXHYV
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XQDXGLWHG GROODUV LQ PLOOLRQYV

"HEW &ROODWHUDO ,QWHUHVW 5MWWXULW\ 'D$WHRID U FK

JL[HG 5DWH 'HEW
ORUWJIDJH ORDQ +LOWRQ 'HQYHU &LW\ &HQWHU 6HSWHPEHU
ORUWJIDJH ORDQ +\DWW 5HJHQF\ %RVWRQ -X0\
ORUWJDJH ORDQ +LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HD F K 1RMNHPEM U
ORUWJDJH ORDQ +LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUMHPEHU
ORUWJIDJH ORDQ 'RXEOH7UHH +RWHO 2QWDULR $LUSRUW 0D\

6HQLRU 1RWHYV 8QVHEXUHG 2FWREHU

6HQLRU 1RWHYV 8QVHFXUHG 0D\

6HQLRU 1RWHYV 8QVHEXUHG YHEUXDU\
JLODQFH OHDVH REOLJDWLRQV WR

7RWDO )L[HG 5DWH '"HEW

9DULDEOH 5DWH '"HEW

5S5HYROYHU 8QVHFXUHG 62)5 6HSWHPEHU o
7THUP /RDQ 8QVHFXUHG 62)5 0D\
'HOD\HG 'UDZ 7THUP /&RIMHFXUHG 62)5 -DQXDU\ ¢}

7TRWDO 9DULDEOH 5DWH "HEW

/IHVV XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWY DQG GLVFRXQW
7TRWDO 'HEW

BBBBBBEBBEBBBBBBBEBEBBBBBBEBBBBBBBBBBBBB
7KH ORDQ PDWXUHV LQ $XJIXVW EXW EHFDPH FDOODEOH E\ WISV @®HIQUEKU LQ IXUNVKD G QR WWIKHFIHLF RGWIRWQRW UBRP WKH OHQGHU
&DOFXODWHG RQ D ZHLJKWHG DYHUDJH EDVLV

$V BSULO 3DUN KDV DSSURILE BWEB®DLODEOH FDSDFLW\ XQGHU WKH VHQLRU XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ U5HYROY
'"HOD\HG 'UDZ 7HUP /RDQ DYDLODEOH

([FOXGHVPLO®RURB@UNXV VKDUH RI GHEW RI LWV XQFRQVROLGDWHG MRLQW YHQWXUHYV
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&RPSDUDEOH

7KH &RPSDQ\ SUHVHQWY FHUWDLQ GDWD IRU LWV FRQVROLGDWHG KRWHOV RQ D &RPSDUDEO
+RWHO 5HYHQXHYVY &RPSDUDEOH 5HY3%$5 &RPSDUDEOH 2FFXSDQF\ &RPSDUDEOH $'5 &RPSDU
+RWHO $GMXVWHG (%,7'$ ODUJLQ 7KH &RPSDQ\ SUHVHQWY &RPSDUDEOH KRWHO UHVXOWV WR
RSHUDWLQJ SHUIRUPDQFH RI LWV KRWHOV 7KH &RPSDQ\xV &RPSDUDEOH KRWHO ILQDQFLDO
SURSHUW\ DFTXLVLWLRQV DV WKRXJK VXFK DFTXLVLWLRQV RFFXUUHG RQ WKH HDUOLHVW S
HIFOXGHV UHVXOWY IURP SURSHUW\ GLVSRVLWLRQV WKDW KDYH RFFXUUHG SULRU WR $SULO

&RUH 1RQ &RUH

(%,

7KH &RPSDQ\xV &RUH SRUWIROLR LQFOXGHV Rl 3DUNxV FRQVROLGDWHG KRWHOV DQG RI 3
DQG UHVRUWVY WKDW FDWHU WR$SWRPS DKQG O BDWNXY GRPDOFBUH SRUWIROLR LQFOXGHG FR
XQFRQVROLGDWHSSHKHRWHO 3®WRIKDG FRQVROLGDWHG KRWHOV DQG XQFRQVROLGDWHG K
)LQDQFLDO GDWD SUHVHQWHG IRU 3DUNxV &RUH DQG 1RQ &RUH KRWHOV DUH EDVHG RQ LWV

7'$ $GMXVWHG (%.7'$ +RWHO $GMXVWHG (%.7'$ DQG +RWHO $GMXVWHG (%,7'$ ODUJLQ

(DUQLQJV EHIRUH LQWHUHVW H[SHQVH WD[HV DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQWHUHVW LQFRPH LQWHUHVW H[SHQVH LQFRPH WD
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWYV

$GMXVWHG (%,7'$ SUHVHQWHG KHUHLQ LV FDOFXODWHG DV (%,7'$ DV SUHYLRXVO\ GHILQH
QRW UHIOHFWLYH RI 3DUNxV RQJRLQJ RSHUDWLQJ SHUIRUPDQFH RU LQFXUUHG LQ WKH QRUP
DQDO\VLV LQ PDNLQJ GD\ WR GD\ RSHUDWLQJ GHFLVLRQV DQG HYDOXDWLRQV RI 3DUNxV R
LQGXVWU\

*DLQV RU ORVVHV RQ VDOHV RI DVVHWYV IRU ERWK FRQVROLGDWHG DQG XQFRQ
&RVWY DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV RU GLVSRVLWLRQV H[SHQVH
6HYHUDQFH H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

,PSDLUPHQW ORVVHV DQG FDVXDOW\ JDLQV RU ORVVHV DQG

2WKHU LWHPVY WKDW PDQDJHPHQW EHOLHYHYVY DUH QRW UHSUHVHQWDWLYH RI W
SHUIRUPDQFH

QO QO Q-

+RWHO $GMXVWHG (%,7'$ PHDVXUHV KRWHO OHYHO UHVXOWV EHIRUH GHEW VHUYLFH GH
FRQVROLGDWHG KRWHOV ZKLFK H[FOXGHV KRWHOV RZQHG E\ XQFRQVROLGDWHG DIILOLDW
&RPSDQ\ SUHVHQWY +RWHO $GMXVWHG (%,7'$ WR KHOS WKH &RPSDQ\ DQG LWV LQYHVWRU
&RPSDQ\xV FRQVROLGDWHG KRWHOV

+RWHO $GMXVWHG (%,7'$ PDUJLQ LV FDOFXODWHG DV +RWHO $GMXVWHG (%,7'$ GLYLGHG E\ W
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(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DUH
*$$3 DQG VKRXOG QRW EH FRQVLGHUHG DV DOWHUQDWLYHY WR QHW LQFRPH ORVV RU RW
DFFRUGDQFH ZLWK 8 6 *$$3 ,Q DGGLWLRQ WKH &RPSDQ\xV GHILQLWLRQV RI (%,7'$ $GMXVW
(%,7'$ PDUJLQ PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI RWKHU FRPSD

7KH &RPSDQ\ EHOLHYHV WKDW (%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +
LQIRUPDWLRQ WR LQYHVWRUV DERXW WKH &RPSDQ\ DQG LWV ILQDQFLDO FRQGLWLRQ DQG
$GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DUH
PDQDJHPHQW WHDP WR PDNH GD\ WR GD\ RSHUDWLQJ GHFLVLRQV DQG HYDOXDWH LWV RSHU
UHPRYLQJ WKH HIIHFW RI LWV FDSLWDO VWUXFWXUH SULPDULO\ LQWHUHVW H[SHQVH DQG
RSHUDWLQJ UHVXOWV DQG LL (%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +R
VHFXULWLHV DQDO\WWV LQYHVWRUV DQG RWKHU LQWHUHVWHG SDUWLHV DV D FRPPRQ SH
DFURVV FRPSDQLHV LQ WKH LQGXVWU\

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ KD
FRQVLGHUHG HLWKHU LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU QHW LQFRPH ORVV RU RWK
UHVXOWY DV UHSRUWHG XQGHU 8 6 *$%$3 %HFDXVH RI WKHVH OLPLWDWLRQV (%,7'$ $GMXV
FRQVLGHUHG DV GLVFUHWLRQDU\ FDVK DYDLODEOH WR WKH &RPSDQ\ WR UHLQYHVW LQ WK
DYDLODEOH WR WKH &RPSDQ\ WR PHHW LWV REOLJDWLRQV )XUWKHU WKH &RPSDQ\ GRHV Q
(%, 77$ DQG +tRWHO $GMXVWHG (%,7'$ PDUJLQ DV PHDVXUHV RI OLTXLGLW\ RU FDVK IORZYV

1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUY $GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKRO
VKDUH O 'LOXWHG

1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUV DQG 1DUHLW ))2 SHU GLOXWHG VKDUH GHI
PHDVXUHV RI WKH &RPSDQ\xV SHUIRUPDQFH 7KH &RPSDQ\ FDOFXODWHYV IXQGV IURP XVHG L
JLYHQ RSHUDWLQJ SHULRG LQ DFFRUGDQFH ZLWK VWDQGDUGY HVWDEOLVKHG E\ WKH 1DWLR
QHW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV FDOFXODWHG LQ DFFRUGDQFH ZL
ORVVHV RQ VDOHV RI DVVHWYV LPSDLUPHQW DQG WKH FXPXODWLYH HIIHFW RI FKDQJHV LQ
MRLQW YHQWXUHV $GMXVWPHQWYV IRU XQFRQVROLGDWHG MRLQW YHQWXUHYVY DUH FDOFXOD
HQWLWLHY RQ WKH VDPH EDVLV

$V QRWHG E\ 1DUHLW LQ LWV 'HFHPEHU ULIDUHLW )XQGV IURP 2SHUDWLRQV :KLWH 3DS
KLVWRULFDOO\ KDYH ULVHQ RU IDOOHQ ZLWK PDUNHW FRQGLWLRQV PDQ\ LQGXVWU\ LQYHYV
HVWDWH FRPSDQLHV WKDW XVH KLVWRULFDO FRVW DFFRXQWLQJ WR EH LQVXIILFLHQW E\ W
RUGHU WR SURPRWH DQ LQGXVWU\ ZLGH PHDVXUH RI 5(,7 RSHUDWLQJ SHUIRUPDQFH 7KH &RP
LOQYHVWRUYV UHJDUGLQJ LWV RSHUDWLQJ SHUIRUPDQFH DQG FDQ IDFLOLWDWH FRPSDULVRQV
7TKH &RPSDQ\xV SUHVHQWDWLRQ PD\ QRW EH FRPSDUDEOH WR ))2 UHSRUWHG E\ RWKHU 5¢(,7
FXUUHQW 1DUHLW GHILQLWLRQ RU WKDW LQWHUSUHW WKH FXUUHQW 1DUHLW GHILQLWLRQ
I1DUHLW ))2 GLYLGHG E\ WKH QXPEHU RI IXOO\ GLOXWHG VKDUHV RXWVWDQGLQJ GXULQJ D JL
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7KH &RPSDQ\ DOVR SUHVHQWY $GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV DQG $GMX
EHFDXVH PDQDJHPHQW EHOLHYHVY WKDW WKH H[FOXVLRQ RI FHUWDLQ DGGLWLRQDO LWHPYV
LOQYHVWRUYV UHJDUGLQJ WKH &RPSDQ\xV RQJRLQJ RSHUDWLQJ SHUIRUPDQFH ODQDJHPHQW
HYDOXDWLQJ LWV SHUIRUPDQFH DQG LQ LWV DQQXDO EXGJHW SURFHVV ODQDJHPHQW EHOL
VXSSOHPHQWDO LQIRUPDWLRQ WKDW LV EHQHILFLDO WR DQ LQYHVWRUXxV FRPSOHWH XQGHU

))2 DWWULEXWDEOH WR VWRFNKROGHUV IRU WKH IROORZLQJ LWHPV ZKLFK PD\ RFFXU LQ
DWWULEXWDEOH WR VWRFEFNKROGHUYV

&RVWYV DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV RU GLVSRVLWLRQV H[SHQVH
6HYHUDQFH H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DVXDOW\ JDLQV RU ORVVHV DQG

2ZWKHU LWHPVY WKDW PDQDJHPHQW EHOLHYHY DUH QRW UHSUHVHQWDWLYH RI W
SHUIRUPDQFH

QO QO Q-

1HW 'HEW

1HW 'HEW SUHVHQWHG KHUHLQ LV D QRQ *$$3 ILQDQFLDO PHDVXUH WKDW WKH &RPSDQ\
FDOFXODWHG DV L GHEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWV DQG LL
XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWY UHGXFHG E\ D FDVK DQG FDVK HTXLYDOHQWYV

7KH &RPSDQ\ EHOLHYHV 1HW 'HEW SURYLGHV XVHIXO LQIRUPDWLRQ DERXW LWV LQGHEWH
DQDO\WWY LQYHVWRUV DQG RWKHU LQWHUHVWHG SDUWLHV WR FRPSDUH WKH LQGHEWHG

VXEVWLWXWH WR GHEW SUHVHQWHG LQ DFFRUGDQFH ZLWK 8 6 *$$3 1HW 'HEW PD\ QRW
FRPSDQLHYV

1HW 'HEW WR $GMXVWHG (%,7'$ 5SDWLR

1HW '"HEW WR $GMXVWHG (%,7'$ UDWLR SUHVHQWHG KHUHLQ LV D QRQ *$$3 ILQDQFLDO PHD
DEDO\WWV LQYHVWRUV DQG RWKHU LQWHUHVWHG SDUWLHVY WR FRPSDUH WKH ILQDQFLDO F

QRW EH FRQVLGHUHG DV DQ DOWHUQDWLYH WR PHDVXUHV RI ILQDQFLDO FRQGLWLRQ GHULY
WR D VLPLODUO\ WLWOHG PHDVXUH RI RWKHU FRPSDQLHV

2FFEXSDQF\

2FFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKWY VROG GLYLGHG E\ WKH WRWD
2FFXSDQF\ PHDVXUHV WKH XWLOL]DWLRQ RI WKH &RPSDQ\xV KRWHOVx DYDLODEOH FDSDFL

VSHFLILF KRWHO RU JURXS RI KRWHOV LQ D JLYHQ SHULRG 2FFXSDQF\ OHYHOV DOVR KHOS P
OHYHOV DV GHPDQG IRU URRPV LQFUHDVHYV RU GHFUHDVHYV
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$YHUDJH 'DLO\ 5DWH

$'5 RU UDWH UHSUHVHQWY URRPV UHYHQXH GLYLGHG E\ WRWDO QXPEHU RI URRP QLJKWV
DWWDLQHG E\ D KRWHO DQG $'5 WUHQGY SURYLGH XVHIXO LQIRUPDWLRQ FRQFHUQLQJ WKH
KRWHO RU JURXS Rl KRWHOV $'5 LV D FRPPRQO\ XVHG SHUIRUPDQFH PHDVXUH LQ WKH KRWH
OHYHOV WKDW WKH &RPSDQ\ LV DEOH WR JHQHUDWH E\ W\SH RI FXVWRPHU DV FKDQJHV LQ U
LQFUHPHQWDO SURILWDELOLW\ WKDQ FKDQJHV LQ 2FFXSDQF\ DV GHVFULEHG DERYH

5HYHQXH SHU $YDLODEOH 5RRP

5HYHQXH SHU $YDLODEOH 5RRP US5HY3%$50 UHSUHVHQWY URRPV UHYHQXH GLYLGHG E\ WKH
JLYHQ SHULRG ODQDJHPHQW FRQVLGHUV 5HY3%$5 WR EH D PHDQLQJIXO LQGLFDWRU RI WKH &
WR WZR SULPDU\ DQG NH\ IDFWRUV RI RSHUDWLRQVY DW D KRWHO RU JURXS RI KRWHOV 2

PHDVXULQJ SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV
7TRWDO 5HY3%5

7TRWDO 5HY3%5 UHSUHVHQWY URRPV IRRG DQG EHYHUDJH DQG RWKHU KRWHO UHYHQXHV GLY
IRU D JLYHQ SHULRG ODQDJHPHQW FRQVLGHUV 7RWDO 5HY3%$5 WR EH D PHDQLQJIXO LQGLFD
WKLUG RI UHYHQXHVY DUH HDUQHG IURP IRRG DQG EHYHUDJH DQG RWKHU KRWHO UHYHQXH
SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV
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$QDO\WVW &RPSDQ\ 3KRQH (PDLO
'DQ\ $VDG %DQN RI $PHULFD OHUULOO /\QFK GDQ\ DVDG#ERID FRP
S5LFK +LJKWRZHU %DUFOD\V ULFKDUG KLJKWRZHU#EDUFOD\V FRP
$UL .OHLQ %02 &DSLWDO ODUNHWYV DUL NOHLQ#EPR FRP

-D\ .RUQUHLFK
6PHGHV 5RVH

HQ %LOOLQJVOH\
&KULV :RURQND

&DQWRU )LW]JJHUDOG &R
&LWL 5HVHDUFK
&RPSDVV 3RLQW
'"HXWVFKH %DQN

'XDQH 3IHQQLJZHUWK (YHUFRUH ,6,
&KULVWRSKHU 'DUOLQ3UHHQ 6WUHHW $GYLVRUV

'DYLG .DW]

'DQLHO 3ROLW]HU
JORULV YDQ 'LMNXP
6WHSKHQ *UDPEOLQJ
5- 0LOOLJDQ
3DWULFN 6FKROHYV
5RELQ )DUOH\
&RRSHU &ODUN
/RIDQ (SVWHLQ

“HIITHULHV
-3 ORUJDQ

/IDGHQEXUJ 7KDOPDQQ
ORUJDQ 6WDQOH\
5D\PRQG -DPHV

7UXLVW

8%6 ,QYHVWPHQW %DQN
'HOOV )DUJR BHFXULWLHYV
‘ROIH 5HVHDUFK

MD\ NRUQUHLFK#FDQWRU FRP

VPHGHV URVH#FLWL FRP
NELOOLQJVOH\#FRPSDVVSRLQWOOF FRP
FKULV ZRURQND#GE FRP

GXDQH SIHQQLJZHUWK#HYHUFRUHLVL FRP
FGDUOLQJ#JUHHQVWUHHW FRP
GNDW]#MHIIHULHV FRP

GDQLHO SROLW]JHU#MSPRUJDQ FRP
IYDQGLMNXP#ODGHQEXUJ FRP

VWHSKHQ JUDPEOLQJ#PRUJDQVWDQOH\ FRP
UMPLOOLJDQ#UD\PRQGMDPHV FRP
SDWULFN VFKROHV#WUXLVW FRP

URELQ IDUOH\#XEV FRP

FRRSHU FODUN#ZHOOVIDUJR FRP
OHSVWHLQ#ZROIHUHVHDUFK FRP
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