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&855(17 5(3257
3XUVXDQW WR 6HFWLRQ RU G
RI WKH 6HFXULWLHV ([FKDQJH $FW RI

'DWH RI 5HSRUW 'DWH RI HDHEWHNMOWHYHQW UHSRUWH
BEBBBEBBBBBBBBEBBBBEBBBBEBBBBEBBBBBBBBBEBBBEBBBEBBBEBBBBBBBBBE

3DUN +RWHOV O5HVRUWYV

([DFW QDPH RI 5HIJLVWUDQW DV 6SHFLILHG LQ ,WV &KDU\
BEBBBEBBBBBBBBEBBBBBBBBEBBBBEBBBBBEBBBBEBBBBEBBBEBBBEBBBBBBBBBE

'HODZDUH
6WDWH RU 2WKHU -XULVGLFWLR&QRPPLVVLRQ ,56 (PSOR\HU
RI ,QFRUSRUDWLRQ JLOH 1XPEHU ,GHQWLILFDWLRQ 1R

7\WRQV %\K GFORRBQY
$GGUHVYV RI B3ULQFLSDO ([HFXWLYH 2IILFHV =LS &RGH

5HIJLVWUDQWuV 7THOHSKRQH 1XPEHU ,QFOXGLQJ $UHD &RGH

1RW $SSOLFDEOH
JRUPHU 1DPH RU )RUPHU $GGUHVV LI &KDQJHG 6LQFH /DVW 5HSRUW
BBEBEBBEBBBBBBBBBBBBEBBEBBBBBBBBBBBEBBBBEBBBBBBBBBBEBBBBBBBBBBBBE

&KHFN WKH DSSURSULDWH ER[ EHORZ LI WKH )RUP . ILOLQJ LV LQWHQGHG WR VLP>
DQ\ RI WKH IROORZLQJ SURYLVLRQV VHH *HQHUDO ,QVWUXFWLRQV $ EHORZ

tf :ULWWHQ FRPPXQLFDWLRQV SXUVXDQW WR 5XOH XQGHU WKH 6HFXULWLHYV $FW
t 6ROLFLWLQJ PDWHULDO SXUVXDQW WR 5XOH D XQGHU WKH ([FKDQJH $FW &
t+ 3UH FRPPHQFHPHQW FRPPXQLFDWLRQV SXUVXDQW WR 5X0OH G E XQGHU WKH (
t+ 3UH FRPPHQFHPHQW FRPPXQLFDWLRQV SXUVXDQW WR 5XOH H F XQGHU WKH (|

6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH RI HDFK FPDVV 7UDGLQJ 6\PERO|1DPH RI HDFK H[FKDQJH |RQ ZKLFk

&RPPRQ 6WRFN SDU yDOXH SHU VKBDUH 1HZ <RUN 6WRFN ([FKIDQJH
,QAFDME RAKHAN P DN Z KHXHUWH U BQAY DQHP HILQ) JURZ W ARP SDQ DVGHIQHGIQS X®! R \KHEHRXUMAYS PAR 10
R WVAKCBMJ RBEX®I E R WHEHRXUMKY( [ FKDQIHS AR 10 E R WVACOM

(PHUJLQJ JURZWK FRPSDOQ\

, ] DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW K
FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDIQGDUGYV SURYL




,WHP 5HVXOWV Rl 2SHUDWLRQV DQG )LQDQFLDO &RQGLWLRQ

2QHEUXDU\ 3DUN +RWHOV B5HVRUWYVY ,QF WKH 2&RPSDQ\3 LVVXHG D SUH
RSHUDWLRXUWH WXBUWH.Q BEEHPEHU \HDQG PDGH DYDLODEOH FHUWDLQ VX
LQIRUPDWLRQ FRQFHUQLQJ WKH SRUWIROLR DQG RSHUDWLRQ RI WKH &RPS

LQIRUPDWLRQ DUH IXUQLVKHG DV ([KLELWYV DQG ([KLELW UHVSHFWL
,Q DFFRUGDQFH ZLWK *HQHUDO ,QVWUXFWLRQV % RI )RUP . WKH LQIRUP
JRUP . LQFOXGLQJ ([KLELWYV DQG KHUHWR VKDOO QRW EH GHHPHG
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH 2([FKDQJH $FW3* RU R
QRU VKDOO LW EH GHHPHG LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQ\ ILOLQJ
6HFXULWLHVY $FW RI DV DPHQGHG H[FHSW DV VKDOO EH H[SUHVVO\ VHYV
S WHP '"HSDUWXUH RI '"LUHFWRUV RU &HUWDLQ 2IILFHUV (OHFWLRQ RI "L

&RPSHQVDWRU\ $UUDQJHPHQWYV RI &HUWDLQ 2IILFHUV
&KLHI 2SHUDWLQJ 2IILFHU $SSRLQWPHQW

2Q )HEUXDU\ WKH %RDUG RI 'LUHFWRUV WKH 2%RDUG?® RI WKH &RPS
2SHUDWLQJ 2IILFHU RI WKH &RPSDQ\ HIIHFWLYH LPPHGLDWHO\ LQ DGGLWL
JLQDQFLDO 2IILFHU DQG 7UHDVXUHU

OU 'HOOu2UWR DJH KDV VHUYHG DV WKH &RPSDQ\puV ([HFXWLYH 9LFH 3U
DQG DOVR DV WKH &RPSDQ\pV 7UHDVXUHU IURP '"HFHPEHU XQWLO )HE
B3ULRU WR MRLQLQJ WKH &RPSDQ\ OU 'HOOpu2UWR VHUYHG DV 6HQLRU ¢

+ROGLQJV ,QF 1<6( +/7 D JOREDO KRVSLWDOLW\ FRPSDQ\ IURP 6HSWHPE

'HOOp2UWR VHUYHG DV 9LFH 3UHVLGHQW &RUSRUDWH )LQDQFH RI +LOWRQ

IRUHFDVWLQJ DQG FDSLWDO PDUNHWY DFWLYLWLHY LQFOXGLQJ GHEW IXQG

VWUDWHILF SODQQLQJ DQG GHEW FRPSOLDQFH 3ULRU WR KLV WHQXUH DW

%DUFHOYy &UHVWOLQH &8RUSRUDWLRQ DQG +LJKODQG +RVSLWDOLW\ &RUSRU

GHJUHH IURP 8QLYHUVLW)\ RI 9LUJLQLD DQG KLV ODVWHU RI %XVLQHVYV $GPI

RI 3HQQvV\OYDQLD OU 'HOOp2UWR VHUYHG RQ WKH SUH 6SLQ RIlI %RDUG RI
OU '"HOOp2UWR FXUUHQWO\ VHUYHV DV D 7UXVWHH IRU WKH 6HUYLFHVR

OU 'HOOM2UWR ZLOO FRQWLQXH WR SDUWLFLSDWH LQ WKH &RPSDQ\pV H[HF
DSSRLQWPHQW DV &KLHI 2SHUDWLQJ 2IILFHU OU 'HOOp2UWRPYV DQQXDO ED
YDOXH XQGHU WKH /7,3 DV GHILQHG EHORZ ZDV LQFUHDVHG WR RI KLV
WKH 67,3 DV GHILQHG EHORZ ZDV LQFUHDVHG WR RI KLV EDVH VDODU\

$PHQGPHQW WR /RQJ 7THUP ,QFHQWLYH 3URJUDP

2Q YHEUXDU\ WKH &RPSHQVDWLRQ +XPDQ &DSLWDO &RPPLWWHH W]
DSSURYHG FKDQJHV WR WKH ([HFXWLYH /RQJ 7THUP ,QFHQWLYH 3URJUDP 2/
ZLWK UHVSHFW WR WKH SRUWLRQ RI WKH DZDUG JUDQWHG LQ WKH IRUP RI
PRGLI\ WKH UHODWLYH SRUWLRQ RI WKH DQQXDO HTXLW\ JUDQW PDGH WR |
&KLHI ([HFXWLYH 2I1ILFHU WKH 2&(2® WKDW LV GHOLYHUHG LQ WKH IRUP RI
JUDQW WKDW LV GHOLYHUHG LQ WKH IRUP RI D WLPH EDVHG UHVWULFWHG "
YDOXH IRU ([HFXWLYH 9LFH 3UHVLGHQWY DQG WKH &(2 %HJLQQLQJ ZLWK W

f ZLWK UHVSHFW WR 368 DZDUGV WR DQ\ SDUWLFLSDQW XQGHU WKH /7,3
&RPSDQ\pV WRWDO VKDUHKROGHU UHWXUQ UHODWLYH WR SHHU FRPSEL
WKDW KDYH D PDUNHW FDSLWDOL]DWLRQ LQ H[FHVV RI ELOOLRQ DV
DQG RI VXFK DZDUGV ZLOO YHVW EDVHG RQ WKH &RPSDQ\pV WRWDO
UHODWLYH WR WKH WRWDO 5HY3%$5 JURZWK RI VXFK SHHU FRPSDQLHYV
VXFK 368 DZzDUGYV YHVWHG EDVHG RQ WKH &RPSDQ\pV UHODWLYH WRWI

¥ ZLWK UHVSHFW WR SDUWLFLSDQWY RI WKH /7,3 ZKR DUH QDPHG H[HFX'
&(2 WKH 22WKHU 3DUWLFLSDQWYVS3 Rl VXFK SDUWLFLSDQWuV DJJUL
IRUP RI 368V DQG ZLOO EH JUDQWHG LQ WKH IRUP RI 56V ZKLFK L\
ZKHQ HTXLW\ DZDUGV IRU VXFK SDUWLFLSDQWYV XQGHU WKH /7,3 ZHUH
IRUP RI 56%V



¥ ZLWK UHVSHFW WR ([HFXWLYH 9LFH B3UHVLGHQWY RI WKH &RPSDQ\ DQ
WDUJHW YDOXH RI XS WR Rl HDFK VXFK ([HFXWLYH 9LFH 3UHVLGHQ!'
DQQXDO DJJUHIJDWH WDUJHW YDOXH RI XS WR Rl EDVH VDODU\ DQ¢

¥ ZLWK UHVSHFW WR 7KRPDV - %DOWLPRUH -U 3UHVLGHQW DQG &(2 D
DJJUHIJDWH WDUJHW YDOXH RI RU PRUH ZKLFK LV D FKDQJH 11U
RU PRUH

7KH DPHQGPHQWY GLVFXVVHG DERYH DSSO\ WR HTXLW\ DZDUGV XQGHU WK
RXWVWDQGLQJ DZDUGYV SUHYLRXVO\ JUDQWHG XQGHU WKH /7,3 UHPDLQ DV
DIIlHFWHG E\ WKH DPHQGPHQWYV

$ FRS\ RI WKH 3DUN +RWHOV B5HVRUWYV ,QF ([HFXWLYH /RQJ 7THUP ,QFHQWL

LQFRUSRUDWLQJ WKH DPHQGPHQWY WR WKH /7,3 LV EHLQJ ILOHG D
LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH 7KH IRUHJRLQJ GHVFULSWLRQ R
HQWLUHW\ E\ UHIHUHQFH WR WKH IX0O0O WH[W RI WKH 3DUN +RWHOV 5HVRU
DQG UHVWDWHG DV RI )HEUXDU\ ,Q DGGLWLRQ IRUPV RI WKH 3HUIR|
&RPSDQ\nV &(2 DQG ([HFXWLYH 3HUIRUPDQFH 6WRFN 8QLW $JUHHPHQW XVH
LQFRUSRUDWLQJ WKH DGGLWLRQDO 368 DZDUG PHWULF GHVFULEHG DERYH
&XUUHQW 5HSRUW RQ )RUP . DQG DUH LQFRUSRUDWHG KHUHLQ E\ UHIHUH ¢
6WRFN 8QLW $JUHHPHQW DQG ([HFXWLYH 3HUIRUPDQFH 6WRFN 8QLW $JUHH
IXOO0 WH[W WKHUHRI

$PHQGPHQW WR 6KRUW 7HUP ,QFHQWLYH 3URJUDP

2Q JHEUXDU\ WKH &RPSHQVDWLRQ &RPPLWWHH KDV DOVR DSSURYHG
([HFXWLYH 6KRUW 7HUP ,QFHQWLYH 3URJUDP 267,33 WR

¥ ZLWK UHVSHFW WR 0OU %DOWLPRUH LQFUHDVH WKH WKUHVKROG WDU
DQG UHVSHFWLYHO\ RI KLV EDVH VDODU\ ZLWK WKH &RPSHQV
KLIJIKHU WKUHVKROG RU PD[LPXP DPRXQWV WR DQG UHVS
&RPSHQVDWLRQ &RPPLWWHH FRQWLQXLQJ WR KDYH GLVFUHWLRQ WR V

¥ ZLWK UHVSHFW WR ([HFXWLYH 9LFH 3UHVLGHQWYV RI WKH &RPSDQ\ LQF

RI HDFK VXFK ([HFEXWLYH 9LFH 3UHVLGHQWuV EDVH VDODU\ ZLWK W

WR VHW WKH DFWXDO DPRXQW WR XS WR Rl EDVH VDODU\ ZLWK W
WKH DFWXDO DPRXQW

7KH DPHQGPHQWY GLVFXVVHG DERYH DSSO\ WR DZDUGV XQGHU WKH 67,3 EI

$ FRS\ RI WKH 3DUN +RWHOV B5HVRUWYV ,QF ([HFXWLYH 6KRUW 7HUP ,QFHQ

LOFRUSRUDWLQJ WKH DPHQGPHQWYVY WR WKH 67,3 LV EHLQJ ILOHG DV
LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH 7KH IRUHJRLQJ GHVFULSWLRQ R
HOWLUHW\ E\ UHIHUHQFH WR WKH IXOO WH[W Rl WKH 3DUN +RWHOV 5HVRU
DQG UHVWDWHG DV RI )HEUXDU\



S WHP

J)LOQODQFLDO 6WDWHPHQWY DQG ([KLELWYV

G([KLELWYV

([KLELW

1XPEHU ' HVFULSWLRQ

3DUN +RWHOV 5HVRUWY ,QF ([HEXWLYH /RQJ 7HUP . QFHQWLYH 3UF

JRUP RI &(2 $PHQGHG DQG 5HVWDWHG 3HUIRUPDQFH 6WRFN 8QLW $J

JRUP RI ([HEXWLYH $PHQGHG DQG 5HVWDWHG 3HUIRUPDQFH 6WRFN ¢

3DUN +RWHOV 5HVRUWY . QF ([HEXWLYH 6KRUW 7HUP . QFHQWLYH 3

BUHVV UHOHDVH GDWHG )HEUXDU\

JRXUWK 4XDUWHU DQG )XOO <HDU 6XSSOHPHQWDO 'DWD

&RYHU 3DJH QWHUDFWLYH 'DWD )LOH HPEHGGHG ZLWKLQ WKH ,QOl



6,*1$785(6

3IXUVXDQW WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHYV ([FKDQJH $FW RI
RQ LWV EHKDOI E\ WKH XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRUL]JHG

3DUN +RWHOV 5HVRUWYV |QF

"'DWHHEUXD U\ %\ V 6HDQ 0 'HOOM2UWR
6HDQ 0 'HOOM2UWR

(I[HEXWLYH 9LFH B3UHVLGHQW &KLHI 2SH
JLODQFLDO 2IILFHU DQG 7UHDVXUHU




([KLELW
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7KH 3DUN +RWHOV 5HVRUWYV ([HFXWLYH /R ZHDWPDQFS\YWE YE\ 3
&RPPLWWHH HIIHFWLYH )HEUXDU\ WR VHW IRUWK WKH WHU
LQFHQWLYH SURJUDP RI WKH &RPSDQ\ WKH SXUSRVH RI ZKLFK LV
RI FHUWDLQ NH\ H[HFXWLYHV Rl WKH &RPSDQ\ WKURXJK DQQXDO H
KHUHXQGHU VKDOO EH JUDQWHG XQGHU DQG LQ DFFRUGDQFH ZLV
DV DPHQGHG RU DPHQGHG DQG UH\ Q%PNMGHGEGLYBREG MRHO @ RF RVQ P\
$ZDUGV WKHUHXQGHU &DSLWDOL]JHG WHUPV QRW RWKHUZLVH GH
IRUWK LQ WKH ,QFHQWLYH 30DQ

$GPLQLVWUDKWILRIQ3 VKDOO EH DGPLQLVWHUHG E\ WKH &RPPLVWV
IXOO SRZHU DQG DXWKRULW\ WR DGPLQLVWHU DQG LQWHUSU
/7,3 DQG LWV LQWHUSUHWDWLRQV VKDOO EH FRQFOXVLYH DQ

SDUWLFLSDPWIORRQAHHY RI WKH &RPSDQ\ DW WKH 6HQLRU 9LFH =
SDUWLFLSDWH LQ WKH /7,3 XQOHVV RWKHUZLVH GHWHUPLQHC
ZRXOG EH D &RPPLWWHH 3DUWLFLSDQW DV GHILQHG EHORZ
2IILFHU &YWKHIRU DQ HPSOR\HH WKDW ZRXOG EH DQ 2WKHU 3I
(DFK SDUWLFLSDWLQJ HPSOR\BBUWI3FHSHDWIWWHG WR KHUHLQ DV

$JJUHIJDWH 7DUJHWFEDOXHYWO \HDU RI WKH &RPSDQ\ HDFK 3I
DJJUHJDWH WD USHW HJIDOWXHH 7 PMKHRI®W \ODFKXMHDUPV DZDUGV XQG
8QOHVYVY RWKHUZLVH GHWHUPLQHG E\ WKH &RPPLWWHH I[IRU F}
&RPSDQ\pV ([HFXWLYH &RPPLWWHH RU DQ RIILFHU ZKR LV VXE
FROOHFWERIPEOL WWKHH 23 D WWKIH 5SS DOMIO\DWH 7DUJHW 9DOXH VKD
RI WKH 3DUWLFLSDQWpuV DQQXDO EDVH VDODU\ IRU 6HQLRU
SDUWLFLSDQWpV DQQXDO EDVH VDODU\ IRU ([HFXWLYH 9LFH 3
&(2 LQ HDFK FDVH DV GHWHUPLQHG HDFK \HDU E\ WKH &RPPL
&RPPLWWHH 3DUWLFLSDZDWKHRER G D Bl WIVERBHIR(\WWVYWWKHD @O0 GHWHUI
$JJUHIJDWH 7DUJHW 9DOXH LQ DQ DPRXQW XS WR Rl WKH 3D

$QQXDO (TXLW\(PFKQWVYFDO \HDU RI WKH &RPSDQ\ ZLWK UHVS
WKDQ WKH &(2 L RI WKH 3DUWLFLSDQWpV $JJUHJDWH 7DL
DZDUG $W®KD?0 /7.3 56% I$EDVIGH IRUP Rl UHVWULFWHG VKDUHYV
WLPH EDVHG YHVWLQJ7UHFESVDI@E QWY WKH WKH 3DUWLFLSDC
7DUJHW 9DOXH VKDOO EH JUDQGWBHG D /D (B 36 HLEM OWKE 0 G P \RK
UHVWULFWHG VWRFN XQLWV ZLWK SHUIRUP.B Q¥ \EDNDHFE YHVV
ILVFDO \HDU Rl WKH &RPSDQ\ ZLWK UHVSHFW WR WKH &(2 [
9DOXH VKDOO EH JUDQWHG DV DQ $QQXDO /7,3 56$% $ZDUG LQ \
WKH &(2uV $JJUHJDWH 7DUJHW 9DOXH VKDOO EH JUDQWHG DV
RI /7,3 368V

$QQXDO /7,3 56% YRWUKGDFK ILVFDO \HDU RI WKH &RPSDQ\ WKH
ZLWK UHVSHFW WR HDFK 3DUWLFLSDQW L VKDOO KDYH DQ
TXRWLHQW REWDLQHG E\ GLYLGLQJ Rl VXFK 3DUWLFLSDQ
SDUWLFLSDQW RWKHU WKDQ WKH &(2 RU LQ WKH FDVH RI WK
9DOXH E\ WKH FORVLQJ VDOHV SULFH RI WKH &RPPRQ 6WR
([FKDQJH RQ WKH DSSOLFDEOH 'DWH RI *UDQW URXQGHG GR:




YHVW DV WR RQH WKLUG RI WKH VKDUHV RI &RPPRQ 6WRFN VX
HDFK RI WKH ILUVW WKUHH DQQLYHUVDULHV RI WKH 'DWH RI
HPSOR\PHQW ZLWK WKH &RPSDQ\ WKURXJK WKH DSSOLFDEOH
SURYLGHG LQ WKH $ZDUG $JUHHPHQW RU WKH ,QFHQWLYH 30C
FRQGLWLRQV DV VKDOO EH VHW IRUWK LQ WKH DSSOLFDEOH $

$QQXDO /7.3 368 YRWUKBDFK ILVFDO \HDU RI WKH &RPSDQ\ WKH

ZLWK UHVSHFW WR HDFK 3DUWLFLSDQW L VKDOO KDYH D WD
REWDLQHG E\ GLYLGLQJ RI VXFK 3DUWLFLSDQWpuV $JJUHJDW
WKDQ WKH &(2 RU LQ WKH FDVH RI WKH &(2 RI WKH &(2u
FORVLQJ VDOHV SULFH RI WKH &RPPRQ 6WRFN UHSRUWHG R(
DSSOLFDEOH 'DWH Rl *UDQW URXQGHG GRZQ WR WKH QHDUH
VKDOO YHVW EDVHG RQ WKH &RPSDQ\uV WRWDO VKDUHKROGH !
RI WKH FRPSDQLHV WKDW FRPSULVH WKH )76( 1$5(,7 /RGJLQJ -
FDSLWDOL]DWLRQ LQ H[FHVV RI ELOOLRQ DV RI WKH ILUVW
E RI VXFK DZDUG VKDOO YHVW EDVHG RQ WKH &RPSD(
ZHY3$5JURZWK UHODWLYH WR WKH 5HY3$5 JURZWK RI WKH F
1$5(,7 /IRGJLQJ 5HVRUWV ,QGH[ DQG WKDW KDYH D PDUNHW FD.
WKH ILUVW GD\ Rl WKH DSSOLFDEOH SHUIRUPDQFH SHULRG |
SHULRG EHJLQQLQJ RQ -DQXDU\ R WHUYI RINPIDIF HHOREN R BWD G
WR WKH 3DUWLFLSDQWPY FRQWLQXHG HPSOR\PHQW ZLWK WKF
3HUIRUPDQFH 3HULRG H[FHSW DV PD\ EH RWKHUZLVH SURYL
,QFHQWLYH 30DQ LLL VKDOO SURYLGH WKDW WKH DFWXDO
VKDOO UDQJH IURP  WR RI WKH WDUJHW QXPEHU RI /7,3 3
RQ WKH OHYHO RI DFKLHYHPHQW RI WKH IRUHJRLQJ SHUIRU
&RPPLWWHH DQG LY VKDOO KDYH VXFK RWKHU WHUPV DQC
DSSOLFDEOH $ZDUG $JUHHPHQW DSSURYHG E\ WKH &RPPLWWH

1HZ +LUHV DQG 3URRRQYHRQRMLUHY DQG SURPRWLRQV RI LQGLY

$ZDUGV DQG $QQXDO /7,3 368 $ZDUGV VKDOO EH PDGH EDV
&RPPLWWHH ZLWK UHVSHFW WR LQGLYLGXDOV ZKR ZRXOG EH
UHVSHFW WR LQGLYLGXDOV ZKR ZRXOG EH 2WKHU 3DUWLFLSD (
SDUWLFLSDWH LQ WKH /7,3 GXULQJ WKH \HDU RI KLUH RU SUR
9DOXH VXEMHFW LQ WKH FDVH RI DQ 2WKHU 3DUWLFLSDQW V
RU QRW WKH $JJUHJDWH 7DUJHW 9DOXH VKDOO EH SURUDWHG
LQGLYLGXDO LY ZKHWKHU RU QRW WKH $JJUHJDWH 7DUJHW
PDGH WR VXFK LQGLYLGXDO GXULQJ WKH DSSOLFDEOH \HDU

UHFUXLWPHQW DZDUG DQG Y ZKHWKHU RU QRW WKH ILUVW Y
VKDOO EH WKH RQH \HDU DQQLYHUVDU\ RI WKH 'DWH RI *UDQ\
GDWHV VKDOO EH WKH VXFFHVVLYH DQQLYHUVDULHV WKHUHR
RWKHU $QQXDO /7,3 56$ $ZDUGV PDGH GXULQJ WKH UHJXODLU
\HDU 7KH DFWXDO QXPEHU RI /7,3 563V DQG WKH WDUJHW (
3DUWLFLSDQW LQ WKH DVVRFLDWHG $QQXDO /7,3 56$%$ $ZDUC
FRQQHFWLRQ ZLWK DQ\ KLULQJ RU SURPRWLRQ VKDOO EH HT>
DSSOLFDEOH SRUWLRQ L H IRU DQ $QQXDO /7,3 56$ $ZDU(
$ZDUG RI WKH 3DUWLFLSDQWHMV $JJUHIJDWH 7DUJHW 9DOXH |
SULFH RI WKH &RPPRQ 6WRFN UHSRUWHG RQ WKH 1HZ <RUN 6\
*UDQW URXQGHG GRZQ WR WKH QHDUHVW ZKROH VKDUH RU
$QQXDO /7,3 56% $ZDUG DQG $QQXDO /7,3 368 $ZDUG VKDOO E



DSSOLFDEOH ILVFDO \HDU DV FRQWHPSODWHG E\ 6HFWLRQV

IRUHJRLQJ LQ FRQQHFWLRQ ZLWK DQ\ QHZ KLUH RU SURPRW!I
DSSOLFDEOH PD\ GHWHUPLQH WR DOORFDWH RI WKH $JJU
WR DQ $QQXDO /7,3 56% $ZDUG LQ OLHX RI KDYLQJ D DO«
$ZDUG DQG $QQXDO /7,3 368 $ZDUG DV FRQWHPSODWHG E\ 6HF

$PHQGPHQW DQG 7HURHQHORWPPRWWHH PD\ DPHQG DOWHU VX'

WHUPLQDWH WKH /7,3 RU DQ\ SRUWLRQ WKHUHRI DW DQ\ WL
DOWHUDWLRQ VXVSHQVLRQ GLVFRQWLQXDQFH RU WHUPLQDYV
WKH ULJKWV RI DQ\ 3SDUWLFLSDQW RU DQ\ KROGHU RU EHQHIL
QRW WR WKDW H[WHQW EH HIIHFWLYH ZLWKRXW WKH FRQV
EHQHILFLDU\

1R 5LJKW WR &RQWLQXHIG K AWEKOIR\PNHCHN/7,3 LWV DGRSWLRQ

DFWLRQ WDNHQ XQGHU WKH /7,3 VKDOO EH FRQVWUXHG DV JL!
FROQWLQXHG LQ WKH HPSOR\ RI WKH &RPSDQ\ RU DQ\ $IILOLDW
WKH ULJKW DQG SRZHU RI WKH &RPSDQ\ RU DQ\ RI $IILOLDWH\
WDNH DQ\ DFWLRQ WKDW KDV WKH HIITHFW RI WHUPLQDWLQJ D

*RYHUQLQJ 7RHA /7,3 VKDOO EH JRYHUQHG E\ DQG FRQVWUXHG

obzv RI WKH 6WDWH RI '"'HODZDUH DSSOLFDEOH WR FRQWUDFW
Rl " HODZDUH ZLWKRXW JLYLQJ HIITHFW WR WKH FRQIOLFW RI O

'DWHV RI1 *UDQW &(2 'HWHWP'IDQWW RRQVDQW ZLWK UHVSHFW WR

VHW IRUWK LQ DQ\ DSSOLFDEOH JUDQW GDWH SROLF\ RI WKH
VSHFLILFDOO\ GHWHUPLQHG E\ WKH &RPPLWWHH LQ FRQQHFYV
PDGH E\ WKH &(2 LQ FRQQHFWLRQ ZLWK DQ DZDUG KHUHXC
SDUWLFLSDQW $JJUHJDWH 7DUJHW 9DOXH DQG QHZ KLUH SUR
LQFOXGLQJ IRU H[DPSOH E\ HIHFXWLQJ D FHUWLILFDWH VHW
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GC+.%.7 %

SHUIRUPDQFH &RQGLWLRQ

7KH 368V VKDOO EH HDUQHG EDVHG RQ WKH &RPSDQ\pV 5HODWLYH
5HODWLYH 5HY3%$5 *URZWK IRU WKH 3HUIRUPDQFH 3HULRG DV VHW
ZLWK UHVSHFW WR 5SHODWLYH 7TRWDO 6KDUHKROGHU 5HWXUQ 3RVL
E\ WKH &RPPLWWHH LQ LWV VROH GLVFUHWLRQ 7KH WRWDO QXPE
WR RQ D FRPSRQHQW E\ FRPSRQHQW EDVLV [ WKH QXPEHU RI 36

FRPSRQHQW PXOWLSOLHG E\ \ WKH 3D\RXW 3HUFHQWDJH IRU HDF|
ZKROH 368

7TRWDO 6KDUHKROGHU SHWXUQ &RPSRQHQW 7KH 7RWDO 6KDUHKRO
EH HDUQHG DV VHW IRUWK LQ WKH WDEOH EHORZ

5HODWLYH 7RWDO 6KDUHKROGHU3HNWNHQY BRYVIRWIRQJIJHW $ZDUG (
WEBHUFHQWLOH DQG $ERYH | OD[LPXP
WEBHUFHQWLOH
WEHUFHQWLOH
WRBHUFHQWLOH 7DUJHW
WSEHUFHQWLOH
WEBHUFHQWLOH 7KUHVKROUC(
%HORZI3HUFHQWLOH

a7

5HODWLYH 5HY3%$5 *URZWK &RPSRQHQW 7KH 5HODWLYH 5HY3%5 *UF
EH HDUQHG DV VHW IRUWK LQ WKH WDEOH EHORZ

5HODWLYH 5HY3%5 *URZWK SHUFHQWDJH RI 7TDUJHW $ZDUG (
WEBHUFHQWLOH DQG $ERYH | OD[LPXP
WKBHUFHQWLOH
WEBHUFHQWLOH
WEBHUFHQWLOH 7DUJHW
WSEHUFHQWLOH
WEHUFHQWLOH 7KUHVKROUC
%HORZ3HUFHQWLOH

a7

7KH &RPPLWWHH VKDOO GHWHUPLQH $ WKH 7RWDO 6KDUHKROGHU
3HULRG DQG % WKH 7RWDO 6KDUHKROGHU 5HWXUQ IRU HDFK /RGJ
SHULRGS5HIKIHMWALYH 7RWDO 6KDUHKRWD &/HB BHRWSDQ\3RMAW MRKHQ EH (
FRPSDULQJ WKH 7RWDO 6KDUHKROGHU 5HWXUQ IRU WKH &RPSDQ\ |
6KDUHKROGHU 5HWXUQ IRU HDFK /RGJLQJ 5HVRUWY &RPSDQ\ IRU W
SHUFHQWLOH EDVLV XVLQJ D FRQWLQXRXV SHUFHQWLOH UDQN FD

7KH &RPPLWWHH VKDOO GHWHUPLQH $ WKH 5HY3%$5 *URZWK IRU W
DQG % WKH 5HY3%$5 *URZWK IRU HDFK /RGJLQJ 5HVRUWYV &RPSDQ\
25HODWLYH 5HY3RBU* WRKHWKRPSDQ\ ZLOO WKHQ EH GHWHUPLQHG E\




IRU WKH &RPSDQ\ IRU WKH 3HUIRUPDQFH 3HULRG WR WKH 5HY3%5 *
IRU WKH 3HUIRUPDQFH 3HULRG RQ D UHODWLYH SHUFHQWLOH EDVL
WKDW H[FOXGHV WKH &RPSDQ\

1IRWZLWKVWDQGLQJ DQ\WKLQJ LQ WKLV $JUHHPHQW WR WKH FRQW
&RPSDQ\ IRU WKH 3HUIRUPDQFH 3HULRG LV QHJDWLYH DQG WKH 3D
WKDW RWKHUZLVH ZRXOG KDYH EHHQ DFKLHYHG EDVHG RQ WKH &R
3RVLWLRQ LV JUHDWHU WKDQ WKHQ WKH 3D\RXW 3HUFHQWDJH
DQ DPRXQW HTXDO WR WHQ SHUFHQWDJH SRLQWYVY SURYLGHG KRZ}F
ZLWK UHVSHFW WR VXFK PHWULF EH UHGXFHG WR EHORZ YRU H
WKH &RPSDQ\ IRU WKH 3HUIRUPDQFH 3HULRG LV QHJDWLYH DQG Wk
PHWULF WKDW RWKHUZLVH ZRXOG KDYH EHHQ DFKLHYHG EDVHG RC
SHWXUQ 3RVLWLRQ LV WKHQ WKH 3D\RXW 3HUFHQWDJH ZLWK U

'HILQLWLRQV

JRU WKH SXUS$RMHV W I$SWKLV

D 23D\RXW 3HUFHR@\DJHLWK URWIHFAWKWBRHKERBD GHU 5HWXUQ &RPS
5HY3%$5 *URZWK & PRSRYFIBDIWDEOH WKH 23HUFHQWDJH RI 7DUJ}
LQ WKH WDEOH DERYH RU D SHUFHQWDJH GHWHUPLQHG XVLQ.
IDOOV EHWZHHQ WZR OHYHOV LQ WKH WDEOH DERYH DQG URX
DQG LI HTXDOO\ EHWZHHQ WZR SHUFHQWDJH SRLQWYV URXQG
SHUFHQWDJH LQ WKH DJJUHJDWH H[FHHG ,Q WKH HYHQW \
WKUHVKROG OHYHO VSHFLILHG LQ WKH WDEOH DERYH WKH 3D
PHWULF VKDOO EH JHUR

E 2/RGJLQJ 5HVRUWWPKBROBDMKMFRPSDQLHY LQ WKH )76( 1$5(,7 /I
,QGH[ WKDW KDYH D PDUNHW FDSLWDOL]DWLRQ RI DW OHDVW
3HULRG DV GHWHUPLQHG E\ WKH &RPPLWWHH LQ LWV VROH G|
WKURXJKRXW WKH HQWLUH 3HUIRUPDQFH 3HULRG VKDOO EH L«
5HODWLYH 7RWDO 6KDUHKROGHU 5HWXUQ 3RVLWLRQ DQG 5HOI
PD\ EHFRPH DFTXLUHG KDYH DQ LQLWLDO SXEOLF RIIHULQJ H
H[FOXGHG IURP WKH FDOFXODWLRQV DOWRJHWKHU )XUWKHUI
3HULRG D FRPSDQ\ LV WKH VXEMHFW RI DQ DFTXLVLWLRQ SUR!
UHJDUGLQJ DFTXLVLWLRQ D JRLQJ SULYDWH WUDQVDFWLRQ R
SRVLWLYH RU QHJDWLYH RQ WKDW FRPSDQ\pV 7RWDO 6KDUH]
VXFK FRPSDQ\ IRU SXUSRVHV RI FDOFXODWLQJ WKH 5HODWLYH
5HODWLYH 5HY3$5 *URZWK RU PDNH RWKHU DGMXVWPHQWYV D\
WKH MXGJPHQW RI WKH &RPPLWWHH

F 256HY3$RI HLWKHU WKH &RPSDQ\ RU DQ\ /RGJLQJ 5HVRUWYV &RP
URRPV UHYHQXHY GLYLGHG E\ WKH WRWDO QXPEHU RI URRP Q
&RPSDQ\ RU HDFK /RGJLQJ 5HVRUWYV &RPSDQ\ WKDW UHSRUWYV
DSSOLFDEOH LQ HDFK FDVH ZLWK VXFK DGMXVWPHQWY DV DL
&RPPLWWHH WR HTXLWDEO\ FDOFXODWH 5HY3%$5 LQ OLJKW RI L
FKDQJHV LQ WKH &RPSDQ\ RU D /RGJLQJ 5HVRUWYV &RPSDQ\ D)



G

26HY3%5 *PREWHKLWKHU WKH &RPSDQ\ RU DQ\ /RGJLQJ 5HVRUWYV
5HY3$5 PHDQV WKH SHUFHQWDJH LQFUHDVH LQ 5HY3%$5 RI WK
FDOHQGDU \HDU RI WKH 3HUIRUPDQFH 3HULRG RYHU WKH IXOO
LPPHGLDWHO\ SUHFHGLQJ WKH ILUVW FDOHQGDU \HDU RI WKH
/IRGJLQJ 5HVRUWYV &RPSDQ\ WKDW UHSRUWY 5HY3%$5 DV DSSOL
DGMXVWPHQWY DV DUH QHFHVVDU\ LQ WKH MXGJPHQW RI WKF
OLJKW RI DQ\ H{ITWUDRUGLQDU\ WUDQVDFWLRQV RU RWKHU FKD
&RPSDQ\ DV DSSOLFDEOH

27RWDO 6KDUHKROGHWISHW YWK@MH &RPSDQ\ RU DQ\ /RGJLQJ 5HVR
L WKHDYHUDJH FORVLQJ SULFH IRU D VKDUH RI FRPPRQ VWR
&RPSDQ\ DV DSSOLFDEOH RYHU WKH FDOHQGDU GD\ SHULR:
RI WKH 3HUIRUPDQFH 3HULRG PLQXV LL WKH DYHUDJH FORVL
RYHU WKH FDOHQGDU GD\ SHULRG HQGLQJ LPPHGLDWHO\ EH
SHUIRUPDQFH SHDWIHRGU Bk 2 LLL WKH YDOXH RI DQ\ GLYLGHQ
RI VXFK FRPPRQ VWRFN LQ UHVSHFW RI D UHFRUG GDWH RFFX!I
DGMXVWHG DVVXPLQJ VXFK GLYLGHQGY ZHUH UHLQYHVWHG LQ
GLYLGHQG RQ VXFK UHFRUG GDWH GLYLGHG E\ % WKH %DVH
DV DUH QHFHVVDU\ LQ WKH MXGJPHQW RI WKH &RPPLWWHH WI
5HWXUQ LQ OLJKW RI DQ\ VWRFN VSOLWY UHYHUVH VWRFN VS
WUDQVDFWLRQV RU RWKHU FKDQJHV LQ WKH FDSLWDO VWUXF\
&RPSDQ\ DV DSSOLFDEOH $00 FORVLQJ SULFHV VKDOO EH W
VI\IVWHP FORVLQJ SULFHV RQ WKH GDWH LQ TXHVWLRQ
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GC+.%.7 %

SHUIRUPDQFH &RQGLWLRQ

7KH 368V VKDOO EH HDUQHG EDVHG RQ WKH &RPSDQ\pV 5HODWLYH
5HODWLYH 5HY3%$5 *URZWK IRU WKH 3HUIRUPDQFH 3HULRG DV VHW
ZLWK UHVSHFW WR 5SHODWLYH 7TRWDO 6KDUHKROGHU 5HWXUQ 3RVL
E\ WKH &RPPLWWHH LQ LWV VROH GLVFUHWLRQ 7KH WRWDO QXPE
WR RQ D FRPSRQHQW E\ FRPSRQHQW EDVLV [ WKH QXPEHU RI 36

FRPSRQHQW PXOWLSOLHG E\ \ WKH 3D\RXW 3HUFHQWDJH IRU HDF|
ZKROH 368

TRWDO 6KDUHKROGHU 7HHNVXRW)DER PISBROQHIKRVOGHU SHWXUQ FRPSRQH
EH HDUQHG DV VHW IRUWK LQ WKH WDEOH EHORZ

5HODWLYH 7RWDO 6KDUHKROQOGHWBHWMXQUWDIMVRWLBQIJHW $ZDUG (D
WESHUFHQWLOH DQG $ERYH | OD[LPXP
WEHUFHQWLOH
WEHUFHQWLOH
WEBHUFHQWLOH 7DUJHW
WESHUFHQWLOH
WEHUFHQWLOH 7KUHVKROC(

%HORY3HUFHQWLOH

J7

SHODWLYH 5HY3%5 *URZKMHK RRFPBWDHWHY3$5 *URZWK FRPSRQHQW
EH HDUQHG DV VHW IRUWK LQ WKH WDEOH EHORZ

5HODWLYH 5HY3%$5 *URZWK SHUFHQWDJH RI 7DUJHW $ZDUG (D
WESHUFHQWLOH DQG $ERYH | OD[LPXP
WEBHUFHQWLOH
WEHUFHQWLOH
WEBHUFHQWLOH 7DUJHW
WESHUFHQWLOH
WEHUFHQWLOH 7KUHVKROC(

%HORY3HUFHQWLOH

J7

7KH &RPPLWWHH VKDOO GHWHUPLQH $ WKH 7RWDO 6KDUHKROGHU
3HULRG DQG % WKH 7RWDO 6KDUHKROGHU 5HWXUQ IRU HDFK /RGJ
SHULRGS5HIKIHMWALYH 7RWDO 6KDUHKRWD &/HB BHRWSDQ\3RMAW MRKHQ EH (
FRPSDULQJ WKH 7RWDO 6KDUHKROGHU 5HWXUQ IRU WKH &RPSDQ\ |
6KDUHKROGHU 5HWXUQ IRU HDFK /RGJLQJ 5HVRUWY &RPSDQ\ IRU W
SHUFHQWLOH EDVLV XVLQJ D FRQWLQXRXV SHUFHQWLOH UDQN FD

7KH &RPPLWWHH VKDOO GHWHUPLQH $ WKH 5HY3%$5 *URZWK IRU W
DQG % WKH 5HY3%$5 *URZWK IRU HDFK /RGJLQJ 5HVRUWYV &RPSDQ\
25HODWLYH 5HY3RBU* WRKHWKRPSDQ\ ZLOO WKHQ EH GHWHUPLQHG E\




IRU WKH &RPSDQ\ IRU WKH 3HUIRUPDQFH 3HULRG WR WKH 5HY3%5 *
IRU WKH 3HUIRUPDQFH 3HULRG RQ D UHODWLYH SHUFHQWLOH EDVL
WKDW H[FOXGHV WKH &RPSDQ\

1IRWZLWKVWDQGLQJ DQ\WKLQJ LQ WKLV $JUHHPHQW WR WKH FRQW
&RPSDQ\ IRU WKH 3HUIRUPDQFH 3HULRG LV QHJDWLYH DQG WKH 3D
WKDW RWKHUZLVH ZRXOG KDYH EHHQ DFKLHYHG EDVHG RQ WKH &R
3RVLWLRQ LV JUHDWHU WKDQ WKHQ WKH 3D\RXW 3HUFHQWDJH
DQ DPRXQW HTXDO WR WHQ SHUFHQWDJH SRLQWYVY SURYLGHG KRZ}F
ZLWK UHVSHFW WR VXFK PHWULF EH UHGXFHG WR EHORZ YRU H
WKH &RPSDQ\ IRU WKH 3HUIRUPDQFH 3HULRG LV QHJDWLYH DQG Wk
PHWULF WKDW RWKHUZLVH ZRXOG KDYH EHHQ DFKLHYHG EDVHG RC
SHWXUQ 3RVLWLRQ LV WKHQ WKH 3D\RXW 3HUFHQWDJH ZLWK U

'HILQLWLRQV

JRU WKH SXUS$RMHV W I$SWKLV

D 23D\RXW 3HUFHR@\DJHLWK URWIHFAWKWBRHKERBD GHU 5HWXUQ &RPS
5HY3%$5 *URZWK & PRSRYFIBDIWDEOH WKH 23HUFHQWDJH RI 7DUJ}
LQ WKH WDEOH DERYH RU D SHUFHQWDJH GHWHUPLQHG XVLQ.
IDOOV EHWZHHQ WZR OHYHOV LQ WKH WDEOH DERYH DQG URX
DQG LI HTXDOO\ EHWZHHQ WZR SHUFHQWDJH SRLQWYV URXQG
SHUFHQWDJH LQ WKH DJJUHJDWH H[FHHG ,Q WKH HYHQW \
WKUHVKROG OHYHO VSHFLILHG LQ WKH WDEOH DERYH WKH 3D
PHWULF VKDOO EH JHUR

E 2/RGJLQJ 5HVRUWWPKBROBDMKMFRPSDQLHY LQ WKH )76( 1$5(,7 /I
,QGH[ WKDW KDYH D PDUNHW FDSLWDOL]DWLRQ RI DW OHDVW
3HULRG DV GHWHUPLQHG E\ WKH &RPPLWWHH LQ LWV VROH G|
WKURXJKRXW WKH HQWLUH 3HUIRUPDQFH 3HULRG VKDOO EH L«
5HODWLYH 7RWDO 6KDUHKROGHU 5HWXUQ 3RVLWLRQ DQG 5HOI
PD\ EHFRPH DFTXLUHG KDYH DQ LQLWLDO SXEOLF RIIHULQJ H
H[FOXGHG IURP WKH FDOFXODWLRQV DOWRJHWKHU )XUWKHUI
3HULRG D FRPSDQ\ LV WKH VXEMHFW RI DQ DFTXLVLWLRQ SUR!
UHJDUGLQJ DFTXLVLWLRQ D JRLQJ SULYDWH WUDQVDFWLRQ R
SRVLWLYH RU QHJDWLYH RQ WKDW FRPSDQ\pV 7RWDO 6KDUH]
VXFK FRPSDQ\ IRU SXUSRVHV RI FDOFXODWLQJ WKH 5HODWLYH
5HODWLYH 5HY3$5 *URZWK RU PDNH RWKHU DGMXVWPHQWYV D\
WKH MXGJPHQW RI WKH &RPPLWWHH

F 256HY3$RI HLWKHU WKH &RPSDQ\ RU DQ\ /RGJLQJ 5HVRUWYV &RP
URRPV UHYHQXHY GLYLGHG E\ WKH WRWDO QXPEHU RI URRP Q
&RPSDQ\ RU HDFK /RGJLQJ 5HVRUWYV &RPSDQ\ WKDW UHSRUWYV
DSSOLFDEOH LQ HDFK FDVH ZLWK VXFK DGMXVWPHQWY DV DL
&RPPLWWHH WR HTXLWDEO\ FDOFXODWH 5HY3%$5 LQ OLJKW RI L
FKDQJHV LQ WKH &RPSDQ\ RU D /RGJLQJ 5HVRUWYV &RPSDQ\ D)



G

26HY3%5 *PREWHKLWKHU WKH &RPSDQ\ RU DQ\ /RGJLQJ 5HVRUWYV
5HY3$5 PHDQV WKH SHUFHQWDJH LQFUHDVH LQ 5HY3%$5 RI WK
FDOHQGDU \HDU RI WKH 3HUIRUPDQFH 3HULRG RYHU WKH IXOO
LPPHGLDWHO\ SUHFHGLQJ WKH ILUVW FDOHQGDU \HDU RI WKH
/IRGJLQJ 5HVRUWYV &RPSDQ\ WKDW UHSRUWY 5HY3%$5 DV DSSOL
DGMXVWPHQWY DV DUH QHFHVVDU\ LQ WKH MXGJPHQW RI WKF
OLJKW RI DQ\ H{ITWUDRUGLQDU\ WUDQVDFWLRQV RU RWKHU FKD
&RPSDQ\ DV DSSOLFDEOH

27RWDO 6KDUHKROGHWISHW YWK@MH &RPSDQ\ RU DQ\ /RGJLQJ 5HVR
L WKHDYHUDJH FORVLQJ SULFH IRU D VKDUH RI FRPPRQ VWR
&RPSDQ\ DV DSSOLFDEOH RYHU WKH FDOHQGDU GD\ SHULR:
RI WKH 3HUIRUPDQFH 3HULRG PLQXV LL WKH DYHUDJH FORVL
RYHU WKH FDOHQGDU GD\ SHULRG HQGLQJ LPPHGLDWHO\ EH
SHUIRUPDQFH SHDWIHRGU Bk 2 LLL WKH YDOXH RI DQ\ GLYLGHQ
RI VXFK FRPPRQ VWRFN LQ UHVSHFW RI D UHFRUG GDWH RFFX!I
DGMXVWHG DVVXPLQJ VXFK GLYLGHQGY ZHUH UHLQYHVWHG LQ
GLYLGHQG RQ VXFK UHFRUG GDWH GLYLGHG E\ % WKH %DVH
DV DUH QHFHVVDU\ LQ WKH MXGJPHQW RI WKH &RPPLWWHH WI
5HWXUQ LQ OLJKW RI DQ\ VWRFN VSOLWY UHYHUVH VWRFN VS
WUDQVDFWLRQV RU RWKHU FKDQJHV LQ WKH FDSLWDO VWUXF\
&RPSDQ\ DV DSSOLFDEOH $00 FORVLQJ SULFHV VKDOO EH W
VI\IVWHP FORVLQJ SULFHV RQ WKH GDWH LQ TXHVWLRQ
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7KH 3DUN +RWHOV S5HVRUWV ([HFXWLYH GKRS\EDN\H DR RG AHHBWE Y M
&RPPLWWHH HIIHFWLYH YHEUXDU\ WR VHW IRUWK WKH WHU
LQFHQWLYH SURJUDP RI WKH &RPSDQ\ WKH SXUSRVH RI ZKLFK LV
RI FHUWDLQ NH\ H[HFXWLYHV RI WKH &RPSDQ\ WKURXJK DQQXDO
ERQXV DZDUGV KHUHXQGHU VKDOO EH JUDQWHG XQGHU DQG LQ [
,QFHQWLYH 30DQ DV DPHQGHG RU DPHQGH.® FHIGN UV @O &G QOR
FRQVWLWXWH 2WKHU &DVK %DVHG $ZDUGV WKHUHXQGHU &DSLW
KDYH WKH VDPH PHDQLQJV DV VHW IRUWK LQ WKH ,QFHQWLYH 30D«

$GPLQLVWUDKWLRQ 3 VKDOO EH DGPLQLVWHUHG E\ WKH &RPPLYV
IXOO SRZHU DQG DXWKRULW\ WR DGPLQLVWHU DQG LQWHUSU
67,3 DQRG LWV LOQWHUSUHWDWLRQVY VKDOO EH FRQFOXVLYH DQ

SDUWLFLSDPWIORRQAHHY RI WKH &RPSDQ\ DW WKH 6HQLRU 9LFH =
SDUWLFLSDWH LQ WKH 67,3 XQOHVV RWKHUZLVH GHWHUPLQH
ZRXOG EH D &RPPLWWHH 3DUWLFLSDQW DV GHILQHG EHORZ
2IILFHU &YWKHIRU DQ HPSOR\HH WKDW ZRXOG EH DQ 2WKHU 3I
(DFK SDUWLFLSDWLQJ HPSOR\HH LV UHIHUUHG WR KHUHLQ DV

7DUJHW %RQXV DQG $FWXMFKHRYXDGDBADM RI WKH &RPSDQ\

VKDOO KDYH D WD DUHWW BROKYWKWH RWKHUZLVH GHWHUPLQHC
IRU HDFK 3DUWLFLSDQW ZKR LV D PHPEHU RI WKH &RPSDQ\pV
LV VXEMHFW WR 6HFWLRQ RI WK H _&RPKPD QVMAH $IF &/D UARBIOHE WY
7DUJHW %RQXV VKDOO EH L XS WR RI WKH 3DUWLFLSDQ
3UHVLGHQWY DV GHWHUPLQHG HDFK \HDU E\ WKH &RPPLWW!]
DQQXDO EDVH VDODU\ IRU ([HFXWLYH 9LFH 3UHVLGHQWYV DV (
LLL RI WKH 3DUWLFLSDQWHY DQQXDO EDVH VDODU\ IRU W
&RPPLWWHH 3DUWLFLSDDMKHER G D b W\WER/BHIE)(\Y WWKHD GO GHWHU |
7DUJHW %RQXV LQ DQ DPRXQW XS WR RI WKH 2WKHU 3DUW
\HDU RI WKH &RPSDQ\ WKH DFWXDO ERQXV UDQJH WKDW PD\
VKDOO EH L GHWHUPLQHG E\ WKH &RPPLWWHH ZLWK UHVSHF
9LFH 3UHVLGHQWY ZKR DUH &RPPLWWHH 3DUWLFLSDQWV LL

EDVH VDODU\ IRU WKH &(2 SURYLGHG WKDW WKH &RPPLWWH]
UDQJH RU D KLJKHU KLJK HQG RI WKH UDQJH IRU WKH &(2 LQ
&(2 ZLWK UHVSHFW WR 2WKHU 3DUWLFLSDQWY VXEMHFW WR I

RI WKH 2WKHU 3DUWLFLSDQWuVY DQQXDO EDVH VDODU\

3HUIRUPDQFH 2EMEPWDOHERQXVHV XQGHU WKH 67,3 VKDOO
DFKLHYHPHQW RI ERWK LQGLYLGXDO DQG &RPSDQ\ SHUIRUPD(
&RPSDQ\ DV IROORZV L LQ WKH FDVH RI 6HQLRU 9LFF
(IHFXWLYH 9LFH 3UHVLGHQWV RU LQ WKH FDVH RI WKH &(
EDVHG RQ WKH DFKLHYHPHQW RI LQGLYLGXDO 86U M GPDDF H
2EMHPWLY®® LL WKH UHPDLQGHU RI WKH DQQXDO ERQXV VKD
RI RQH RU PRUH REMHFWLYH &RPSDQ\ SHUIR &GRSR DRAEH H
2EMHPFWLQHNQ DOORFDWLRQ VHW E\ WKH &RPPLWWHH RU LI ¢
7KH ,QGLYLGXDO 2EMHFWLYHV VKDOO EH L DSSURYHG E\ W




LPPHGLDWH VXSHUYLVRU IRU HDFK RWKHU 3DUWLFLSDQW ZLYV
,QGLYLGXDO 2EMHFWLYHYV IRU 3BDUWLFLSDQWY IRU ZKRP WKH §
VFRUHG DV EHWZHHQ WKUHVKROG LQFOXGLQJ ZKHWKHU WKUF
WKH &RPPLWWHH IRU WKH &(2 DQG E\ WKH LPPHGLDWH VXSHU
&(2 KDYLQJ WKH DXWKRULW\ WR UHYLVH DQ\ VFRULQJ IRU 3D
LPPHGLDWH VXSHUYLVRU (DFK &RUSRUDWH 2EMHFWLYH VKL
VKDOO EH WKH VDPH IRU DOO 3DUWLFLSDQWY DQG LL VFRU
WKUHVKROG SHUIRUPDQFH LV PHW WDUJHW DQG KLJK E\ WKF
DQ\ DGMXVWPHQWY GHWHUPLQHG E\ WKH &RPPLWWHH WR DFF
7KH &RPPLWWHH PD\ DOVR EXW LV QRW UHTXLUHG WR H)\
SHUIRUPDQFH REMHFWLYH DQ 22YHUDOO &RUSRUDWH 2EMHF'
VDWLVILHG LQ RUGHU IRU DQ\ 3BDUWLFLSDQW WR EH HOLJLEOI
UHVSHFW RI VXFK ILVFDO \HDU DQG WKH VDWLVIDFWLRQ WKH
&RPPLWWHH HVWDEOLVKHY DQ 2YHUDOO &RUSRUDWH 2EMHFW I
WKH PD[LPXP ERQXV DPRXQW WKDW PD\ EH HDUQHG E\ HDFK 3
LI DQG WR WKH H[WHQW WKH 2YHUDOO &RUSRUDWH 2EMHFWL"®
VKDOO EH QR JUHDWHU WKDQ WKH DSSOLFDEOH OLPLW VHW
JROORZLQJ WKH FRPSOHWLRQ RI HDFK ILVFDO \HDU RI WKH &
FHUWLI\ LQ ZULWLQJ ZKHWKHU DQG WR ZKDW H[WHQW WKH I
DFKLHYHG EHIRUH DQ\ ERQXVHV PD\ EH SDLG WR 3DUWLFLSDC(
WKH DPRXQW RI WKH DQQXDO ERQXV LI DQ\ WKDW VKDOO Et
ILVFDO \HDU EDVHG RQ WKH DFKLHYHPHQW RI WKH DSSOLFDE
RI HDFK SHUIRUPDQFH REMHFWLYH DQG WKH UHODWHG SD\PF
GHWHUPLQHG L H WKH\ DUH QRW FRQWLQJHQW RQ HDFK R
&RPPLWWHH ZLWK UHVSHFW WR DQ\ 2YHUDOO &RUSRUDWH 2EN

B3D\PHQW RI %R[@FXWBMW DV SURYLGHG EHORZ 3DUWLFLSDQWYV P

&RPSDQ\ *URXS WKURXJK '"HFHPEHU RI D ILVFDO \HDU LQ RU(
ERQXV XQGHU WKH 67,3 LQ UHVSHFW RI VXFK ILVFDO \HDU SU
LV WHUPLQDWHG E\ WKH &RPSDQ\ *URXS IRU &DXVH IROORZLQ
SD\PHQW RI DQQXDO ERQXVHV XQGHU WKH 67,3 LQ UHVSHFW
VKDOO IRUIHLW KLV RU KHU ULJKW WR UHFHLYH DQ DQQXDO |
\HDU ,] D 3DUWLFLSDQWpV HPSOR\PHQW ZLWK WKH &RPSDQ\
RI D ILVFDO \HDU E\ WKH &RPSDQ\ *URXS GXH WR RU GXULQJ \
SDUWLFLSDQWpV GHDWK WKHQ WKH 3DUWLFLSDQW VKDOO E
SBDUWLFLSDQWupV 7DUJHW %RQXV IRU VXFK ILVFDO \HDU PXOWL
WKH QXPEHU RI GD\V WKDW KDYH HODSVHG LQ VXFK ILVFDO
WHUPLQDWLRQ RI HPSOR\PHQW DQG WKH GHQRPLQDWRU RI Z
ILVFDO \HDU ZKLFK DPRXQW VKDOO EH SDLG WR WKH 3DUWLI
GD\V IROORZLQJ KLV RU KHU WHUPLQDWLRQ RI HPSOR\PHQW
&RPSDQ\ *URXS LV WHUPLQDWHG SULRU WR '"HFHPEHU RI D |
RU KHU SHWLUHPHQW DV GHILQHG EHORZ WKHQ WKH 3DUWL
HTXDO WR WKH DQQXDO ERQXV WKDW KH RU VKH ZRXOG KDY
UHPDLQHG HPSOR\HG ZLWK WKH &RPSDQ\ *URXS WKURXJK "HFH
DSSOLFDEOH SHUIRUPDQFH REMHFWLYHV PXOWLSOLHG E\ D IL
RI GD\V WKDW KDYH HODSVHG LQ VXFK ILVFDO \HDU WKURXJK
HPSOR\PHQW DQG WKH GHQRPLQDWRU RI ZKLFK LV WKH WRWL
DPRXQW VKDOO EH SDLG WR WKH 3DUWLFLSDQW DW WKH VDF
RWKHU 3DUWLFLSDQWYV IRU VXFK ILVFDO \HDU $O00 ERQXVHYV



VXP QR ODWHU WKDQ ODUFK RI WKH ILVFDO \HDU IROORZLQJ
JRU SXUSRVHV RI WKBHOWILIHWKRBOMN HRIHPDY WKH 3DUWLFLSDQW
HPSOR\PHQW RWKHU WKDQ IRU &DXVH RU ZKLOH JURXQGV IRU
RU GXH WR WKH 3DUWLFLSDQWuV 'LVDELOLW\ IROORZLQJ WKt
DJH RI \HDUV ROG DQG LL WKH QXPEHU RI FRPSOHWHG \HD
$ +LOWRQ :RUOGZLGH +ROGLQJV ,QF RU DQ\ RI LWV 6XEVLC
&RPSDQ\ *URXS DQG % DQ\ PHPEHU RI WKH &RPSDQ\ *URXS L

1HZ +LUHVY DQG 3URRRYHRQAWLUHY DQG SURPRWLRQV RI LQGLY

ZRXOG EH &RPPLWWHH 3DUWLFLSDQWYV WKH &RPPLWWHH VKD(
ZLOO SDUWLFLSDWH LQ WKH 67,3 GXULQJ WKH \HDU RI KLUH R
DQG UDQJH DQG LLL ZKHWKHU RU QRW WKH 7DUJHW %RQXV
SURPRWLRQ GDWH RI VXFK LQGLYLGXDO JRU QHZ KLUHV DQ
FDVH ZRXOG EH 2WKHU 3DUWLFLSDQWYV WKH &(2 VKDOO GHW
SDUWLFLSDWH LQ WKH 67,3 GXULQJ WKH \HDU RI KLUH RU SUR
UDQJH ZLWKLQ WKH OLPLWY VHW IRUWK LQ 6HFWLRQ DQG L
SURUDWHG EDVHG RQ WKH KLULQJ RU SURPRWLRQ GDWH RI V.
ERQXV VKDOO EH DV RWKHUZLVH SURYLGHG IRU WKH DSSOLFD

$PHQGPHQW DQG 7HURHQHRWPPRWWHH PD\ DPHQG DOWHU VX'
WHUPLQDWH WKH 67,3 RU DQ\ SRUWLRQ WKHUHRI DW DQ\ Wl
DOWHUDWLRQ VXVSHQVLRQ GLVFRQWLQXDQFH RU WHUPLQDYV
WKH ULJKWV RI DQ\ 3DUWLFLSDQW RU DQ\ KROGHU RU EHQF
WKHUHWRIRUH JUDQWHG VKDOO QRW WR WKDW H[WHQW EH
SBDUWLFLSDQW KROGHU RU EHQHILFLDU\

1R 5LJKW WR &RQWLQXHIG K WEKBOIR\RHKCHNG7,3 LWV DGRSWLRQ

DFWLRQ WDNHQ XQGHU WKH 67,3 VKDOO EH FRQVWUXHG DV JL
FROQWLQXHG LQ WKH HPSOR\ RI WKH &RPSDQ\ RU DQ\ $IILOLDW
WKH ULJKW DQG SRZHU RI WKH &RPSDQ\ RU DQ\ RI $IILOLDWH\
WDNH DQ\ DFWLRQ WKDW KDV WKH HIITHFW RI WHUPLQDWLQJ D

*RYHUQLQJ 7RA 67,3 VKDOO EH JRYHUQHG E\ DQG FRQVWUXHG

obzv RI WKH 6WDWH RI '"'HODZDUH DSSOLFDEOH WR FRQWUDFW
Rl " HODZDUH ZLWKRXW JLYLQJ HIITHFW WR WKH FRQIOLFW RI O

&(2 '"HWHUPLQD$QA\RQWWHUPLQDWLRQ PDGH E\ WKH &(2 LQ FR

KHUHXQGHU LQFOXGLQJ VWDWXV DV DQ 2WKHU 3DUWLFLSDC
SURPRWLRQ SURUDWLRQV VKDOO EH PDGH LQ ZULWLQJ LQFO
VHWWLQJ IRUWK VXFK GHWHUPLQDWLRQ



([KLELW

PARK

HOTELS & RESORTS

,QYHVWRU &RQWDFW 7\WRQV %RXOHYDUG
,DQ :HLVVPDQ 7\WVRQV 9%
ZZZ SNKRWHOVDQGUH

SDUNRWHOV S5SHVRUWRXOQ®W K5 HSRUWNU D Q G HYOMPLSH D L
$QQRXQFHYVY $SSRLQWPHQW RI 6HDQ 0 "HOOM2UWR I
7<6216 9¥HEUXDU\ ° 3DUN +RWHOV 5HVRUWYV ,QF 23DUN® RU WKH 2&RPSDQ\3
WHRXUWK TXDUW HIWD GBEHIKEHOJ\HDQG SURYLGHG DQ RSHUDWLRQDO XSGDWH DQ
GLVSRVQWWHR QW L

JIRXYIWAKXDUWHU +LJKOLJKWY ,QFOXGH

f &RPSDUDEBIS5 ZDV DQ LOQFUHDVWRMRIDUHG WR WKH VDPH SHQR BZ&IHMH RU
H[FOXWK®J5R\DO 3DOP 6RXWK %HDFK OLDPL D 7ULEXWH 3RUWIROLR 5HVRU
0D\ IRUD FRPSUHKHQVLYH UHQRYDWLRQ

f &RWHY3%$5 zDV DQ LQFUHDWRIPBDUHG WR WKH VDPH SHQRERIBDINV@H Z K MEXUHDF O
5R\DO 3DOP

f IHWRVV DQG QHW ORVV DWWHUWUHX WILEMHDHRRER PWEEBNRERSHFMNUW HO\ ZKLFK LG
PLOORIRIOPSDLUPHQW H[SHQVH UHFRJQL]HG GXULQJ WKH IRXUWK TXDUWHU |

+ $GMXVWHG (%,7'® ZODVLRQ

f 'LOXWHG ORVV SHU YKDREK ZOAMOKXIGH®ILR®@ SDLUPHQW H[SHQVH UHFRJQL]JHG C
SULPDULO\ UHODWHG WR 3DUNpV 1RQ &RUH KRWHOV DQG

f 'LOXWHG $GMXVWHG ))2 SHU VKDUH ZDV

)XOO <HDU +LJKOLJKWYV ,QFOXGH

+ &RPSDUDEOH 5HY3$5DZ6MFUHDVRARRPISDUHG WR WKH VDPH SHWHRWGHDYH ZKRC
HIFOXWK®J5R\DO 3DOP

+ &¢RUH 5HY3%$5 zDWO GHFUHDVHARPISDUHG WR WKH VDB HPIHQBENEGH QQH [ F\@ KRBLL Q J
5R\DO 3DOP

f 1HW ORVV DQG QHW ORVV DWWU L ERMWDERHQ W R L DWRHRNQKHRFO/GIHUHO X HUK L F K L G
PLOORIRIQPSDLUPHQW H[SHQVH UHFRJQL]HG GXULQJ SULPDULO\ UHODWH

f $GMXVWHG (%,7'PLZOOVLRQ

'LOXWHG ORVW SHU ¥YKDRK ZPF OXIGCGHBUR@ SDLUPHQW H[SHQVH UHFRJQL]JHG (
UHODWHG WR 3DUNpV 1RQ &RUH KRWHOV DQG

f 'LOXWHG $GMXVWHG ))2 SHU VKDUH ZDV

7KRPDV - %DOWLPRUH -U &KDLUPDQ D QX® L&KL MV K(H HIFRXXW MYKH T24 DLUF\W H U VRW D W H €
FRQWLQXHG WR JHQHUDWH VROLG JDLQV \HDUKRERIWH\ BEY3ISEF OFBURD WLIQH BRI
GULYHQ EDNQ@FUHDVH LQ JURXS UHYHQXHV 5HY3$5 DW WKH +LOWRQ +DZDLLDQ 9
LPSUHVVLDXH LW ODSSHG WKH ODERU VWULNH ODVW \HDU GHVSLWH RQJRLQJ U
VKXWGRZQ 7KH %RQQHW &UHHN FRPSOH[ LQ 2UODQGR DONRPEKQI$E BIRUFHSG R
LQFUHPWRQ@OHDU RYHU \HDU DQG WKH 16 H GLRUHKLH KON FOXGWR ZZDUWHU JUR
LQFUHDVLQJ 5HFRBSEVHG WR ODVW \HDU



$GECLWERIXBOALIJKWY ,QFOXGH

+ 6SHQMDUO\ RQOFRDLRQVDO LPSURYHPHQWY GXULQJ LQFOXGLQJ WKH F
WKH ILQDO SKDVH RI UHQRYDWLRQV LQ WZR JXHVWURRP WRZHUV DW 3DUN
UHQRYDWLRQV DW WKH +LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

+ ([LWWGER 1RQ &RUH KRWHOV IR WP LJO ®YREEWRFAHHBWHRIHG WKUHH 1RQ &RUH K
LQ DGGLWLRQ WR VHOOLQJ RQH 1RQ BRO G DR H © KW K B DFSRIMR IDIQAEDWHHERY
PLOORIRORWHO $GMXVWHG (%,7'$ GXULQJ

¥ 'XULQJ WKH ILUVW TXDUWHU RI UHSXUFKDVHG DSSUR[LPDWHO\ PLOC
PLOOLRQ

¥ '"HFODUHG D WRWOGOYRGHQGY WR VWRFNKROGHUV LQ

f ,Q 6HB®WHU DPHQGHG DQG UHVWDWHG WKH &RPSDQ\pV H[LVWLQJ FUHGL

FUHGLW IDFLOLW\ ?25HPLRQYRBE OIMBFEQH[WHQG RV M P DMPEHWD ®/GLWLRQ WR
D VHQLRU XQVHFXUHG GHOD\HG G U DPA WGAURPQORO M\ HIBF LWCOLAVY HRU PXBRWR3 P D\
-DQXDU\ ZKLFK LV DYDLODEOH IRU XS WR WKUHH GUDZV WKURXJK 6HSWHPE
'HOD\HG 'UDZ 7THUP /RDQ KDYH HIWHQVDR@ RSWLRQV IRU XS WR RQH \HDU

f SHFRIQLIMHZEABWNRQH RI $PHULFD V ORVW 5HVSRQVLEOH &RPSDQLHV LQ
WLPH 3DUN KDV EHHQ LQFOXGHG LQ WKH DQQXDO VXUYH\ RQH RI $PHULFD
$PHULFDpV *UHDWHVW &RPSDQLHV IRU

1RQ &RUH +RWHO 'LVSRVLWLRQV

f 3DWROG WKH URRP +\DWW &HQWULF )LVKHUPDQMuV :KDUI LQ 6DQ J)UDQFL"
XQFRQVROLGDWHG MRLQW YHQWXUH WKDW RZQHG DQG RSHUDWHG WKH
WKH URRP +LOWRQ &KHFNHUV /RV $QJHOHV LQ /RV $QJHOHRMILQ -DQXDU\

PLOORR@M@SSUR[LPDWSHM MKLFK ZDV UHGXFHG E\ 3aDUNpV VKDUH RI WKH
+LOWRQPRIOOLRIY) DJJUHIJDWH VDOHVFRWPIERH HEB FHY RQWYKH KRWHOV 3URFH
VDOHYV ZLOO EH XVHG IRU RQJRLQJ UHWXUQ RQ LOQYHVWPHQW SURMHFWYV L

f ,Q 6HSWHPEHU SHUPDQHQWO\ FORVHG WKH (PEDVV\ 6 XLWHW ILHQ®DHU& L
SURSHUW\ WR WKH JURXQG OHVVRU

f 7KH JURXQG OHDVHV IRU WKH 'RXEOH7UHH +RWHO 6RQRPD LB ERKX®@\RQ\ D
'"HFHPEHU DQG WKH SURSHUWLHY ZHUH VXUUHQGHUHG WR WKH JURX

f 3DUN FXUUHQWO\ KDV RQH 1RQ &RUH KRWHO XQGHUPELRPGWR® FW$ FRKUFK FR(

OU%DOWLPRUH DGGHG 2, DP LQFUHGLEO\ SURXG RI WKH SURJUHVV ZHuYH PDG
FRQWLQXH WR H[HFXWH RXU JRDO RI GLVSRVLQJ Rl RXU UHPDLQLQJ 1RQ &RUH
\HDPH H[LWHG VL[ 1R QH&QRWHD WR QYH RO SUREKAERQRUH EH L QQWHRHS PO R\IHR
FRPSUHKHQVLYH UHQRYDWLRQ DQG UHSRVLWLRQLQJ RI WKH 5R\DO 3DOP OLDP|
LQFOXGHG LQ WKH SKDVR)GYRRIZIHD QG QR X R2W ORI @@ O MWRWHWGNKLY FDSLWDO DOOR
FRQWLQXH WR GULYH RXWSHUIRUPDQFH IRU RXU &RUH SRUWIROLR DQG YDOXH
LQYHVWPHQWY LQ WKH %RQQHW &UHHN FRPSOH[ LQ 2UODQGR DQG WKH @&DVD ¢
WKHLU VHFRQG \HDU RI RSHUD\®HRQY BLIQFH DVKRIR R YGINGRBBWELLR. @WOEI RYVRS OLC
JURZILKSGK Y3$5 LQFUHDVLQJ D Q GU H VIS B F VRLYY-HAGA HOBULHP IH) PILMDK G DERXW WKH D
RI WKH 5R\DO 3DOP OLDPL UHVRUW WKLV VSULQJ DKHDG R SVHHURRDWNA RE Y %,
RI PLOOLRQ XSR @ X¥MODELPLFOWWRKQY PRPHQWXP ZH DUH H[FLWHG WR ODXQF
UHQRYDWLRQV DW WKH $OLuL 7RZHU DW WKH +LOWRQ +DZDLLDQ 9LOODJH :DLN
UHQRYDWLRQV LQ WKH PDLQ WRZHU Rl WKH +LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

/IRRNLQJ DKHDG WR ZH DUH FDXWLRXVO\ RSWLPLVWLF 7KH 8 6 HFRQRP\ U
LQIODWLRQ DQG ILVFDO VWLPXOXV ZKLOH HDVLHU \HDU RYHU \HDU FRPSDULYV
8QLWHG 6WDWHVpu WK DQQLYHUVDU\ FHOHEUDWLRQV VKRXOG EHQHILW RXU ¢
\HDU DV HOHYDWHG JHRSROLWLFDO ULVN DQG GRPHVWLF DQG IRUHLJQ SROLF\
WUDYHO GHPDQG /RQJHU WHUP ZH UHPDLQ EXOOLVK RQ H[SHFWDWLRQV RI V)
KLVWRULFDOO\ ORZ OHYHOV RI QHZ VXSSO\ HVSHFLDOO\ LQ RXU &RUH PDUNH\



6HOHFWHG 6WDWLVWLFDO DQG )LQDQFLDO ,QIRUPDWLRQ

XQDXGLWHG DPRXQWV LQ PLOOLRQV H[FHSW 5HY3$5 $'5 7RWDO 5HY3$5 DQG SHU VKI

7KUHH ORQWKY (QGHG 'HFHPE4HHDU (QGHG 'HFHPEHU
&KDQJH &KDQJH

&RPSDUDEOH +RWHOV
5HY3$5

2FFXSDQF\

$'5

7RWDO 5HY3$5

I+

SWV SWV

&RUH +RWHOV
5HY3%$5
2FFXSDQF\ SWV SWV
$'5
7TRWDO 5HY3%$5

I+

1HW ORVV LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH WR VWRFNKROGHUV

2SHUDWLQJ ORVV LQFRPH
2SHUDWLQJ ORVV LQFRPH PDUJLQ ESV ESV

&RPSDUDEOH +RWHO $GMXVWHG (%,7'$
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV ESV

&RUH +RWHO $GMXVWHG (%,7'$
&RUH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV ESV

$GMXVWHG (%,7'$
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUYV

/IRVV HDUQLQJV SHU VKDUH ° 'LOXWHG
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG
‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° 'LOXWHG
BBBEBBBBBBEBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBB
BHUFHQWDJHV DUH FDOFXQRWHEIUEDVHG RQ XQURXQGHG
&RPSDUDEOH HBHO3$GLQJ WKH 5R\DO 3RO RV KH) MUHIMHBRRBHKY HQGHE UHDVHRBUHWKXOO \HDU

HQGHG 'HFHPEHU FRPSDUHG WR WKH VDPH SHULRGV LQ
&RWHY3$5 H[FOXGLQJ WKH 5R\DIR 38 D0OKWH WXKRIUHBIPRQEBEHKY HQG WEPDLQHG IODW IRU WKH IXO(
'HFHPEHU FRPSDUHG WR WKH VDPH SHULRGV LQ

'LOXWHG ORVV SIRX WW R Ut DRIW MAKQHB Il ieH IKECHOU \HDDWV FDOFXODWHG EDVHG RQ ZHLLIGOGWRE DRH UE
SHULRGV ZKLFK H[FOXGHVXWKDWHHV)RHKBWEZIRMHD RWLLOXWHG $GMXVWHG ))2 BIHIUJORRDERW K H
SHULRGYV



2SHUDWE R@DWH RQ &RUH +RWHOV

S5HVXIRWV3DUNpPYV RROGH RRWHKEBRWHOV E\ W\SH DUH DV IROORZV

XQDXGLWHG GROODUV LQ PLOOLRQV 5HY3$5 +RWHO 5HYHQXH +RWHO $GMXVWHG (%,7'$
5RRPV 4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW
+LOWRQ :DLNRORD 9LOODJH
6LIJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN
:DOGRUI $VWRULD 2UODQGR
1HZ <RUN +LOWRQ OLGWRZQ
+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH
&DULEH +LOWRQ
+LOWRQ %RVWRQ /RIJDQ $LUSRUW
+\DWW 5HJHQF\ %RVWRQ
+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0DULQD
&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ
7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ
+LOWRQ &KLFDJR
+LOWRQ 'HQYHU &LW\ &HQWHU
5R\DO 3DOP 6RXWK %HDFK OLDPL +
'‘RXEOH7UHH +RWHO :DVKLQJWRQ '& ° &U\VWDO &LW\
+LOWRQ OF/HDQ 7\VRQV &RUQHU
-: ODUULRWW 6DQ JUDQFLVFR 8QLRQ 6TXDUH
-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ
7RWDO &RUH +RWHOV +RWHOV
1RQ &RUH +RWHOV +RWHOV
7RWDO &RPSDUDEOH +RWHOV +RWHOV

I+

I+
I+

&RUH $'5 &RUH 2FFXSDQF\ &RUH 5HY3$5
+RWHOSRRPV 4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH
5HVRUW SWV
S8UEDQ
$SLUSRUW BXEXUEDQ
$00 7\SHV &RUH +RWHOV SWV

BBEBBBBBBBBBBBBBBBBBBBBBEBBEBBBBBBBBBEBBBBBBBBBBB
&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV

,QFOXGHV WKH 'RXEOH7UHH +RWHO 6RQRPD :LQH &RXQWU\ DQG WKH 'RXEOH7UHH +RWHO 6H
H[SLUDWLRQ RI LWV JURXQG OHDVHV RQ 'HFHPEHU DQG WKH KRWHO VROG LQ

JRU WKH WKUHHHRIPEKY HQBKHE +LOWRQ +DZDLLDQ 9L O O DBLH QD DNEW+ L% WIRFX 25
%RQQHWDQWBHNR Ul $VWROMD 2RQQBWREUHHN DQG WKH +LOWGEBRVRH 3 DXURNINV 08 REW
SRUWIROLR 7KH +LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HYRUWMDWAISHH G
GHPDQBHRUO\LQFUHDVLQJ 5HY Q%5 BN VEDHMUI\REYHU PLQGURQVH LQ IRRG DQ
UHYHIQUHWKH WKUHHHPRBEHKY HRPIS®UHG WR WKH VDPH SHULRG LQ GHVSL
HIITHFWV Rl WKH HIWHQGHG JRYHUQPHQW VK X WERIZQUGNKR RSO K H R R YW\ X HTG U
WKH FRPSUHKHQVLYH UHQRYDWLRQ DQG H[SDQVLR Q JURKNSWIEWN \FLR-AERK-HEWIR G Q.
LQFUHDVHG RHDIB®\EE HGVROVMRPELQHG LQFUHDVH LQ IRRBHMQG ERY HRNHIM RIGH \
IRU WKH WKUHHHFRIGWKY HRREAHSD UHG WR WKH VDPH SHULRG LQ 7KH 1HZ <R
KLIKHROW WK TXDUWHU JURXR XFHY HHGQRM MRV B QMW R UD QMVK QW LQHPIDR G Q LQFUHE

7TKHVH LQFUHDVHY ZHUH RIIVHW E\ WKH 5R\DO 3DOP ZKLFK VXVSHQGHG RSHUL
LEDFWIRQUH 5HYRYSHEBEDVLY SRLOMWY WKUHHHPRRBHKY HREFBGUHG WR WKH VDPH

FRXSOHGHHAWHDO QN LLHQ W U PRIOE + LOWRQ :DLNRORD 9LOODJH SULPDULO\ G
LQ :DVKLQIJWRQ ' & DQG %RVWRQ ZHUH DOVR DIIHFWHCGBFWREHP\WMBPIBHE\ JRY
EDVLV SRUMWKWH WKUHHHPRREWHKY HRFPHGUHG WR WKH VDPH SHULRG LQ



1RQ &RUH 'L VIRWIVDMRLY H

7KH VWDWXV RI 3DUNpV 1RQ &RUH GLVSRVLWLRQV VLQFH -DQXDU\ LV DV

XQDXGLWHG GROODUV LQ PLOOLRQV

6WDW XV RI +RWHOV 5RRP &RXQW +RWHO $GMXVWHG (%
6ROG LQ

5HPDLQLQJ 1RQ &RUH +RWHOV 7R %H 6ROG

5HPDLQLQJ 6DIHKROG /HDVHV

7RWDO

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

,QFOXGHV 3DUNpV VKDUH IURP LWV 1RQ &RUH XQFRQVROLGDWHG MRLQW YHQWXUH

7LPLORU GMKS RV IWWLHR @ LOIWRQ 6DOW /DNH &LW\ &HQWHU 'RXEOH7UHH +RWHO 6DQ 'LHJR OLV
GHWHUPLQHG JLYHQ RQJRLQJ OLWLJIJDWLRQ

%DODQFH 6KHHW DQG /LTXLGLW\

$V RHFHPEHU 3DUNuV OLDS3SERW PDIMMHDA ROX G LELO BDRQLODEOH FDSDFLW\ X
5HYROYHI WKH XQBUD@QRMOD\HG 'UDZ 7HUP /RDQ 3DUN LV DOVR LQ DFWLYH

PLOOLRQ GHOD\HG GUDZ QRQ UHFRXUVH PRUWJDJH ORDQ VHFXUHG E\ WKH
H[SHFWV WR FRPSOHWH WKH WUDQVDFWLRQ E\ WKH HQG RI WKH ILUVW TXDUW
6HSWHPEBDUNSHFWY WR GUDZ IURP ERWK WKH %RQQHW &UHHN ORUWJDJH /RD
SUHSD\ ZLWKRXW SAROD@WEFQLUMEK RRUWJIDJH ORDW WEMHXIMHEHPW ORKMWMKRIQG RI1 WK |
TXDUWHU DQG ELOWHKRIQUHG PRUWJIDJH O-RIDIQNRQFXPEBIULINY NI DJE X DILQ L MK
WKLUG BXDNWBYVR LQWHQGV WROWHHEQ@ DB EHPWKW JDJH ORIDQNVRQFXPEWD LD D WEKH
SHVRBUXWLQJ WKH | BXURMRHPEHUNVHBDUNKY 1HWSBER[ZPYWEHODIRBD EHLIKWHG D)
PDWXULW\ Rl 3DUNpV FROBUBOLGDWHG GHEW LV

,Q DGGIWWKWHRQ URRP +LOWRQ 6DQ )UDQFLVFR 8QLRQ 6TXDUH DQG URRP 3|
WKH 2+LOWRQ 6DQ JUDQFLVFR +RWHOV?® ZKLFK VHFXUHG WKH PLOOLRQ QR
WKH FRXUW DSSRLQWHG UHFHLYHU RQ 1RYHPEHU DQG WKH EX\HU DVVX
JUDQFLVFR +RWHOV ZHUH SODFHG LQ D FRXUW RUGHUHG UHFHLYHUVKLS LQ 2F
RSHUDWLRQV RI WKH KRWHOV ZKHQ WKH UHFHLYHU WRRN FRQWURO Rl WKH KR
ORUWJDJH /RDQ DQG WKH DVVRFLDWHG ®HFEW XIHG/ R © WOHVUHIG VE LI B ERGRIMMHIONE DY @&
LQWHUHVW DVVRFLDWHG ZUMNKSKRWHDNONQ WKEFRX YK DKL EQFOXGLQJARIQN GD M
DVWON3DUNpV FRQVROLGDWHG EDODQFH VKHHWYV



3DUN KDG WKH IROORZLQIHEHE®WHRXWVWDQGLQJ DV RI

XQDXGLWHG GROODUV LQ PLOOLRQV

$V RI
"HEW &ROODWHUDO L, QWHUHVW GEIDMWXHJ LW\ 'BRHPEHU
JL[HG 5DWH 'HEW
ORUWJDJH ORDQ +LOWRQ 'HQYHU &LW\ &HQWHU -XQH
ORUWJDJH ORDQ +\DWW 5HJHQF\ %RVWRQ -X 0\
ORUWJDJH ORDQ +LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDYHPEHNIRUW
ORUWJDJH ORDQ +LOWRQ 6DQWD %DUEDUD %HDFKIURQW HRAREHU
ORUWJDJH ORDQ 'RXEOH7UHH +RWHO 2QWDULR $LUSRUW 0D\
BHQLRU 1IRWHV B8QVHFXUHG 2FWREHU
BHQLRU 1IRWHV B8QVHFXUHG 0D\
BHQLRU 1IRWHV B8QVHFXUHG YHEUXD U\
J)LQDQFH OHDVH REOLJDWLRQV W R

7RWDO )L[HG 5DWH 'HEW

9DULDEOH 5DWH '"HEW

5HYROYHU 8QVHFXUHG 62)5 6HSWHPEHU +
7THUP /RDQ 8QVHFXUHG 62)5 0D\
'HOD\HG 'UDZ 7THBRVRBPXQUHG 62)5 -DQXDU\ +

7RWDO 9DULDEOH 5DWH "HEW

/HVV XQDPRUWL]JHG GHIHUUHG ILOQDQFLQJ FRVWV DQG GLVFRXQW

7TRWDO '"HEW
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

7KH ORDQ PIXWXVWEXVM) EHFDPH FDOOD BRHXEWVEZK W IO N Q[G PR @WK FHRAVEIHAH  3DUN KDG QRW U}t
QRWLFH IURP WKH OHQGHU

&DOFXODWHG RQ D ZHLJKWHG DYHUDJH EDVLYV

$V RHEUXDU\ 3DUN KOAWAGLMYDLODEOH FDSDFLW\ XQGHU WKH 5HYROYHU ZLWK QR RXWVWD(
'"HOD\HG 'UDZ 7HUP /RDQ DYDLODEOH

([FOXGHWLOBGLBQUNpV VKDUH RI GHEW RI LWV XQFRQVROLGDWHG MRLQW YHQWXUHV

&DSLWDO ., QYHVWPHQWYV

'XULQJ 3DQNDWSHQW RQORDLRMWDO LPSURYHPHQWY DW LWV KRWHOV ZLWK
TXDUWHIEKH ILUVW TXDOUWMHWUXEF HV V | X@HD UFAR\P S OPANIOHRQ URRP UHQRYDWLRQ!
FRQYHUVLRQV WKDW EHJDQ LQ DW WZR RI LWV IODJVKLS SURSHUWLHV LQ 4
9LOODJH :DLNLNL %HDFK 5HVRUW DQG WKH URRP 3R B DM RRBHDQIBWI WOKDHD +3.|
JXHVWURRP UHQRYDWLRQV DQG URRP FRQYHUVLRQV LQDVKK 5BKQERZWHRE & H A
ILQDO SKDVH RI WKH 3DODF+D @RDHU Z B DISGRRDIHAVDMEH DORU PRWELRRWHOV $GG
-DQXDU\ 3DUN FRPSOHWHG WKH VHFRQG RI WKUHH RYKDWY HV MR QOMRMV U R RB RIRHPQ
WRZHU DW WKH +LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

'XULQJ 3DUN H[SHFIVYSWR[VBBWBOOLRQPLOQIQREDSLWDO H[SHQGLWXUHV LQF¢
FRPSUHKHQVLYH USRQ R ® D3ZKAPE KDEHWIX®! LQ PLIGQQFDXGHWRGX00 UHRRYWWRREO R
WKH RFHDQIURQW KRWHO DQRRJXHWAEKRKSINRGIG EWLRWY HRISHMRHG WRWMQ®E UD\
LQYHVWPHQW +RWHO RSHUDWLRRLG Z0HDU HZ MX ¥ STHIR 6 HS3H E W 530 8 H @SGIERLLVY L RLGD O ¢
3DUN H[SHFWYV RLR GHROOQQRYDWLRQV DW WKH URRP $OLpL 7RZHU DW WKH +L
DORQJ ZLWK WKH DGGLWLRQ Rl QHZ JXHVWURRPV GXULQJ WKH WKLUG TXDU\
WR FRPSOHWH WKH WKLUG DQG ILQDO SKDVH RI WKH PDLQ WRZHU DW WKH +LC

&KLHI 2SHUDWLQJ 2IILFHU $SSRLQWPHQW

3DUNPV %RDUG RI 'LUHFWRUV KDV DSSRLQWHG 6HDQ 0 'HOOH2UWR DV &KLHI 2
ZLOO DOVR FRQWLQXH WR VH@W H &KL K[IHQBIQFH BQFH IBBHYLGHJHDVXUHU URO}
VSLQ IURP +LOWRQ :RUOGZLGH +ROGLQJV ,QF LQ $V &KLHI 2SHUDWLQJ 21
IRU GD\ WR GD\ H[HFXWLRQ DQG FRRUGLQDWLQJ DOLJQPHQW RI WKH &RPSDQ
H[HFXWLYH OHDGHUVKLS WHDP ZLOO FRQWLQXH WR UHSRUW WR 3DUNuV &KDLL



26HDQ LV DQ H[FHSWLRQDO OHDGHU ZLWK D SURYHQ WUDFN UHFRUG RI VXFFH\
DSSURDFK WR PDQDJLQJ 3IDUNpVY EDODQFH VKHHW KDV EHHQ LQVWUXPHQWDO |
FRQGLWLRQV 6HDQ KDV VWUHQJIJWKHQHG RXU ILQDQFLDO SRVLWLRQ EXLOW I
IRFXV RQ ILQDQFLDO IOH[LELOLW\ SURYLGHG WKH &RPSDQ\ ZLWK WKH RSWLRC(
FROWLQXLQJ WR ZRUN ZLWK 6HDQ RYHU PDQ\ \HDUV WR FRPH DV ZH DGYDQFH

'LYLGHQGV
3DUN GHFROWWEK DXDUWHU FDVK GLYLGHQG RI SHU VKDUH WR H WRRFANKR
TXDUWHU GLYLGHQG ZDV SDHIE IRQUINEXDXDUWHU GLYLGHQG WRJHWKHU ZLWK
WKUHH TXDUWHUVHRI DQ DQXDIVHOWG RI DSSUR[LPDWHO\ EDVHG RQ 3DUN;|

2QHEUXDU\ 3DUN GHFODUHG D ILUVW TXDUWHU FDVK GLYLGHQG RI
RI UHFRUG DV RI ODUFK

)XOO <HDBXWORRN

SDUNSHFWV IXORBHUDWLQJ UHVXOWY WR EH DV IROORZV

XQDXGLWHG GROODUV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV DQG 5hX®¥> <HDBXWORRN
DV 'HEUXDU\

OHWULF IRZ +LJK

5HY3%5
5HY3$5 FKDQJH YV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR VWRFNKROGHUV
(DUQLQJV SHU VKDUH ° 'LOXWHG

$GMXVWHG (%,7'$
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
$PRXQWYV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUYV

SDUNpV RXWORRN LV EDVHG LQ SDUW RQ WKH IROORZLQJ DVVXPSWLRQV

$ ,QFOXWGHHVLPSDFW RI UHQRYDWLRBNVDW\WRAMIBIBURI WROP RI

t ,QFBXGDSSUR[LPDWHO\ PLOOLRQ RI LQFUHPHQWDO LQWHUHVW H[SHQVH
GHEW PDWXULQJ LQ

+ 2SHUDWILQWHN[SRU 3DUNpV KRWHOV DUH H[SHFWHG WR LQFUHDVH WR

$ )XO®LOXWHG ZHLJKWHG DYHUDJH R/IK DRIHDODRGWKH IXO0 \HDU

t 3DPW FXUUHQW SREWXROLRDIBRRHY QRW WDNH LQWR DFFRXQW SRWHQWLD
DQ\ ILQDQFLQJ WUDQVDFWLRQV H[FHSW DV QRWHG DERYH ZKLFK FRXOG

SBDUNpV IXOORXHD@WRRN LWHEBVYBD® RMFWRUV PDQ\ Rl ZKLFK DUH RXWVLGH WKH &
VXUURXQGLQJ PDFURHFRQRPLF IDFWRUV VXFK DV LQIODWLRQ FKDQJHV LQ LGQ
VORZGRZQ DV ZHOO DV WKH DVVXPSWLRQV VHW IRUWK DERYH DOO RI ZKLFK |
GRHV QRW LQFOXGH DVVXPSWLRQV DURXQG WKH LQFUHPHQWDO LPSDFW RI WELC
UHVSRQVH WR FKDQJHV LQ 8 6 WUDGH SROLF\ FKDQJHV LQ WUDYHO SDWWHU
GRPHVWLF SROLF\ RU JRYHUQPHQW VKXWGRZQV DV WKH QHW HIIHFW RI VXFK
WKLV WLPH

6XSSOHPHQWDO 'LVFORVXUHYV

,Q FROQMXQFWLRQ ZLWK WKLY UHOHDVH 3DUN KDV IXUQLVKHG D ILQDQFLDO VX
2Z2Z SNKRWHOVDQGUHVRUWY FRP IRU PRUH LQIRUPDWLRQ 3DUN KDV QR REOLJ
DFWXDO UHVXOWYV RU FKDQJHYVY LQ 3DUNpV SRUWIROLR FDSLWDO VWUXFWXUH



&RUSRUDWH 5HVSRQVLELOLW\

3DUN SXEOLVIER@AMNWY/ &RUSRUDWH 5HVSRQVLELOLWN 5HSRUW &5 5HSRUW ZK
LQFOXGLQJ WKH 7DVN )RUFH RQ &OLPDWH 5HODWHG )LQDQFLDO 'LVFORVXUHV
6XVWDLQDEOH '"HYHORSPHQW *RDOV DQG &G RHEHIZR BWSKRHWD QO V, BIDWIND W HYQH UTK
PHWULFV DQG DOVR KLIJKOLJKWYV WKH &RPSDQ\ V VXVWDLQDELOLW\ DQG FRUSHF
VXEFRPPLWWHHY WKH *UHHQ 3DUN &RPPLWWHH DQG WKH 3DUN &DUHV &RPPL

3DUN SDUWLFLSDWHG LQ WKH *OREDO 5HDO (VWDWH 6 XAMVAMD K GFIREL\CH R\ M €
UHFHLYLQRXDWQRISDUNpPV KLIKHVVEDWAR UB NG/ VBBBRQG DPRQJ SXEOLFO\ OLVWE
WKH $PHULFDV DQR&ILIMOW KX BRISFO\ OLVWHG SDUWLFLSDWLQJ FRPSDQLHV LQ W
$VVHVVPHQW VFRUH LQFUHD@B®FISRLQWDWYBBUHDVEBPRGRWYW W RYH BD O\
VXSSRUW RI LWV RYHUDOO FRUSRUDWH UHVSRQVLELOLW)\ SURJUDP DQG GHVLL
)XUWKHUPRUH 3DUN FRRW©®WQ3OHEOWR 'D¥FRQRVYMQIH VFRUH R 2$3

$GGLWLRQP® ZBWREM L IHZ EXDWNRQH RI $PHULFD V ORVW 5HVSRQVLEOH &RPSDQL
PDUNLQJ WKH VL[WK WLPH 3DUN KDV BNHZHR Q RDRK G#HPG U DF I KH 0RY @/X DIDX V YZ RH)\
DQG RQH RI $PHULFDpuV *UHDWHVW &RPSDQLHV IRU

&ROQIHUHQFH &DOO

3DUN ZLOO KRVW D FRQIHUHQFH FDOO IRU L Q YRVWWARK ¥ XCDQUGN R W KNGS @BV URIE® W
JHEUXDU\ EHJLQQLQJDW S P (DVWHUQ 7LPH 3DUWLFLSDQWY PD\ OLVWHQ V
RI WKH ZHEVLWH DW ZZZ SNKRWHOVDQGUHVRUWY FRP $OWHUQDWLYHO\ SDUYV
8QLWHG 6WDWHV RU LQWHUQDWLR QD QROX LD/QIG AXHDTUXI Y W D@ I5 3 )XLO00) MR
&RQIHUHQFH &DOO 3DUWLFLSDQWY DUH HQFRXUDJHG WR GLDO LQWR WKH FDC
WLPH

$ UHSOD\ RI WKH ZHEFDVW ZLOO EH DYDLODEOH ZLWKLQ KRXUV DIWHU WKH ¢

$QQXDO 6WRFNKROGHUV OHHWLQJ

3DUN ZLOO KRYWXIDMV6WRFNKROGHUY OHHWLQJ RQ $SULO DW DP (7 D
3DUN V %RDUG KDV HVWDEOLVKHG WKH FORVH RI EXVLQHVV RQ )HEUXDU\
HQWLWOHG WR YRWH DW WKH $QQXDO 6WRFNKROGHUYVY OHHWLQJ

JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV SUHVARQMWDHRVYH RUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ F
DQG 6HFWLRQ ( Rl WKH BHFXULWLHV ([FKDQJH $FW RI DV DPHQGHG )RUZ
VWDWHPHQWADUNQPWWKHGEGUMRW H[SHFWDWLRQV UHJDUGLQJ WKH SHUIRUPDQFH R
UHVRXUFHVWKBPOWXGROBURFHHGY IURP 3DUNpV '"HOD\HG 'UDZ 7HUP /RDQ D
FHUWDLQ RI 3DUNYMNHLBRPEWMMBICRHY RI FDSLWDO DOORFDWLRQ SULRULWLHV DQ
UHSXUFKDVH RI 3DUNpV VWRFN WKH LPSDFW IURP PDFURHFRQRPLF IDFWRUYV

VORZGRZQ RU D UHFHVVLRQ DQG JHRSROLWLFDO FRQIOLFWV RU WUHQGV LQF
86 GHVWLQDWLRQV LQFOXGLQJ DV D UHVXOW RI JRYHUQPHQW VKXWGRZQV

H[HFXWLYH DFWLRQ RU UHJXODWLRQV WDULIIV WKH H[SHFWHG FRPSOHWLRQ
WKH GHFODUDWLRQ SD\PHQW DQG DQ\ FKDQJH LQ DPRXQWV RI IXWXUH GLYLG
VWDWHPHQWY LQFOXGH DOO VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFW
WHUPLQRORJ\ VXFK DV WKH ZRUGV 2RXWORRN % 2EHOLHYHV 3 2H[SHFWV ® 2SRWH
2SURMHFWYV 2 2SUHGLFWYV 3 2LQWHQGYV 2 2SODQV 3 2HVWLPDWHYV 3 2DQWLFLSDWH
FRPSDUDEOH ZRUGV <RX VKRXOG QRW UHO\ RQ IRUZDUG ORRNLQJ VWDWHPHQ
RWKHU IDFWRUV ZKLFK DUH LQ VRPH FDVHV EH\RQG 3DUNpV FRQWURO DQG Z
FRQGLWLRQ FDVK IORZV SHUIRUPDQFH RU IXWXUH DFKLHYHPHQWY RU HYHQW

$00 VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FXUUHQW H[SHFWD\
DVVXPSWLRQV WKDW DUH VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHU I
H[SUHVVHG LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY <RX VKRXOG QRW SXW
LQYHVWRUV WR FDUHIXOO\ UHYLHZ WKH GLVFORVXUHYV 3DUN PDNHV FRQFHUQL
5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DV VXFK IDFWRUV
WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 26(&3 ZKLFK DUH DFFHVVLEOH ¥



ODZ 3DUN XQGHUWDNHYV QR REOLJDWLRQ WR XSGDWH RU UHYLVH SXEOLFO\ D¢
LQIRUPDWLRQ IXWXUH HYHQWY RU RWKHUZLVH

1RQ *$$3 )LOQDQFLDO OHDVXUHV

3DUN SUHVHQWY FHUWDLQ QRQ *$$3 ILQ DQFOD®BHDW X)) 2 \D WV Q WKELIWDEKHY WR
))2 DWWULEXWDEOH WR VWRFENKROGHUV ))2 SHU VKDUH $GMXVWHG ))2 SHU V|
+RWHO $GMXVWHG Q@ G7 '1$HMIXHHEM) QRQ *$$3 ILQDQFLDO PHDVXUHV VKRXOG EH F
DOWHUQDWLYHV WR QHW LQFRPH ORVV B®HDWH DA W RH MW K HRGESHIUHDWIL @R 0S¢
LQFOXGLQJ WKH 2'"HILQLWLRQV?® VHFWLRQ IRU DGGLWLRQDO LQIRUPDWLRQ DQG

$ERXW 3DUN

3DUN RQH RI WKH ODUJHVW SXEOLFO\ WUDGHG7 O RZGAWK) D WEH DY LHWHY B VWL Q OH R
OHDGLQJ KRWHOV DQG UHVRUWY ZLWK VLIJQLILFDQW XQGHUOSIUHPUKP & UHIVOQVDH
KRWHOV DRIGREISVRUWWOWWHRRBYLPDULOY ORFDWHG LQ SULPH RUWLWHQWHU DQ
Z2Z SNKRWHOVDQGUHVRUWY FRP IRU PRUH LQIRUPDWLRQ



3$5. +27(/6 5(62576 ,1&
&2162/,'$7(" %$/$1&( 6+((76
LQ PLOOLRQV H[FHSW VKDUH DQG SHU VKDUH GDWD

'"HFHPEHU  'HFHPEHU

$66(76
3URSHUW\ DQG HTXLSPHQW QHW
$VVHWV KHOG IRU VDOH QHW
&RQWUDFW DVVHW
,QWDQJLEOHV QHW
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
$FFRXQWV UHFHLYDEOH QHW RI DOORZGQFH IRU GRXEWIXO DFFRXQWYV RI
3UHSDLG H[SHQVHYV
2WKHU DVVHWYV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
727%$/ $66(76 YDULDEOH LQWHDEBW HQWLWLHV °
/,$%,/,7,(6 $1' (48,7<
/JLDELOLWLHYV
'"HEW
'"HEW DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS +
$FFUXHG LQWHUHVW DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVEKLS
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV
'LYLGHQGV SD\DEOH
'XH WR KRWHO PDQDJHUV
2WKHU OLDELOLWLHV
2SHUDWLQJ OHDVH OLDELOLWLHV
7RWDO OLDELOLWLHV YDUDMEOH LQWHUHVW HQWLWLHV °
BWRFENKROGHUVp (TXLW\
&RPPRQ VWRFN SDU YDOXH SHU VKDUH VKDUMKDUHV DXWKRUL]JHG

LVVXHG DQG VKDUHV RXWVMWEHPEHM DWQBI VKDUHYV
LVVXHG DQG VKDUHV RXWVWDQGLQJ DV RI '"HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
7RWDO VWRFNKROGHUVH HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\
727$1 1,$%,/,7,(6 $1' (48,7<

I+
I+




3$5. +27(/6 5(62576 ,1&
&2162/,'$7(' 67$7(0(176 2) 23(5$7,216
XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

7KUHH ORQWKY (QGHG 'HFHABPHU(QGHG 'HFHPEHU

S5HYHQXHYV
5RRPV
YRRG DQG EHYHUDJH
$QFLOODU\ KRWHO
2WKHU

7RWDO UHYHQXHYV

2SHUDWLQJ H[SHQVHYV
5RRPV
YRRG DQG EHYHUDJH
2WKHU GHSDUWPHQWDO DQG VXSSRUW
2WKHU SURSHUW\
ODQDJHPHQW IHHV
,PSDLUPHQW DQG FDVXDOW\ ORVV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&RUSRUDWH JHQHUDO DQG DGPLQLVWUDWLYH
2WKHU

7RWDO H[SHQVHYV

*DLQ RQ VDOH RI DVVHWV QHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV

2SHUDWLQJ ORVV LQFRPH

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS

(TXLW\N LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
2WKHU JDLQ ORVV QHW

I+

/RVV LQFRPH EHIRUH LQFRPH WD[HV

,QFRPHEM®HILW H[SHQVH

1HW ORVV LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW ORVV LQFRPH DWWULEXWDEOH WR_VWRFNKROGHUYV

/IRVV HDUQLQJV SHU VKDUH
/IRVV HDUQLQJV SHU VKDUH ° %DVLF
/IRVV HDUQLQJYV SHU VKDUH ° 'LOXWHG

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° %DVLF
HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° 'LOXWHG



3$5. +27(/6 5(62576 ,1&
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7KUHH ORQWKV (QGHG <HDU (QGHG
XQDXGLWHG LQ PLOOLRQYV '"HFHPEHU '"HFHPEHU

1HW ORVV LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
,QFRPH WD[ EHQHILW H[SHQVH

,QWHUHVW LQFRPH DQG H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG

DPRUWL]DWLRQ LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWYV LQ
DIILOLDWHYV

(%,7'$
*DLQ RQ VDOHV RI DVVHWV QHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW DQG FDVXDOW\ ORVV
2WKHU LWHPV

$GMXVWHG (%,7'$

BBEBBBBEBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBEBBBBBBBBBBB

YRUHWKUHH PRQW KD GHFGH PEEBIWY DQG UHSUHMHRUXWG LQWHUHVW H[SHQVH DVVRFLDWHG ZLW
/RDQ ZKLFK ZDV RIIVHW E\ D JDLQ RQ GHUHFRJQAMQ\WQDIRW BNKHHMR QYR DS B Q & HEI LMD P |
/RDQ ZDV DVVXPHG E\ WKH EX\HU RI WKH +LOWRQ 6DQ JUDQFLVFR +RWHOV ZKLFK ZHUH VRO

YRIKWKUHH PRQWKYGBIGGHABPEHU LQFOXGHV D JDLQ RI PLOOLRQ RQ WKH VDOH RI
LOQFOXBWGEHQ JDLQ)RWRWKH QHDNW HQGHG 'HFHPEHU LQFOXGHV D JDLQ RI PLOOLRQ F
LOQFOXEMBLMQ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
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XQDXGLWHG GROODUV LQ PLOOLRQV 7KUHH ORQWKV (QGHG <HDU (QGHG
"HFHPEHU 'HFHPEHU

$GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHYV
$GG $00 RWKHU

+RWHO $GMXVWHG (%.,7'$
/IHVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

/IHVV $GMXVWHG (%,7'$ IURP 1RQ &RUH KRWHOV
&RUH +RWHO $GMXVWHG (%,7'$

I+
I+

7KUHH ORQWKYV (QGHG <HDU (QGHG
'"HFHPEHU '"HFHPEHU

7TRWDO 5HYHQXHYV

/IHVV 2WKHU UHYHQXH

/HVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI +
&RPSDUDEOH +RWHO 5HYHQXHYV

/HVV +RWHO 5HYHQXHV IURP 1RQ &RUH KRWHOV

&RUH +RWHO S5HYHQXHYV

7KUHH ORQWKYV (QGHG '"HFHPEHDU (QGHG '"HFHPEHU
&KDQJH &KDQJH

7TRWDO 5HYHQXHYV
2SHUDWLQJ ORVV LQFRPH
2SHUDWLQJ ORNWILLKRFRPH ESV ESV

&RPSDUDEOH +RWHO 5HYHQXHYV
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$
&RPSDUDEOH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV ESV

&RUH +RWHO 5HYHQXHYV

&RUH +RWHO $GMXVWHG (%,7'$

&RUH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV ESV
BBEBBBBEBBBBBBBBBEBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBB

,QF O XRAMK/H U IDHOBDKGHHY H [BRIQ V¥ RPH WD[HV RQ 7R\ KOHLD B H R S HIDFRER B $8U@WHY JHQHUDO DQG
H[SHQVHWKH FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV

SHUFHQWDJHY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV



3$5. +27(/6 5(62576 ,1&
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+27(/ $'-867(" (%,7'$
&203$5%$%/( &25( $1' 121 &25( +27(/6

<HDU (QGHG 'HFHPEHU

1RQ &RUH
7TRWDO &RUH +RWHOGRWHOV

LQ PLOOLRQV

5RRPV
JRRG DQG EHYHUDJH
$QFLOODU\ KRWHO

7TRWDO KRWHO UHYHQXHYV

/IHVV
5RRPV H[SHQVH
JRRG DQG EHYHUDJH H[SHQVH
2WKHU GHSDUWPHQWDO DQG VXSSRUW H[SHQVH
ODQDIJHPHQW IHHV
2WKHU SURSHUW\ H[SHQVHYV
7TRWDO KRWHO H[SHQVHYV

&RPSDUDEOH +RWHO $GMXVWHG (%,7'$
BBEBBBBEBBBBBBBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBBBBB

7RWWE&HU SURSHUW\ H[SHQVHV SULPDULO\ LQFOXGH UHDO DQG SHUVRQDO SURSHUW\ WD[HV
LQFXUUHG LQ WKH QRUPDHFGREHVH R PE®ROHEQWHPYGNKDW PDQDJHPHQW EHOLHYHV DUH QR
RSHUDWLQJ SHUIRUPDQFH SULPDULO\ QRQ LQFR RAVWHYHS/UR S HILEW \@H E FHRP MARQLLFE& DMMUHHS LW D

RSHUDWLRQV
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XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

7KUHH ORQWKV (QGHG <HDU (QGHG
"HFHPEHU '"HFHPEHU

1HW ORVV LQFRPH DWWULEXWDEOH WR VWRFNKROGHUV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQ.
LQWHUHVWYV *
*DLQ RQ VDOHV RI DVVHWV QHW
*DLQ RQ VDOH RI DVVHWV QHW DWWULEXWDEOQOH WR QRQFRQWUROQLQJ
LQWHUHVWYV = *
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV
,PSDLUPHQW ORVYV
(TXLW\ LQOYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
3UR UDWD ))2 RI LQYHVWPHQWY LQ DIILOLDWHYV
1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
5HOHDVH Rl GHIHUUHG WD[ YDOXDWLRQ DOORZBQFH +
2WKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV
1DUHLW ))2 SHU VKDUH ° 'LOXWHG
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG
"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ ° 'LOXWHG

BEBBBBEBBBBEBBBBEBBBBEBEBBBBEBBBBEBBBBEBBBEBBBEBEBBBBBBB

YRU WKHHH PRQWKV 'BIGEPEPUY HQGHGLQFOXGHV D JDLQ RI PLOOLRQ RQ WKH VDOH RI 3DU
LOQFOX®RMAE HQ JDLQ)RORWKH QHIW HQGHG 'HFHPEHU LQFOXGHVY D JDLQ RI PLOOLRQ
LQFOXEMBLMQ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV

YRU WKHUHH PR IVBHQGIFG PEHU DQG UHSUHMHRUXWG LQWHUHVW H[SHQVH DVVRFLDWHG ZLW
/RDQ ZKLFK ZDV RIIVHW E\ D JDLQ RQ GHUHFRJQAMQ\WRQDIRW BNKHHMR QYR DS B Q & HEI LMD P |
/RDQ ZDV DVVXPHG E\ WKH EX\HU Rl WKH +LOWRQ 6DQ JUDQFLVFR +RWHOV ZKLFK ZHUH VRO
YRU WKH \HDU HQGHG 'HFHPEHU WKH JDLQ RI PLOOLRQ RQ WK BID\LE)ORIQRY MOKHH RHL DWA
DEYH

3HU VKDUH DPRXQWY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV

I+
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XQDXGLWHG LQ PLOOLRQV
'"HEHPEHU

"HEW
$GG XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWV DQG GLVFRXQW

'"HEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVW SUHPLXPV DQG GLVFRX!
$GG 3DUNpV VKDUH Rl XQFRQVROLGDWHG DIILOLDWHY GHEW H[FOXGLQJ XQDPRUWL]H!
/IHVV FDVK DQG FDVK HTXLYDOHQWYV
/IHVV UHVWULFWHG FDVK
1HW 'HEW
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XQDXGLWHG LQ PLOOLRQV <HDU (QGLQJ

"HFHPEHU
/RZ &DVH +LJK &DVH

1HW LQFRPH
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH

,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGH
I[URP LQYHVWPHQWYVY LQ DIILOLDWHYV

(%,7'$
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2WKHU LWHPYV

$GMXVWHG (%,7'$
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121 *$$3 ),1$1&,$/ 0($685(6 5(&21&,/,$7,216
287/22. ° 1$5(,7 ))2 $775,%87$%/( 72 672&.+2/'(56 $1'
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XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD <HDU (QGLQJ
'"HFHPEHU

/IRZ &DVH +LJK &DVH

1HW LQFRPH DWWULEXWDEOH WR VWRFNKROGHUV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQJ
(TXLWN LQYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
B3UR UDWD ))2 RI HTXLW\ LQYHVWPHQWYV
I1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2ZWKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV
$GMXVWHG ))2 SHU VKDUH ° 'LOXWHG
"HLIKWHG DYHUDJH GLOXWHG VKDUHV RXWVWDQGLQJ

BBBEBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBB
3HU VKDUH DPRXQWV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV




&RPSDUDEOH

&RUH 1RQ &RUH

3$5. +27(/6 5(62576 ,1&
'(),1,7,216

7KH &RPSDQ\ SUHVHQWY FHUWDLQ GDWD IRU LWV FRQVROLGDYV
LQIRUPDWLRQ IRU LQYHVWRUV &RPSDUDEOH +RWHO 5HYHQXH'
&RPSDUDEOH $'5 &RPSDUDEOH +RWHO $GMXVWHG (%,7'$ DQG «
ODUJLQ 7KH &RPSDQ\ SUHVHQWY &RPSDUDEOH KRWHO UHVXOYV
WKH RQJRLQJ RSHUDWLQJ SHUIRUPDQFH RI LWV KRWHOV 7KH
LQFOXGHV UHVXOWY IURP 3DUNpVY FRQVROLGDWHG KRWHOV DC
RFFXUUHG RQ WKH HDUOLHVW SHULRG SUHVHQWHG $GGLWLRC
IURP SURSHUW\ GLVSRVLWURKRY WRDWFKIPEHWRFFXUUHG

7TKH &RPSDQ\pV &RUH SRUWIROLR LQFOXGHV RlI 3DUNpV FRQV
KRWBIQ® FRQVLVWY SULPDULO\ RI KRWHOV DQG UHKWRRIWY WKD)
'"HFHPEHU 3DUNpV 1RQ &RUH SRUWIROLR LQFOXGHG FI
KRWHO)HBBWWRDU\ 3DUN KERQVROLGDWHG KRWHOV DQG XQFRQC
LWV 1RQ &RUHGRQMMUROLRDWD SUHVHQWHG IRU 3DUNpV &RUH I
FRQVROLGDWHG KRWHOV RQO\

(%.7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%.7'$ DQG +RWHO $GMXVWHG (%,

(DUQLQJV EHIRUH LOQWHUHVW H[SHQVH WD[HVY DQG GHSUHFLD\
UHIOHFWV QHW LQFRPH ORVV H[FOXGLQJ GHSUHFLDWLRQ DQ
LQFRPH WD[HV DQG DOVR LQWHUHVW LQFRPH DQG H[SHQVH L
LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWYV LQ DI

$GMXVWHG (%,7'$ SUHVHQWHG KHUHLQ LV FDOFXODWHG DV (¢
H[FOXGH WKH IROORZLQJ LWHPV WKDW DUH QRW UHIOHFWLYH
LQ WKH QRUPDO FRXUVH RI EXVLQHVV DQG WKXV H[FOXGHG I
RSHUDWLQJ GHFLVLRQV DQG HYDOXDWLRQV RI 3DUNpV RSHUD\
LQGXVWU\

1 *DLQV RU ORVVHV RQ VDOHV RI DVVHWV IRU ERWK
LQYHVWPHQWYV

1 &RVWY DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV
SHULRG

1 6HYHUDQFH H[SHQVH

t 6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

1 ,PSDLUPHQW ORVVHV DQG FDVXDOW)\ JDLQV RU OR

1 2WKHU LWHPV WKDW PDQDJHPHQW EHOLHYHV DUH

FXUUHQW RU IXWXUH RSHUDWLQJ SHUIRUPDQFH

+RWHO $GMXVWHG (%,7'$ PHDVXUHVY KRWHO OHYHO UHVXOWYV E
H[SHQVHV RI WKH &RPSDQ\pVY FRQVROLGDWHG KRWHOV ZKLFK
DIILOLDWHY DQG LV D NH\ PHDVXUH RI WKH &RPSDQ\pV SURILV
(%,7'$ WR KHOS WKH &RPSDQ\ DQG LWV LQYHVWRUYV HYDOXDWF
&RPSDQ\uV FRQVROLGDWHG KRWHOV

+RWHO $GMXVWHG (%,7'$ PDUJLQ LV FDOFXODWHG DV +RWHO $

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWH(
UHFRJQL]HG WHUPV XQGHU 8QLWHG 6WDWHV 28 6 3 *$$3 DQG
LQFRPH ORVV RU RWKHU PHDVXUHV RI ILQDQFLDO SHUIRUPDC
*$$3 ,Q DGGLWLRQ WKH &RPSDQ\uV GHILQLWLRQV RI (%,7'$ $
DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ PD\ QRW EH FRPSDUDEO
FRPSDQLHYV

7KH &RPSDQ\ EHOLHYHYV WKDW (%,7'$ $GMXVWHG (%,7'$ +RWH
(%,7'$ PDUJLQ SURYLGH XVHIXO LQIRUPDWLRQ WR LQYHVWRUYV
DQG UHVXOWY RI RSHUDWLRQV IRU WKH IROORZLQJ UHDVRQYV



(%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DUH DPRQJ WKH F
PDQDJHPHQW WHDP WR PDNH GD\ WR GD\ RSHUDWLQJ GHFLVLR
EHWZHHQ SHULRGY DQG EHWZHHQ 5(,7V E\ UHPRYLQJ WKH HIIH
H[SHQVH DQG DVVHW EDVH SULPDULO\ GHSUHFLDWLRQ DQG D
(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWH(
IUHTXHQWO\ XVHG E\ VHFXULWLHV DQDO\WWYV LQYHVWRUV DQC
PHDVXUH WR FRPSDUH UHVXOWYV RU HVWLPDWH YDOXDWLRQV I

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWH{
OLPLWDWLRQV DV DQDO\WLFDO WRROV DQG VKRXOG QRW EH F
LQFRPH ORVV RU RWKHU PHWKRGV RI DQDO\]LQJ WKH &RPSDC
UHSRUWHG XQGHU 8 6 *$$3 %HFDXVH RI WKHVH OLPLWDWLRQ
$GMXVWHG (%,7'$ VKRXOG QRW EH FRQVLGHUHG DV GLVFUHWL
WKH JURZWK RI LWV EXVLQHVV RU DV PHDVXUHV RI FDVK WKDYV
REOLJDWLRQV )XUWKHU WKH &RPSDQ\ GRHV QRW XVH RU SUH
(%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DV PHDVXUHV RI

1DUHLW ))2 DWWULEXWDEOH WR VWRFENKROGHUY $GMXVWHG ))2 DWWULEXWDE

SHU VKDUH ° GLOXWHG

1DUHLW ))2 DWWULEXWDEOH WR VWRENKROGHUVY DQG 1DUHLW
SUHVHQWHG KHUHLQ DV QRQ *$$3 PHDVXUHV Rl WKH &RPSDQ\p
IURP XVHG LQ RSHUDWLRQV 2))2® DWWULEXWDEOH WR VWRF
ZLWK VWDQGDUGY HVWDEOLVKHG E\ WKH 1DWLRQDO $VVRFLDW
LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUV FDOFXOD
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ JDLQV RU ORVVHV RQ VD
FKDQJHV LQ DFFRXQWLQJ SULQFLSOHV SOXV DGMXVWPHQWYV |
XQFRQVROLGDWHG MRLQW YHQWXUHV DUH FDOFXODWHG WR U
HQWLWLHV RQ $WK&RWDHE EDVRVHLW LQ LWV 'HFHPEHU 21DU
'KLWH 3DSHU ° 5HVWDWHPHQW 3 VLQFH UHDO HVWDWH YDO
FRQGLWLRQV PDQ\ LQGXVWU\ LQYHVWRUV KDYH FRQVLGHUHG
FRPSDQLHV WKDW XVH KLVWRULFDO FRVW DFFRXQWLQJ WR EH
DGRSWHG WKH ))2 PHWULF LQ RUGHU WR SURPRWH DQ LQGXVW
7KH &RPSDQ\ EHOLHYHV 1DUHLW ))2 SURYLGHV XVHIXO LQIRUP
SHUIRUPDQFH DQG FDQ IDFLOLWDWH FRPSDULVRQV RI RSHUDW
5(,7V.. 7KH &RPSDQ\nV SUHVHQWDWLRQ PD\ QRW EH FRPSDUDEC
GHILQH WKH WHUPV LQ DFFRUGDQFH ZLWK WKH FXUUHQW 1DU}
GHILQLWLRQ GLIIHUHQWO\ 7KH &RPSDQ\ FDOFXODWHY 1DUHLW
WKH QXPEHU RI IXO0O\ GLOXWHG VKDUHV RXWVWDQGLQJ GXULQ

7KH &RPSDQ\ DOVR SUHVHQWY $GMXVWHG ))2 DWWULEXWDEOH
VKDUH ZKHQ HYDOXDWLQJ LWV SHUIRUPDQFH EHFDXVH PDQDJF
DGGLWLRQDO LWHPV GHVFULEHG EHORZ SURYLGHV XVHIXO VX:
&RPSDQ\uV RQJRLQJ RSHUDWLQJ SHUIRUPDQFH ODQDJHPHQW
EHORZ LQ HYDOXDWLQJ LWV SHUIRUPDQFH DQG LQ LWV DQQXD
SUHVHQWDWLRQ RI $GMXVWHG ))2 SURYLGHV XVHIXO VXSSOHP
FRPSOHWH XQGHUVWDQGLQJ RI RSHUDWLQJ SHUIRUPDQFH 7Kl
VWRFNKROGHUV IRU WKH IROORZLQJ LWHPV ZKLFK PD\ RFFXU
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUYV

t &RVWYV DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV
SHULRG

6HYHUDQFH H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DVXDOW\ JDLQV RU ORVVHV DQG

2ZWKHU LWHPVY WKDW PDQDJHPHQW EHOLHYHYV DUH
FXUUHQW RU IXWXUH RSHUDWLQJ SHUIRUPDQFH

+H +H +H +H



IHWEW

2FEXSDQF\

1HW 'HEW SUHVHQWHG KHUHLQ LV D QRQ *$$3 ILQDQFLDO PHI
ILQDQFLDO OHYHUDJH 1HW 'HEW LV FDOFXODWHG DV L GHEW
LL WKH &RPSDQ\pV VKDUH RI LQYHVWPHQWY LQ DIILOLDWH Gl
UHGXFHG E\ D FDVK DQG FDVK HTXLYDOHQWW DQG E UHVWL

7KH &RPSDQ\ EHOLHYHV 1HW '"HEW SURYLGHV XVHIXO LQIRUPD\
I[IUHTXHQWO\ XVHG E\ VHFXULWLHY DQDO\WWYV LQYHVWRUV DQ(
Rl FRPSDQLHYV 1HW 'HEW VKRXOG QRW EH FRQVLGHUHG DV D V
86 *$$3 1HW 'HEW PD\ QRW EH FRPSDUDEOH WR D VLPLODUDO\

2FFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKW\
DYDLODEOH DW D KRWHO RU JURXS RI KRWHOV 2FFXSDQF\ PHI
DYDLODEOH FDSDFLW\ ODQDJHPHQW XVHV 2FFXSDQF\ WR JDXJ
LQ DJLYHQ SHULRG 2FFXSDQF\ OHYHOV DOVR KHOS PDQDJHP}
2$'5% OHYHOV DV GHPDQG IRU URRPV LQFUHDVHYV RU GHFUHD\

$YHUDJH 'DLO\ 5DWH

$'5 RU UDWH UHSUHVHQWY URRPV UHYHQXH GLYLGHG E\ WRW
$'5 PHDVXUHV DYHUDJH URRP SULFH DWWDLQHG E\ D KRWHO D
FRQFHUQLQJ WKH SULFLQJ HQYLURQPHQW DQG WKH QDWXUH R
$'5 LV D FRPPRQO\ XVHG SHUIRUPDQFH PHDVXUH LQ WKH KRWH
DVVHVV SULFLQJ OHYHOV WKDW WKH &RPSDQ\ LV DEOH WR JHQC
PRUH SURQRXQFHG HIIHFW RQ RYHUDOO UHYHQXHV DQG LQFUF
GHVFULEHG DERYH

5HYHQXH SHU $YDLODEOH 5RRP

7TRWDO 5HY3%5

5HYHQXH SHU $YDLODEOH 5RRP 25HY3%$5% UHSUHVHQWY URRP
URRP QLJKWY DYDLODEOH WR JXHVWYV IRU D JLYHQ SHULRG OC
LQGLFDWRU RI WKH &RPSDQ\pV SHUIRUPDQFH DV LW SURYLGH\
RI RSHUDWLRQV DW D KRWHO RU JURXS RI KRWHOV 2FFXSDQF
PHDVXULQJ SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV

7TRWDO 5HY3%$5 UHSUHVHQWY URRPY IRRG DQG EHYHUDJH DQG
Rl URRP QLJKWYV DYDLODEOH WR JXHVWYV IRU D JLYHQ SHULRG
PHDQLQJIXO LQGLFDWRU RI WKH &RPSDQ\pV SHUIRUPDQFH DV
IURP IRRG DQG EHYHUDJH DQG RWKHU KRWHO UHYHQXHV 7RW
SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV
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$ERXW 3DUN +RWHOV 5HVRUWYV ,QF

3DUN 1<6( 3. LV RQH RI WKH ODUJHVW SXEOLFO\ WUDGHG ORGJLQJ UHDO HVWDWH LQYHVWPHQW WUXVWV
UHVRUWY ZLWK VLIJQLILFDQW XQGHUO\LQJ UHDO HVWD VSR HPLODRY € B B UNRW FRW W (ROINRRARKBIW PRRPAR Q V L V
SULPDULO\ ORFDWHG LQ SULPH FLW\ FHOQWHU DQG UHVRUW ORFDWLRQV 9LVLW ZZZ SNKRWHOVDQGUHVRUW

JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV VXSSPROGWQWQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ Rl 6HFWLRQ $ RI WKH 6HFXU
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG )RUZDUG ORRNLQJ VWDWHPH®@BWN kx§ FFXXGEH QGB/X WM [S H A WVOIRWWL
UHJDUBIKHISHUIRUPDQFH RI LWV EXVLQHVV ILQDQFLDO UHVXOWYV OLTXLGLW\ DQG FDSLWDO UHVRXUFHV L
GHOD\HG GUDZ WHUP ORDQ IDFLOLW\ U '"HOD\HG 'UDZ 7HUP /RDQU DQG WKH DQWLFLSDWHG UHSD\PHQW
Rl FDSLWDO DOORFDWLRQ SULRULWLHY DQG H[SHFWHG UHWXUQV RQ VXFK SURMHFWYV WKH H[SHFWHG UHS
HOHYDWHG LQIODWLRQ DQG LQWHUHVW UDWHV SRWHQWLDO HFRQRPLF VORZGRZQ RU D UHFHVVLRQ DQG J
FKDQJHV LQ WUDYHO SUHIHUHQFHV IRU 8 6 GHVWLQDWLRQV LQFOXGLQJ DV D UHVXOW RI JRYHUQPHQW VK
H[HFXWLYH DFWLRQ RU UHJXODWLRQV WDULIIV WKH H[SHFWHG FRPSOHWLRQ RI DQWLFLSDWHG GLVSRVLW
DQ\ FKDQJH LQ DPRXQWV RI IXWXUH GLYLGHQGY DQG RWKHU QRQ KLVWRULFDO VWDWHPHQWY )RUZDUG OR
LQ VRPH FDVHV FDQ EH LGHQWLILHG E\ WKH XVH RI IRUZDUG ORRNLQJ WHUPLQRORJ\ VXFK DV WKH ZRUGV
UVKRXOG U UFRXOG U UVHHNV U USURMHFWY U USUHGLFWYV U ULQWHQGY U UsoDQV U UHVWLPDWHYV U UDQ
ZRUGV <RX VKRXOG QRW UHO\ RQ IRUZDUG ORRNLQJ VWDWHPHQWY VLQFH WKH\ LQYROYH NQRZQ DQG XQN
EH\RQG 3DUNxV FRQWURO DQG ZKLFK FRXOG PDWHULDOO\ DIIHFW LWV UHVXOWY RI RSHUDWLRQV ILQDQFL

$00 VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FXUUHQW H[SHFWDWLRQV Rl PDQDJHPHQW DQG
XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IUR
SXW XQGXH UHOLDQFH RQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY DQG 3DUN XUJHV LQYHVWRUV WR FDUHIXO
,WHP $ U5LVN )DFWRUVU LQ 3DUNxV $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU D
ILOLQJV ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ U6(&0 ZKLFK DUH DFFHVVLEOH RQ WKH 6(&xV
XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH RU UHYLVH SXEOLFO\ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWV ZK

6XSSOHPHQWDO )LODQFLDO ,QIRUPDWLRQ

3DUN SUHVHQWY FHUWDLQ QRQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFOSGH®J 1DH$BE UW I ).)@ DIW WINQ EPXHVD
VWRFNKROGHUV $GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV ))2 SHU VKDUH $GMXVWHG ))2 SHU V
$GMXVWHG (%,7'$HPWUBE® DQG 1HW 'HEW WR &M XWWHRR (96,533 UPMQAMRLDO PHDVXUHV VKRXOG EH FRQVLGHU
DOWHUQDWLYHY WR QHW LQFRPH ORVV DV D FHDDAKHNHH WKW REKHBWQABY SBB ORGP ED WKLY SUHVHQW
VHFWLRQ IRU DGGLWLRQDO LQIRUPDWLRQ DQG UHFRQFLOLDWLRQV RI VXFK QRQ *$$3 ILQDQFLDO PHDVXUHV




1$%/( 2) &217(176

JLQDQFLDO 6WDWHPHQWYV
6XSSOHPHQWDU\ )LQDQFLDO ,QIRUPDWLR
2XWORRB $VVXPSWLRQV

3RUWIROLR DQG 2SHUDWLQJ OHWULFV
BURSHUWLHYV $FTXLUHG DQG 6ROG
&XUUBRMNSOHPHQWDU\ )LQDQFLDO ,QIRUP
&DSLWDO 6WUXFWXUH

'"HILQLWLRQV

$QDO\WVW &RYHUDJH

_ +, /721 1(: 25/($16 5,9(56,'(
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&2162/,'$7(" %$/$1&( 6+((76

LQ PLOOLRQV H[FHSW VKDUH DQG SHU VKDUH GDWD 'HFHPEHU

'"HFHPEHU

$66(76
3URSHUW\ DQG HTXLSPHQW QHW
$VVHWV KHOG IRU VDOH QHW
&RQWUDFW DVVHW o)
,QWDQJLEOHV QHW
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
$FFRXQWV UHFHLYDEOH QHW RI DOORZD@REH IRU GRXEWIXO DFFRXQWV RI
BUHSDLG H[SHQVHYV
2WKHU DVVHWYV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

727%/ $66(76 YDULDEOH LQWHUHNVOAWGHQWLWLHV O

1,$%.,/,7,(6 $1' (48,7<
JLDELOLWLHV

"HEW
'"HEW DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
$FFUXHG LQWHUHVW DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV
'LYLGHQGV SD\DEOH
'XH WR KRWHO PDQDJHUV
2WKHU OLDELOLWLHV
2SHUDWLQJ OHDVH OLDELOLWLHYV

o O

7RWDO OLDELOLWLHV YDULDEQE LQWHUHVW HQWLWLHV O
6WRFNKROGHUVx (TXLW\

&RPPRQ VWRFN SDU YDOXH SHU VKDUH WKKCUHHW D XWKRUL]JHG
LVVXHG DQG VKDUHV RXWVWERKBRBAWYV MQG VKDUHYV
LVVXHG DQG VKDUHV RXWVWHERIBRBHAWDYV RI

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW

7RWDO VWRFNKROGHUVxXx HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

727$1 1,$%,/,7,(6 $1' (48,7<
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&2162/,'$7(' 67$7(0(176 2) 23(5%$7,216

XQDXGLWHG LQ PLOOLRQV H[FHSW SHU7XKBIBHOBQWRY (QGHG 'HFHPEHU <HDU (QGHG 'HFHPEHU

SHYHOQXHYV
5RRPV
YRRG DQG EHYHUDJH
$QFLOODU\ KRWHO
2WKHU
7RWDO UHYHOQXHYV
2SHUDWLQJ H[SHQVHYV
5RRPV
YRRG DQG EHYHUDJH
2WKHU GHSDUWPHQWDO DQG VXSSR
2WKHU SURSHUW\
ODQDJHPHQW IHHV
,PSDLUPHQW DQG FDVXDOW\ ORVV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRC
&RUSRUDWH JHQHUDO DQG DGPLQL)
2WKHU
7RWDO H[SHQVHV

*DLO RO VDOH RI DVVHWYV OHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHW

2SHUDWLQJ ORVV LQFRPH

,OWHUHVW LOFRPH

,OWHUHVW H[SHQVH

,OQWHUHVW H[SHQVH DVVRFLDWHG Z

(TXLW\ LQ HDUQLQJV IURP LQYHVWF )
2WKHU JDLQ ORVV QHW )

/RVV LQFRPH EHIRUH LQFRPH WD[HV
,QFRPH WD[ EHQHILW H[SHQVH

1HW ORVV LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRC

1HW ORVV LQFRPH DWWULEXWDEOH

/RVV HDUQLQJV SHU VKDUH
/RVV HDUQLQJV SHU VKDUH O %DV
/RVV HDUQLQJV SHU VKDUH O 'LOX

"HLIKWHG DYHUDJH VKDUHV RXWVW
"HLIKWHG DYHUDJH VKDUHV RXWVW
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I 6833/(0(17%5< ),1%31&,%/ ,1)250%7,21

(%,7'$ $1' $'-867(" (%,7'$

XQDXGLWHG LQ PLOOLRQYV 7KUHH ORQWKY (QGHG '"HFHPEHU <HDU (QGHG 'HFHPEHU

1HW ORVV LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
L, QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
,QFRPH WD[ EHQHILW H[SHQVH

,QWHUHVW LQFRPH DQG H[SHQVH LQFRPH WD[ DQG
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ HTXLW\ LQ
HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV

(%,7'$
*DLQ RQ VDOH RI DVVHWV QHW
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW DQG FDVXDOW\ ORVYV
2WKHU LWHPYV

$GMXVWHG (%,7'$

BBEBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

JRWKWKUHH PRQWKY DQERHPENWUHQEHEBG UHSUHWMHFWXYXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH PLOOLR
/RDQU ZKLFK ZDV RIIVHW E\ D JDLQ RQ GHUHFRJQLW AR YRWD WGDW K H VARB\RROAIGDIWMHG EPDWVK RH WKHHWY 7KH 6) ORUWJDJH /RDQ Z

URRP +LOWRQ 6DQ )UDQFLVFR 8QLRQ 6TXDUH DQG WKH URRP 3DUF 6DQ JUDQFLVFR O D +LOWRQ +RWHO FROOHFWLYHO\ W
UHFHLYHU RQ 1RYHPEHU

YRU WKH WKUHH PRQWKY DQG \HDU HQGHG 'HFHPEHU LQFOXGHVY D JDLQ RI PLOOLRQ RQ RWKKHVDIDH ® 1)@ R WXKNQRHEDIH UVKLS L
HQGHG 'HFHPEHU LQFOXGHY D JDLQ RI PLOOLRQ RQ WKH VD@ XMWV K HIOONRQ JD I-IRFORO D QPRHAMMAP 13 Q @/WVL IQQE 0 X G IHIBWLHY/
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&203$5$%/( $1' &25( +27(/ $'-867(" (%,7'$ +27(/ 5(9(18(6 $1'
+27(/ $'-867(" (%,7'$ 0$5*,1

XQDXGLWHG GROODUV LQ PLOOLRQV 7KUHH ORQWKYV (QGHG 'HFHPEHWYHDU (QGHG '"HFHPEHU

$GMXVWHG (%,7'$
/JHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHV
$GG $00 RWKHU
+RWHO $GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI0 ¢} ]
&RPSDUDHEHROMHO $GMXVWHG (%,7'$
/IHVV $GMXVWHG (%,7'$ IURP 1RQ &RUH KRWHOV
&RUH +RWHO $GMXVWHG (%,7'$

7KUHH ORQWKY (QGHG 'HFHPEHWHDU (QGHG 'HFHPEHU

7TRWDO 5HYHQXHYV

/IHVV 2WKHU UHYHQXH

/IHVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI o]
&RPSDUDHEHROMHO 5HYHQXHV

/IHVV +RWHO 5HYHQXHV IURP 1RQ &RUH KRWHOV
&RUH +RWHO 5HYHQXHV

7KUHH ORQWKYV (QGHG 'HFHPEHU <HDU (QGHG 'HFHPEHU
&KDQJH &KDQJH

7RWDO 5HYHQXHYV
2SHUDWLQJ ORVV LQFRPH
2SHUDWLQJ ORRDNULGQFRPH ESV ESV
&RPSDUBR®HO 5HYHQXHYV
&RPSDUBR®WHO $GMXVWHG (%,7'$
&RPSDUBR®H O $GMXVWHG (%,7'$ PDUJLQ ESV ESV

&RUH +RWHO S5HYHQXHV
&RUH +RWHO $GMXVWHG (%,7'$
&RUH +RWHO $GMXVWHG (%,7'$ PDUJLQ ESV ESV

BBBBBEBBBBBBBBEBBBBBEBBBBBEBBBBBEBBBBBEBBBBEBBBBEBBBEBEBEBBBEBEBEBBBBBBBBB

,QF O XFOWIK/HU U HYQRWKIWU H[SER®HWQFRPH WD[HV RQ 756 OWRNU\5UQ 5 & NBGRRSHRU/IMWH JHQHUDO DQG DGRLWR@EWR O MALYW HF SHONWMP H
RI RSHUDWLRQV

3HUFHQWDJHYV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
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&203$5%%/( &25( $1' 121 &25( +B7{(867(' (%,7'$

GROODUV LQ PLOOLRQV <HDU (QGHG 'HFHPEHU
7RWDO &RUH +RWHOVIRQ &RUH +RWHOV

5RRPV
YRRG DQG EHYHUDJH
$QFLOODU\ KRWHO

7RWDO KRWHO UHYHQXHYV

/HVV
5RRPV H[SHQVH
YRRG DQG EHYHUDJH H[SHQVH
2WKHU GHSDUWPHQWDO DQG VXSSRUW H[SHQVH
ODQDJHPHQW IHHV
2WKHU SURSHUW\ H[SHQVHYV
7RWDO KRWHO H[SHQVHV

&RPSDUDEOH +RWHO $GMXVWHG (%,7'$

BBBBBBBBBBEBBBBBEBBBBBEBBBBBEBBBBBEBBBBBEBBBBBBBBBBEBBBBBBBBBBBBBBBBB

TRWWE&EHRU SURSHUW\ H[SHQVHV SULPDULO\ LQFOXGH UHDO DQG SHUVRQDO SURSHUW\ WD[HV RWKHU ORFDO WD[HV JIURXQG UHQW HT
H[FOXGHV PLOOLRQ RI RWKHU LWHPV WKDW PDQDJHPHQW EHOLHYHV DUH QRW UHSUHVHQWDWLYH RI WKH &RPSDQRMWKREHUDWLQJ S
SURSHUW\ H[QHWQKHWRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV
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6833/(0(17$5< ),1$1&,$/ ,1)250%$7,21

1$5(,7 ))2 $1' $'-867(' ))?2

XQDXGLWHG LQ PLOOLRQV H[FHSW SHU7XKBIBBHORQOWRY (QGHG 'HFHPEHU <HDU (QGHG 'HFHPEHU

1HW ORVV LQFRPH DWWULEXWDEOH WR VWRFNKROGHUYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWNULEXWDEOH WR
QRQFRQWUROOLQJ LQWHUHVWYV

*DLQ RQ VDOHV RI DVVHWV QHW

*DLQ RQ VDOH RI DVVHWYV QHW DWWULEXWDEO%WR QRQFRQWUROOLQJ <
LOWHUHVWYV

*DLQ RQ GHUHFRJQLWLRQ RI DVVHWV
,PSDLUPHQW ORVYV o)
(TXLW\ LQYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
3UR UDWD ))2 RI LQYHVWPHQWY LQ DIILOLDWHYV
1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
5HOHDVH Rl GHIHUUHG WD[ YDOXDWLRQ DOORZDQFH o)
2WKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUV
1DUHLW ))2 SHU VKDUH O 'LOXWHG
$GMXVWHG ))2 SHU VKDUH O 'LOXWHG
'HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ O 'LOXWHG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBEBBBBBBBBBEBBBBBBBBBBBBBBBBBBBB

JRUMMWKKUHH PRQWK D D QI® GWKG "HFHPEHU LQFOXGHV D JDLQ RI PLOOLRQ RQ WKH VDOH RI 3BWNGHW RIDQ QU YRS IKGOWHD BV W L Q
HQGHG 'HFHPEHU LQFOXGHV D JDLQ RI PLOOLRQ RQ WKH VD ®MXRIMWVK HDONRQ JD -IRFORD D QNRHMMAR 1 Q /WVL IQQE 0 X G IHIBWLHY

JRU WKKIUHH PRQWKV DQERHPENUHQEHEE UHSUHVHEWXYHG LOQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH 6) ORUWJD
GHUHFRJQLWLRQ IRU WKH FRUURRGW QD ERIDWHHVHRYWRROILGBRWHG EDODQFH VKHHWY 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH EX\
ZHUH VROG E\ WKH FRXUW DSSRLQWHG UHFHLYHU RQ 1RYHPEHU

JRU WKH \HDU HQGHG 'HFHPEHU WKH JDLQ RI PLOOLRQ RQ WKH VDOHIRLQVRR ¥D®WM RRIDERYHWOD QRIWUH\ 3LQHV LV SUHVHQW
3HU VKDUH DPRXQWYV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
'"HULYHG IURRDBDYINXW SHDOWKODIDIWLRQV IRU HDFK SHULRG SUHVHEWHREHRU VRMHHHEDRXWVWDQGLQJ DV RI




6833/(0(17$5< ),1$1&,$/ ,1)250%$7,21

*(1(5%$/ $1' $'0,1,675%$7,9( (:3(16(6

7KUHH ORQWKYV (QGHG '"HFHPEHU <HDU (QGHG 'HFHPEHU

XQDXGLWHG LQ PLOOLRQV

&RUSRUDWH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
IHVV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

2WKHU FRUSRUDWH H[SHQVHYV
*$ H[FOXGLQJ H[SHQVHV QRW LQFOXGHG LQ $GMXVWHG (%,7'$
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1(7 '"(%7 $1' 1(7 '(%7 72 &855(17 $'-867(' (%,7'$ 5$7,2

XQDXGLWHG LQ PLOOLRQV
"HFHPEHU '"HFHPEHU

"HEW
$GG XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWYV DQG GLVFRXQW
'"HEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVW SUHPLXPV DQG GLVFRXQWYV
$GG 3DUNxV VKDUH RI XQFRQVROLGDWHG DIILOLDWHY GHEW H[FOXGLQJ XQDPRUWL]HG GHIHUUHG ILQDQ
/HVV FDVK DQG FDVK HTXLYDOHQWV
/HVV UHVWULFWHG FDVK
1HW '"HEW
)X00 ‘GMUUHQW $GMXVWHG (%,7'$
1HW "HEM O\OR<&PWUHQW $GMXVWHG (%,7'$ UDWLR [ [

BBEBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
6HH SDJHMQG IRU IXOO \HDU &XUUHQW $GIMKPEHG (%DWQE DNFRIPEHU UHVSHFWLYHO\
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N 287/22. $1' $668037,216

)81/ <($5 287/22.

3DUN H[SHFWV IXROHWHDWLQJ UHVXOWYVY WR EH DV IROORZV

XQDXGLWHG GROODUV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV DQG 5HY3%5

)XOO <HDWRXWORRN
DV RHEUXDU\
OHWULF /IRZ +LJK

5HY3%$5
5HY3%$5 FKDQJH YV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR VWRFNKROGHUV
(DUQLQJV SHU VKDUH O 'LOXWHG

$GCMXVWHG (%,7'$
$GMXVWHG ))2 SHU VKDUH O 'LOXWHG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBB
$PRXQWY DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV

3DUNxV RXWORRN LV EDVHG LQ SDUW RQ WKH IROORZLQJ DVVXPSWLRQV

a4 ,QFOXGHV WKH LPSDFW RI UHQRSRWWRKQ% HD¥ KVKIHD PR\CDO 7DERWH 3RUWIROLR 5HVRUW U5R\DO 3DOP
JURZWK

,QFOXGHY DSSUR[LPDWHO\ PLOOLRQ RI LQFUHPHQWDO LQWHUHVW H[SHQVH IURP WKH H[SHFWHG
2SHUDWLQJ H[SHQVHV IRU 3DUNxV KRWHOV DUH H[SHFWHG WR LQFUHDVH WR

)XOO\ GLOXWHG ZHLJKWHG DYHUDJH VKDUHV IRU WKH IXOO \HDU R1 PLOOLRQ DQG
SDUNXVUKBRWWIRQHE WYDR DQG GRHV QRW WDNH LQWR DFFRXQW SRWHQWLDO IXWXUH DFTXLVLWL
H[FHSW DV QRWHG DERYH ZKLFK FRXOG UHVXOW LQ D PDWHULDO FKDQJH WR 3DUNxV RXWORRN
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(%,7'$ $1" $'-867("' (%,7'$

<HDU (QGLQJ
XQDXGLWHG LQ PLOOLRQV '"HFHPEHU

/IRZ &DVH +LJK &DVH

1HW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH

,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ HTXLW\ LQ HD
IURP LQYHVWPHQWYV LQ DIILOLDWHYV

(%,7'$
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2WKHU LWHPV

$GMXVWHG (%,7'$
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<HDU (QGLQJ
XQDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH GDWD '"HFHPEHU
/RZ &DVH +LJK &DVH

1HW LQFRPH DWWULEXWDEOH WR VWRFNKROGHUYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
(TXLW\ LQYHVWPHQW DGMXVWPHQWYV
(TXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
3UR UDWD ))2 RI HTXLW\ LQYHVWPHQWYV
1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
2WKHU LWHPV
$GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUYV
$GMXVWHG ))2 SHU VKDUH O 'LOXWHG
‘HLJKWHG DYHUDJH GLOXWHG VKDUHV RXWVWDQGLQJ

BEBBBBEBBBBBBBBBBBBBEBBBBEBBBBEBBBBBBBBBB
3HU VKDUH DPRXQWYV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
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PARK

HOTELS & RESORTS

3257)2/,2 $1' 23(5%$7,1* 0(75,8&6

&855(17 +27(/ 3257)2/,2 $6(258$5<

OHHWLQJ 6SDFH (TXLW\ 'HEW

+RWHO 1DPH 7TRWDO 5RRPVODUNHW VTXDUH IHHWZWQHUVKI2ZXZXQHUVKLEQ PLOOLRQV

&RUH +RWHOV

+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW +DZDLL YHH 6LPSOH

1HZ <RUN +LOWRQ OLGWRZQ 1HZ <RUN YHH 6LPSOH o
+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH 1HZ 2UOHDQV YHH 6LPSOH o)
+LOWRQ &KLFDJR &KLFDJR YHH 6LPSOH o)
6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN 2UODQGR JHH 6LPSOH o)
+LOWRQ :DLNRORD 9LOODJH +DZDLL YHH 6LPSOH o
&DULEH +LOWRQ 3XHUWR 5LFR YHH 6LPSOH o)
'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\ :DVKLQJWRQ ' & YHH 6LPSOH o)
+LOWRQ 'HQYHU &LW\ &HQWHU "HQYHU YHH 6LPSOH

+LOWRQ %RVWRQ /RIJDQ $LUSRUW %RVWRQ /HDVHKROG o
+\DWW 5HJHQF\ %RVWRQ %RVWRQ YHH 6LPSOH

'DOGRUI $VWRULD 2UODQGR 2UODQGR YHH 6LPSOH o)
+LOWRQ OF/HDQ 7\WVRQV &RUQHU ':DVKLQJWRQ ' & JHH 6LPSOH o)
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG ODULQD 6RXWKHUQ &DOLIRUQLD /HDVHKROG o
5R\DO 3DOP 6RXWK %HDFK OLDPL D 7ULEXWH 3RUWIROLR 5B NMRRIW YHH 6LPSOH o)
+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW 6RXWKHUQ &DOLIRUQLD YHH 6LPSOH

-: ODUULRWW 6DQ JUDQFLVFR 8QLRQ 6TXDUH 6DQ JUDQFLVFR /HDVHKROG o)
&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ CH\ tHVW YHH 6LPSOH o
-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ 2WKHU 8 6 YHH 6LPSOH o)
7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ JH\ tHVW YHH 6LPSOH o)

7TRWDO &RUH +RWHOV +RWHOV




s 3257)2/,2 $1' 23(5%7,1* 0(75,&6

&855(17 +27(/ 3257)2/,2 $6(2958$5< &217,18(’
OHHWLQJ 6SDFH (TXLW\ 'HEW

+RWHO 1DPH 7RWDO 5RRPV ODUNHW VTXDUH IHHM QHUVKLZ QHUVKLBQ PLOOLRQV
1RQ &RUH +RWHOV
+LOWRQ 2UODQGR /DNH %XHQD 9LVWD 2UODQGR /HDVHKROG o)
7KH :DGH &KLFDJR JHH 6LPSOH o)
'RXEOH7UHH +RWHO 6DQ -RVH 2WKHU 8 6 JHH 6LPSOH o)
+LOWRQ 6DOW /DNH &LW\ &HQWHU 2WKHU 8 6 /HDVHKROG o
'RXEOH7UHH +RWHO 2QWDULR $LUSRUW 6RXWKHUQ &DOLIRUQLD JHH 6LPSOH
%RVWRQ ODUULRWW 1HZWRQ %RVWRQ YHH 6LPSOH o)
7KH OLGODQG +RWHO D 7ULEXWH 3RUWIROLR +RWHO &KLFDJR JHH 6LPSOH o)
+LOWRQ 6HDWWOH $LUSRUW &RQIHUHQFH &HQWHU 6HDWWOH /HDVHKROG o
+LOWRQ 6KRUW +LOOV 2WKHU 8 6 YHH 6LPSOH o)
'RXEOH7UHH +RWHO 6DQ 'LHJR O OLVVLRQ 9DOOH\ 6RXWKHUQ &DOLIRUQLD /HDVHKROG o)
(PEDVV\ 6XLWHV $XVWLQ 'RZQWRZQ 6RXWK &RQJUHVV 2WKHU 8 6 /HDVHKROG o)
'RXEOH7UHH +RWHO 'XUDQJR 2WKHU 8 6 /HDVHKROG o)

7RWDO 1RQ &RUH +RWHOV +RWHOV

8QFRQVROLGDWHG -RLQW 9HQWXUHYV

+LOWRQ 2UODQGR 2UODQGR JHH 6LPSOH
(PEDVV\ 6XLWHVY $OH[DQGULD 20G 7RZQ :DVKLQJIJWRQ ' & JHH 6LPSOH
7TRWDO 8QFRQVROLGDWHG -RLQW 9HQWXUHYV +RWHOV

*UDQG 7RW-BRONHOV

BEBBBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBBBB

'HEW UHODWHG WR XQFRQVROLGDWHG MRLQW YHQWXUHV LV SUHVHQWHG RQ D SUR UDWD EDVLV

,Q )HEUXDU\ WKH : &KLFDJR O /IDNHVKRUH ZDV FRQYHUWHG WR 7KH :DGH

,Q -DQXDU\ WKHQO &KWEKRERHQWHU ZDV FRQYHUWHG WR 7KH 0LGODQG +RWHO D 7ULEXWH 3RUWIROLR +RWHO
,QFOXGHG LQ 3DUNxV &RUH SRUWIROLR




s 3257)2/,2 $1' 23(5%7,1* 0(75,&6

&203$5%$%/( &2%(' 121 &25(+27(/64 96 4

XQDXGLWHG $'5 2FFXSDQF\ 5HY3%$5 7RWDO 5HY3$5

4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH

&RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW SWV
+LOWRQ :DLNRORD 9LOODJH

6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN

:DOGRUI $VWRULD 2UODQGR

1HZ <RUN +LOWRQ OLGWRZQ

+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

&DULEH +LOWRQ

+LOWRQ %RVWRQ /RIJDQ $LUSRUW

+\DWW 5HJHQF\ %RVWRQ

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW

+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0DULQD

&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ

7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

+LOWRQ &KLFDJR

+LOWRQ 'HQYHU &LW\ &HQWHU

5R\DO 3DOP 6RXWK %HDFK OLDPL O o o o}
'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\

+LOWRQ OF/HDQ 7\VRQV &RUQHU

-: ODUULRWW 6DQ JUDQFLVFR 8QLRQ 6TXDUH

-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ

7TRWDO &RUH +RRWHHOYV

7RWDO 1RQ &RUH+RRWHOON

7TRWDO &RPSDUDEOH +RWHOV +RWHOV 0 SWV

BBBEBEBBBBBBBEBBEBBBBBBEBBEBBBBBBBEBBBBBB
&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
,Q PLG 0D\ RSHUDWLRQV DW WKH 5R\DO 3DOP ZHUH VXVSHQGHG IRU D FRPSUHKHQVLYH UHQRYDWLRQ
,QFOXGKIN 'RXEOH7UHH +RWHO 6RQRPD :LQH &RXQWU\ DQG WKH 'RXEOH7UHH +RWHO 6HDWWOH $LUSRUW ZKLFK ZHUH VXUUHQGHUHG W
DQG WKH KRWHO VROG LQ




s 3257)2/,2 $1' 23(5%7,1* 0(75,&6

&203$5%$%/( &25( $1' 121 &25( +23(/6 964 &217,18("

XQDXGLWHG GROODUV LQ PLOOLRQV +RWHO $GMXVWHG (%,7'$ +RWHO 5HYHQXH +RWHO $GMXVWHG (%,7'$ ODUJLQ
4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH

&RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW ESV
+LOWRQ :DLNRORD 9LOODJH

6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN

:DOGRUI $VWRULD 2UODQGR

1HZ <RUN +LOWRQ OLGWRZQ

+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

&DULEH +LOWRQ

+LOWRQ %RVWRQ /RIJDQ $LUSRUW

+\DWW 5HJHQF\ %RVWRQ

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW

+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0DULQD

&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ

7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

+LOWRQ &KLFDJR

+LOWRQ 'HQYHU &LW\ &HQWHU

5R\DO 3DOP 6RXWK %HDFK OLDPL o (o)
'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\

+LOWRQ OF/HDQ 7\VRQV &RUQHU

- ODUULRWW 6DQ J)UDQFLVFR 8QLRQ 6TXDUMN o)

-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ

7TRWDO &RUH +RRWHOYV

7RWDO 1RQ &RUH +RWHH®W

7TRWDO &RPSDUDEOH +RWHOV +RWHOV ESV

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV
,Q PLG 0D\ RSHUDWLRQV DW WKH 5R\DO 3DOP ZHUH VXVSHQGHG IRU D FRPSUHKHQVLYH UHQRYDWLRQ
QFOXBKI 'RXEOH7UHH +RWHO 6RQRPD :LQH &RXQWU\ DQG WKH 'RXEOH7UHH +RWHO 6HDWWOH $LUSRUW ZKLFK ZHUH VXUUHQGHUHG W
DQG WKH KRWHO VROG LQ




Ny 3257)2/,2 $1' 23(5%$7,1* 0(75,&6

&203$5%$%/( &25( $1' 121 &25( +2YXABO <HD&k)XOO <HDU

XQDXGLWHG $'5 2FFXSDQF\ 5HY3$5 7RWDO 5HY3$5
&KDQJH &KDQJH &KDQJH &KDQJH

&RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW SWV
+LOWRQ :DLNRORD 9LOODJH

6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN
:DOGRUI $VWRULD 2UODQGR

1HZ <RUN +LOWRQ OLGWRZQ

+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

&DULEH +LOWRQ

+LOWRQ %RVWRQ /RIJDQ $LUSRUW

+\DWW 5HJHQF\ %RVWRQ

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0ODULQD

&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ

7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

+LOWRQ &KLFDJR

+LOWRQ 'HQYHU &LW\ &HQWHU

5R\DO 3DOP 6RXWK %HDFK OLDPL

'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\
+LOWRQ OF/HDQ 7\VRQV &RUQHU

-: ODUULRWW 6DQ JUDQFLVFR 8QLRQ 6TXDUH
-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ

7TRWDO &RUH +RRWHHDYV o

7RWDO 1RQ &RUH +RWH®W

7TRWDO &RPSDUDEOH +RWHOV +RWHOV SWV

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUYV
,Q PLG 0D\ RSHUDWLRQV DW WKH 5R\DO 3DOP ZHUH VXVSHQGHG IRU D FRPSUHKHQVLYH UHQRYDWLRQ
,QFOXBKIW 'RXEOH7UHH +RWHO 6RQRPD :LQH &RXQWU\ DQG WKH 'RXEOH7UHH +RWHO 6HDWWOH $LUSRUW ZKLFK ZHUH VXUUHQGHUHG W
DQG WKH KRWHO VROG LQ




Ny 3257)2/,2 $1' 23(5%7,1* 0(75,&6
£203$5%$%/( &25( $1' 121 &25( +2YX/BO <HD&)X0OO <HDU
&217,18("

XQDXGLWHG GROODUV LQ PLOOLRQV +RWHO $GMXVWHG (%,7'$ +RWHO 5HYHQXH +RWHO $GMXVWHG (%,7'$ 0DUJLQ
&KDQJH &KDQJH &KDQJH

&RUH +RWHOV
+LOWRQ +DZDLLDQ 9LOODJH :DLNLNL %HDFK 5HVRUW ESV
+LOWRQ :DLNRORD 9LOODJH

6LJQLD E\ +LOWRQ 2UODQGR %RQQHW &UHHN
:DOGRUI $VWRULD 2UODQGR

1HZ <RUN +LOWRQ OLGWRZQ

+LOWRQ 1HZ 2UOHDQV 5LYHUVLGH

&DULEH +LOWRQ

+LOWRQ %RVWRQ /RIJDQ $LUSRUW

+\DWW 5HJHQF\ %RVWRQ

+LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5HVRUW
+\DWW 5HJHQF\ OLVVLRQ %D\ 6SD DQG 0ODULQD

&DVD 0DULQD .H\ :HVW &XULR &ROOHFWLRQ

7KH 5HDFK .H\ :HVW &XULR &ROOHFWLRQ

+LOWRQ &KLFDJR

+LOWRQ 'HQYHU &LW\ &HQWHU

5R\DO 3DOP 6RXWK %HDFK OLDPL

'RXEOH7UHH +RWHO :DVKLQJWRQ '& O &U\VWDO &LW\
+LOWRQ OF/HDQ 7\VRQV &RUQHU

-: ODUULRWW 6DQ JUDQFLVFR 8QLRQ 6TXDUH
-XQLSHU +RWHO &XSHUWLQR &XULR &ROOHFWLRQ

7TRWDO &RUH +RRWHHDYV

7RWDO 1RQ &RUH +RWH®W

7TRWDO &RPSDUDEOH +RWHOV +RWHOV ESV

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
&DOFXODWHG EDVHG RQ XQURXQGHG QXPEHUYV

'XULQJ 4 3DUNxV +DZDLL KRWHOV EHQHILWHG IURP D VWDWH XQHPSOR\PHQW WD[ UHIXQG RI DSSUR[LPDWHO\ PLOOLRQ
'XULQJ 4 3DUNXxV %RVWRQ KRWHOV EHQHILWHG IURP D PLOOLRQ JUDQW UHFHLYHG IURP WKH ODVVDFKXVHWWYV *URZWK &DSLWD
,Q PLG 0D\ RSHUDWLRQV DW WKH 5R\DO 3DOP ZHUH VXVSHQGHG IRU D FRPSUHKHQVLYH UHQRYDWLRQ

,QFOXWGKIKN 'RXEOH7UHH +RWHO 6RQRPD :LQH &RXQWU\ DQG WKH 'RXEOH7UHH +RWHO 6HDWWOH $LUSRUW ZKLFK ZHUH VXUUHQGHUHG W
DQG WKH KRWHO VROG LQ
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N 3523(57,(6 $&48,5(' $1' 62/°

727%/ $&48,6,7,216
<HDU 1XPEHU RI +RWHOV 5RRP &RXQW 7RWDO &RQVLGHUDWLRQ
LQ PLOOLRQV

727%/ 6%$/(6

<HDU 1XPEHU RI +RWHOV 5RRP &RXQW *URVV 3URFHHGV
LQ PLOOLRQV

BBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

*URVV SURFHHGV IURP WKH VDOH RI MRLQW YHQWXUHV UHSUHVHQW 3DUNxV SUR UDWD VKDUH

7R GDWBUN KDV VROG LWKRWRWMU HA WKW KWHBR GURSHUWLHY ZHUH VXEMHFW WR JURXQG OHDVHV WKDW HLWKHU H[SLUHG RU ZHUH
FRQVHTXHQWO\ WXUQHG RYHU WR WKH ODQGORUG )XUWKHU WKH WZR +LOWRQ 6DQ )UDQFLVFR +RWHOV ZKLFK ZHUH SODFHG LQ
1IRYHPEHU




&

N 3523(57,(6 $&48,5(' $1' 62/°

121 &25(',6326,7,21 ,1,7,$7,9( 67$&86%$18$5<

XQDXGLWHG GROODUV LQ PLOOLRQV

+RWHO $GMXVWHG

6WDWXV RI +RWHOV 5RRP &RXQW (%,7'$

6ROG LQ
5HPDLQLQJ 1RQ &RUH +RWHOV 7R %H 6ROG
5HPDLQLQJ 6DIHKROG /HDVHV

7RWDO

BBBBEBBEBBEBBBBBBEBEBBBBBBBEBEBBBBBBBBBB
,QFOXGHV 3DUNxXxV VKDUH IURP LWV 1RQ &RUH XQFRQVROLGDWHG MRLQW YHQWXUH

7LPLQJ IRU WKH GLVSRVLWLRQ RI WKH +LOWRQ 6DOW /DNH &LW\ &HQWHU 'RXEOH7UHH +RWHO 6DQ 'LHJR OLVVLRQ 9DOOH\ DQG 'R




&855(17
6833/(0(17$5<
),1$18&,%/
1)250%$7,21




&

I &855(176833/(0(17%$5< ),1%1&,%/ ,1)250%7,21
+,6725,8%/855(178// <($5+27(/ 0(75,&86

7KUHH ORQWKV (QGHG )XOO <HDU
XQDXGLWHG GROODUV LQ PLOOLRQBUFK -XQH BHSWHPEHU 'HFHPEHU '"HEHPEHU
&XUUHQW 5HY3$5
&XUUHQW 2FFXSDQF\
&XUUHQW $'5
7RWDO 5HYHQXHYV
2SHUDWLQJ LQFRPH ORVYV
2SHUDWLQJ LQFPRRHILQRVYV
&XUUHQW +RWHO 5HYHQXHV LQ PLOOLRQV
&XUUHQW +RWHO $GMXVWHG (%,7'$ LQ PLOOLRQV
&XUUHQW +RWHO $GMXVWHG (%,7'$ PDUJLQ
7KUHH ORQWKV (QGHG )XOO <HDU
ODUFK -XQH BHSWHPEHU 'HFHPEHU '"HEFHPEHU

&XUUHQW 5HY3%5
&XUUHQW 2FFXSDQF\
&XUUHQW $'5

7RWDO 5HYHQXHYV
2SHUDWLQJ LQFRPH
2SHUDWL Q JPLDQFRH

&EXUUHQW +RWHO S5HYHQXHV LQ PLOOLRQV
&XUUHQW +RWHO $GMXVWHG (%,7'$ LQ PLOOLRQYV
&XUUHQW +RWHO $GMXVWHG (%,7'$ PDUJLQ

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

&XUUBRW3$5 H[FOXGLQJ WKH 5R\DO 3DOP ZKLFK VXVSHQGHG RSHUDWLRQV LQ PLG 0DRU W KRIUWX B R P SFHFAGWW M LWYGIGBIEQRYDWLRQ LQFU
GHFUHDVHGRU WKH IXO0 \HDU HQGHG 'HFHPEHU FRPSDUHG WR WKH VDPH SHULRGV LQ

3HUFHQWDJHV DUH FDOFXODWHG EDVHG RQ XQURXQGHG QXPEHUV




&855(176833/(0(17%$5< ),1$1&,%/ ,1)250%7,21
+,6725,&®/855(17+27(/ $'-867(' (%,7'98d/ <($5

7KUHH ORQWKV (QGHG )XOO <HDU
XQDXGLWHG LQ PLOOLRQV ODUFK -XQH 6HSWHPEHUHFHPEHU| 'HFHPEHU

1HW ORVV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
,QFRPH WD[ H[SHQVH EHQHILW
,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LOQYHVWPHQWYV LQ DIILOLDWHV
(%,7'$
*DLQ RQ VDOHV RI DVVHWV QHW o o
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW DQG FDVXDOW\ ORVYV o) o]
2WKHU LWHPV
$GMXVWHG (%,7'$
/HVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG RI o}
/HVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHY GLVSRVHGORI
&EXUUHQW $GMXVWHG (%,7'$
/HVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWYV LQ DIILOLDWHYV
$GG $00 RWKHU
&XUUHQW +RWHO $GMXVWHG (%,7'$

BBBEBBBBEBBBBEBBBBEBBBEBBBEBBBBEBBBBBBBBBB

5HSUHVBEMYXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH 6) ORUWJDJH /RDQ ZKLFFKRQ@W R FRQDWE\HIWIDLQ RQ
FRQVROLGDWHG EDODQFH VKHHWY 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH EX\HU RI WKH +LOWRQ 6DQ )UDQFLVFR +RWHOV ZKL

JRU WKH WKUHH PRQWKY DQG \HDU HQGHG 'HFHPEHU LQFOXGHV D JDLQ RI PLOOLRQ RQRWVKKHUDIDH Rl GRUWNxVOQRMIQHUVKLS L

,QF O XFOWIKHU U HDYHRW KN U H[SOIRYHQFRPH WD[HV RQ 756 ROMIOH/ M G ULRFDUBHHERBGQVYBWH JHQHUDO DQG D G® LR & WRIDMWBDMAHKE] S/MDWVAN P H
Rl RSHUDWLRQV




&

PARK_ &855(176833/(0(17%$5< ),1$1&,%/ ,1)250%7,21
+,6725,&®/855(17+27(/ $'-867(' (%,7'$ O )8// <($5

7KUHH ORQWKYV (QGHG )XOO <HDU
XQDXGLWHG LQ PLOOLRQV ODUFK -XQH 6HSWHPEHUHFHPEHU| '"HFHPEHU

1HW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK KRWHOV LQ UHFHLYHUVKLS
,QFRPH WD[ H[SHQVH EHQHILW
,QWHUHVW H[SHQVH LQFRPH WD[ DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWY LQ DIILOLDWHYV
(%,7'$
*DLQ RQ VDOHV RI DVVHWV QHW o ¢} o
*DLQ RQ GHUHFRJQLWLRQ RI DVVHWYV
*DLQ RQ VDOH RI LQYHVWPHQWYVY LQ DIILOLDWHYV O o) o)
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
,PSDLUPHQW DQG FDVXDOW\ ORVYV o
2WKHU LWHPYV
$GMXVWHG (%,7'$
/HVV $GMXVWHG (%,7'$ IURP KRWHOV GLVSRVHG QI
/JHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWYV LQ DIILOLDWHV GLVSRVHG RI
&XUUHQW $GMXVWHG (%,7'$
/JHVV $GMXVWHG (%,7'$ IURP LQYHVWPHQWY LQ DIILOLDWHV
$GG $00 RWKHU
&XUUHQW +RWHO $GMXVWHG (%,7'$

BBBBBEBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBB

JRU WKBU HQGHG '"HFHPEBWMKSUHVHFWXYXHG LQWHUHVW H[SHQVH DVVRFLDWHG ZLWK WKH GHIDXOW RI WKH 6) ORUWJDJH /RDQ ZKLFK ZD
LQFUHDYV H RQ WKHFRQDWKHWRQVROLGDWHG EDODQFH VKHHWY 7KH 6) ORUWJDJH /RDQ ZDV DVVXPHG E\ WKH EX\HU RI WKH +LOWRQ 6D
RQ 1RYHPEHU

YRU WKH \HDU HQGHG 'HFHPEHU I PQER@GWKHDVIDOH Rl WKH +LOWRQ /D -ROEDWR UQ HADIL@IHYI V Q B @ R GHGD HVRVEP\HRQON.\G DWW HDG I LO LD W H
VWDWHPHQWY RI RSHUDWLRQV

L,QFOXRBWKHU U HDYQRBWKHW H[SERYHWFRPH WD[HV RQ 756 ROWIONH S LRFOXDORRBERYBWH JHQHUDO DQG DGPLWR@WR O WA YW HJ SHONVWA M P HQ
RSHUDWLRQV
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7TKUHH ORQWKYV (QGHG )XOO <HDU
XQDXGLWHG LQ PLOOLRQYV ODUFK -XQH 6HSWHPEHU '"HFHPEHU '"HFHPEHU

7TRWDO 5HYHQXHYV
/HVV 2WKHU UHYHQXH

/IHVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI
&XUUHQW +RWHO 5HYHQXHYV

7KUHH ORQWKV (QGHG )XOO <HDU
0DUFK -XQH 6HSWHPEHU '"HFHPEHU | 'HFHPEHU

7TRWDO 5HYHQXHYV
/IHVV 2WKHU UHYHQXH

/HVV 5HYHQXHV IURP KRWHOV GLVSRVHG RI
&EXUUHQW +RWHO 5HYHQXHV
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XQDXGLWHG GROODUV LQ PLOOLRQYV

'"HEW &ROODWHUDO ,QWHUHVW 5MWWXULW\ "'BWHRHFHPEHU

JL[IHG 5DWH 'HEW
ORUWJIDJH ORDQ +LOWRQ 'HQYHU &LW\ &HQWHU -XQH
ORUWJDJH ORDQ +\DWW 5HJHQF\ %RVWRQ -X 0\
ORUWJIDJIH ORDO ;hgggﬁ +DZDLLDQ 9LOODJH :DLNLNL %HDFKs o ibeny
ORUWJIDJH ORDQ +LOWRQ 6DQWD %DUEDUD %HDFKIURQW 5H\HREUHW EH U
ORUWJDJH ORDQ 'RXEOH7UHH +RWHO 2QWDULR $LUSRUW 0D\

6HQLRU 1RWHYV 8QVHFXUHG 2FWREHU

6HQLRU 1RWHYV 8QVHEXUHG 0D\

6HQLRU 1RWHYV 8QVHFXUHG YHEUXDU\
JLQDQFH OHDVH REOLJDWLRQV WR

7RWDO )L[HG 5DWH 'HEW

9DULDEOH 5DWH 'HEW

5HYROYHU 8QVHFXUHG 62)5 BHSWHPEHU o)
7HUP /RDQ 8QVHFXUHG 62)5 0D\
'"HOD\HG 'UDZ 7HUP /BRIDMHFEXUHG 62)5 -DQXDU\ o)

7TRWDO 9DULDEOH 5DWH '"HEW

/HVV XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWV DQG GLVFRXQW
7RWDO 'HEW

BEBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

7KH ORDQ PDWXUHV LQ $XJXVW EXW EHFDPH FDOODEOH E\ WK ®RHBIBMEHUQ $X3IXYW KDGZQWW VHFPMRYWE\QRWWERFHURP WKH OHQG
&DOFXODWHG RQ D ZHLJKWHG DYHUDJH EDVLV
$V BHEUXDU\ 3DUN KEVYO®LRPYDLODEOH FDSDFLW\ XQGHU WKH VHQLRU XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ U5HYROYHUUO Z

'"HOD\HG 'tHDZP /RDQ DYDLODEOH
([FOXGHVPLORURB@UNXV VKDUH RI GHEW RI LWV XQFRQVROLGDWHG MRLQW YHQWXUHYV
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&RPSDUDEOH

7KH &RPSDQ\ SUHVHQWY FHUWDLQ GDWD IRU LWV FRQVROLGDWHG KRWHOV RQ D &RPSDUDEO
+RWHO 5HYHQXHYVY &RPSDUDEOH 5HY3%$5 &RPSDUDEOH 2FFXSDQF\ &RPSDUDEOH $'5 &RPSDU
+RWHO $GMXVWHG (%,7'$ ODUJLQ 7KH &RPSDQ\ SUHVHQWY &RPSDUDEOH KRWHO UHVXOWV WR
RSHUDWLQJ SHUIRUPDQFH RI LWV KRWHOV 7KH &RPSDQ\xV &RPSDUDEOH KRWHO ILQDQFLDO
SURSHUW\ DFTXLVLWLRQV DV WKRXJK VXFK DFTXLVLWLRQV RFFXUUHG RQ WKH HDUOLHVW S
HIFOXGHV UHVXOWY IURP SURSHUW\ GLVSRVLWLRQV WKDW KDYH RFFXUUHG SULRU WR 'HFHPE

&XUUHQW

7KH &RPSDQ\ SUHVHQWY FHUWDLQ GDWD IRU LWV FRQVROLGDWHG KRWHOV RQ D &XUUHQW
SHYHQXHV &XUUHQW 5HY3$5 &XUUHQW 2FFXSDQF\ &XUUHQW $'5 &XUUHQW +RWHO $GMXVW
7KH &RPSDQ\ SUHVHQWY &XUUHQW KRWHO UHVXOWV WR KHOS WKH &RPSDQ\ DQG LWV LQYHV
7KH &RPSDQ\xV &XUUHQW KRWHO ILQDQFLDO GDWD LQFOXGHV UHVXOWV IURP 3DUNxV FRQ
DFTXLVLWLRQV RFFXUUHG RQ WKH HDUOLHVW SHULRG SUHVHQWHG $GGLWLRQDOO\ &XUUH
WKDW KDYH REFFXBIEH&DVWKURXJK

&RUH 1RQ &RUH

7KH &RPSDQ\xV &RUH SRUWIROLR LQFOXGHV Rl 3DUNxV FRQVROLGDWHG KRWHOV DQG RI 3
DQG UHVRUWV WKDW FDWHU WR $\W RKHPBBUOHLBRUN xX/HPP@Q GRUH SRUWIROLR LQFOXGHG F

XQFRQVROLGDWHHEKRX\HO $V3RUN KDG FRQVROLGDWHG KRWHOV DQG XQFRQVROLGDW
SRUW)RQDRFLDO GDWD SUHVHQWHG IRU 3DUNxXxV &RUH DQG 1RQ &RUH KRWHOV DUH EDVHG RQ

(%.7'$ $GMXVWHG (%.7'$ +RWHO $GMXVWHG (%.7'$ DQG +RWHO $GMXVWHG (%,7'$ ODUJLQ

(DUQLQJV EHIRUH LQWHUHVW H[SHQVH WD[HV DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQWHUHVW LQFRPH LQWHUHVW H[SHQVH LQFRPH WD
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ HTXLW\ LQ HDUQLQJV IURP LQYHVWPHQWYV

$GMXVWHG (%,7'$ SUHVHQWHG KHUHLQ LV FDOFXODWHG DV (%,7'$ DV SUHYLRXVO\ GHILQH
QRW UHIOHFWLYH RI 3DUNxV RQJRLQJ RSHUDWLQJ SHUIRUPDQFH RU LQFXUUHG LQ WKH QRUP
DQDO\VLV LQ PDNLQJ GD\ WR GD\ RSHUDWLQJ GHFLVLRQV DQG HYDOXDWLRQV RI 3DUNxV R
LQGXVWU\

*DLQV RU ORVVHV RQ VDOHV RI DVVHWV IRU ERWK FRQVROLGDWHG DQG XQFRQ
&RVWVY DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV RU GLVSRVLWLRQV H[SHQVH
BHYHUDQFH H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

,PSDLUPHQW ORVVHV DQG FDVXDOW\ JDLQV RU ORVVHV DQG

2WKHU LWHPV WKDW PDQDJHPHQW EHOLHYHYVY DUH QRW UHSUHVHQWDWLYH RI W
SHUIRUPDQFH

QD QO
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+RWHO $GMXVWHG (%,7'$ PHDVXUHV KRWHO OHYHO UHVXOWV EHIRUH GHEW VHUYLFH GH
FRQVROLGDWHG KRWHOV ZKLFK H[FOXGHV KRWHOV RZQHG E\ XQFRQVROLGDWHG DIILOLDW
&RPSDQ\ SUHVHQWY +RWHO $GMXVWHG (%,7'$ WR KHOS WKH &RPSDQ\ DQG LWV LQYHVWRU
&RPSDQ\xV FRQVROLGDWHG KRWHOV

+RWHO $GMXVWHG (%,7'$ PDUJLQ LV FDOFXODWHG DV +RWHO $GMXVWHG (%,7'$ GLYLGHG E\ W

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DUH
*$$3 DQG VKRXOG QRW EH FRQVLGHUHG DV DOWHUQDWLYHY WR QHW LQFRPH ORVV RU RW
DFFRUGDQFH ZLWK 8 6 *$$3 ,Q DGGLWLRQ WKH &RPSDQ\xV GHILQLWLRQV RI (%,7'$ $GMXVW
(%,7'$ PDUJLQ PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV RI RWKHU FRPSD

7KH &RPSDQ\ EHOLHYHV WKDW (%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +
LQIRUPDWLRQ WR LQYHVWRUV DERXW WKH &RPSDQ\ DQG LWV ILQDQFLDO FRQGLWLRQ DQG
$GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ DUH
PDQDJHPHQW WHDP WR PDNH GD\ WR GD\ RSHUDWLQJ GHFLVLRQV DQG HYDOXDWH LWV RSHU
UHPRYLQJ WKH HIIHFW RI LWV FDSLWDO VWUXFWXUH SULPDULO\ LQWHUHVW H[SHQVH DQG
RSHUDWLQJ UHVXOWV DQG LL (%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +R
VHFXULWLHV DQDO\WWV LQYHVWRUV DQG RWKHU LQWHUHVWHG SDUWLHV DV D FRPPRQ SH
DFURVV FRPSDQLHV LQ WKH LQGXVWU\

(%,7'$ $GMXVWHG (%,7'$ +RWHO $GMXVWHG (%,7'$ DQG +RWHO $GMXVWHG (%,7'$ PDUJLQ KD
FRQVLGHUHG HLWKHU LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU QHW LQFRPH ORVV RU RWK
UHVXOWY DV UHSRUWHG XQGHU 8 6 *$%$3 %HFDXVH RI WKHVH OLPLWDWLRQV (%,7'$ $GMXV
FRQVLGHUHG DV GLVFUHWLRQDU\ FDVK DYDLODEOH WR WKH &RPSDQ\ WR UHLQYHVW LQ WK
DYDLODEOH WR WKH &RPSDQ\ WR PHHW LWV REOLJDWLRQV )XUWKHU WKH &RPSDQ\ GRHV Q
(%, 77$ DQG +tRWHO $GMXVWHG (%,7'$ PDUJLQ DV PHDVXUHV RI OLTXLGLW\ RU FDVK IORZYV

1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUY $GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKRO
VKDUH O 'LOXWHG

1DUHLW ))2 DWWULEXWDEOH WR VWRFNKROGHUV DQG 1DUHLW ))2 SHU GLOXWHG VKDUH GHI
PHDVXUHV RI WKH &RPSDQ\xV SHUIRUPDQFH 7KH &RPSDQ\ FDOFXODWHYV IXQGV IURP XVHG L
JLYHQ RSHUDWLQJ SHULRG LQ DFFRUGDQFH ZLWK VWDQGDUGY HVWDEOLVKHG E\ WKH 1DWLR
QHW LQFRPH ORVV DWWULEXWDEOH WR VWRFNKROGHUVY FDOFXODWHG LQ DFFRUGDQFH ZL
ORVVHV RQ VDOHV RI DVVHWYV LPSDLUPHQW DQG WKH FXPXODWLYH HIIHFW RI FKDQJHV LQ
MRLQW YHQWXUHV $GMXVWPHQWYV IRU XQFRQVROLGDWHG MRLQW YHQWXUHYVY DUH FDOFXOD
HQWLWLHY RQ WKH VDPH EDVLV
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$V QRWHG E\ 1DUHLW LQ LWV 'HFHPEHU UIDUHLW )XQGV IURP 2SHUDWLRQV :KLWH 3DS
KLVWRULFDOO\ KDYH ULVHQ RU IDOOHQ ZLWK PDUNHW FRQGLWLRQV PDQ\ LQGXVWU\ LQYHV
HVWDWH FRPSDQLHV WKDW XVH KLVWRULFDO FRVW DFFRXQWLQJ WR EH LQVXIILFLHQW E\ W
RUGHU WR SURPRWH DQ LQGXVWU\ ZLGH PHDVXUH RI 5(,7 RSHUDWLQJ SHUIRUPDQFH 7KH &RP
LOQYHVWRUV UHJDUGLQJ LWV RSHUDWLQJ SHUIRUPDQFH DQG FDQ IDFLOLWDWH FRPSDULVRQV
7KH &RPSDQ\xV SUHVHQWDWLRQ PD\ QRW EH FRPSDUDEOH WR ))2 UHSRUWHG E\ RWKHU 5¢(,7
FXUUHQW 1DUHLW GHILQLWLRQ RU WKDW LQWHUSUHW WKH FXUUHQW 1DUHLW GHILQLWLRQ
1DUHLW ))2 GLYLGHG E\ WKH QXPEHU RI IXOO\ GLOXWHG VKDUHV RXWVWDQGLQJ GXULQJ D JL

7KH &RPSDQ\ DOVR SUHVHQWY $GMXVWHG ))2 DWWULEXWDEOH WR VWRFNKROGHUYV DQG $GMX
EHFDXVH PDQDJHPHQW EHOLHYHV WKDW WKH H[FOXVLRQ RI FHUWDLQ DGGLWLRQDO LWHPV

LQYHVWRUV UHJDUGLQJ WKH &RPSDQ\xV RQJRLQJ RSHUDWLQJ SHUIRUPDQFH ODQDJHPHQW

HYDOXDWLQJ LWV SHUIRUPDQFH DQG LQ LWV DQQXDO EXGJHW SURFHVV ODQDJHPHQW EHOL
VXSSOHPHQWDO LQIRUPDWLRQ WKDW LV EHQHILFLDO WR DQ LQYHVWRUXxV FRPSOHWH XQGHU
))2 DWWULEXWDEOH WR VWRFNKROGHUV IRU WKH IROORZLQJ LWHPV ZKLFK PD\ RFFXU LQ

DWWULEXWDEOH WR VWRFNKROGHUYV

&RVWV DVVRFLDWHG ZLWK KRWHO DFTXLVLWLRQV RU GLVSRVLWLRQV H[SHQVH
BHYHUDQFH H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

&DVXDOW\ JDLQV RU ORVVHV DQG

2ZWKHU LWHPVY WKDW PDQDJHPHQW EHOLHYHY DUH QRW UHSUHVHQWDWLYH RI W
SHUIRUPDQFH

Qo QO Q

1HW 'HEW

1HW 'HEW SUHVHQWHG KHUHLQ LV D QRQ *$$3 ILQDQFLDO PHDVXUH WKDW WKH &RPSDQ\
FDOFXODWHG DV L GHEW H[FOXGLQJ XQDPRUWL]JHG GHIHUUHG ILQDQFLQJ FRVWY DQG LL
XQDPRUWL]JHG GHIHUUHG ILQDQFLQJ FRVWYV UHGXFHG E\ D FDVK DQG FDVK HTXLYDOHQWYV

7KH &RPSDQ\ EHOLHYHV 1HW 'HEW SURYLGHV XVHIXO LQIRUPDWLRQ DERXW LWV LQGHEWH
DEDO\WWV LQYHVWRUVY DQG RWKHU LQWHUHVWHG SDUWLHVY WR FRPSDUH WKH LQGHEWHG
VXEVWLWXWH WR GHEW SUHVHQWHG LQ DFFRUGDQFH ZLWK 8 6 *$$3 1HW 'HEW PD\ QRW
FRPSDQLHV
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I1HW '"HEW WR $GMXVWHG (%,7'$ 5DWLR

1HW '"HEW WR $GMXVWHG (%,7'$ UDWLR SUHVHQWHG KHUHLQ LV D QRQ *$$3 ILQDQFLDO PHD
DEDO\WWV LQYHVWRUV DQG RWKHU LQWHUHVWHG SDUWLHV WR FRPSDUH WKH ILQDQFLDO F
QRW EH FRQVLGHUHG DV DQ DOWHUQDWLYH WR PHDVXUHV RI ILOQDQFLDO FRQGLWLRQ GHULY
WR D VLPLODUO\ WLWOHG PHDVXUH RI RWKHU FRPSDQLHYV

2FFEXSDQF\

2FFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKWYVY VROG GLYLGHG E\ WKH WRWD
2FFXSDQF\ PHDVXUHV WKH XWLOL]DWLRQ RI WKH &RPSDQ\xV KRWHOVx DYDLODEOH FDSDFL
VSHFLILF KRWHO RU JURXS RI KRWHOV LQ D JLYHQ SHULRG 2FFXSDQF\ OHYHOV DOVR KHOS P
OHYHOV DV GHPDQG IRU URRPV LQFUHDVHV RU GHFUHDVHYV

$YHUDJH 'DLO\ 5DWH

$'5 RU UDWH UHSUHVHQWY URRPV UHYHQXH GLYLGHG E\ WRWDO QXPEHU RI URRP QLJKWV
DWWDLQHG E\ D KRWHO DQG $'5 WUHQGY SURYLGH XVHIXO LQIRUPDWLRQ FRQFHUQLQJ WKH
KRWHO RU JURXS Rl KRWHOV $'5 LV D FRPPRQO\ XVHG SHUIRUPDQFH PHDVXUH LQ WKH KRWH
OHYHOV WKDW WKH &RPSDQ\ LV DEOH WR JHQHUDWH E\ W\SH RI FXVWRPHU DV FKDQJHV LQ U
LQFUHPHQWDO SURILWDELOLW\ WKDQ FKDQJHV LQ 2FFXSDQF\ DV GHVFULEHG DERYH

5HYHQXH SHU $YDLODEOH 5RRP

5HYHQXH SHU $YDLODEOH 5RRP U5HY3%$50 UHSUHVHQWY URRPV UHYHQXH GLYLGHG E\ WKH
JLYHQ SHULRG ODQDJHPHQW FRQVLGHUV 5HY3%$5 WR EH D PHDQLQJIXO LQGLFDWRU RI WKH &
WR WZR SULPDU\ DQG NH\ IDFWRUV RI RSHUDWLRQVY DW D KRWHO RU JURXS RI KRWHOV 2
PHDVXULQJ SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV

7TRWDO 5HY3%5

7TRWDO 5HY3%$5 UHSUHVHQWY URRPV IRRG DQG EHYHUDJH DQG RWKHU KRWHO UHYHQXHV GLY
IRU D JLYHQ SHULRG ODQDJHPHQW FRQVLGHUV 7RWDO 5HY3%$5 WR EH D PHDQLQJIXO LQGLFD
WKLUG RI UHYHQXHVY DUH HDUQHG IURP IRRG DQG EHYHUDJH DQG RWKHU KRWHO UHYHQXH
SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV
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$QDO\WVW &RPSDQ\ 3KRQH (PDLO
'DQ\ $VDG %DQN RI $PHULFD OHUULOO /\QFK GDQ\ DVDG#ERID FRP
S5LFK +LJKWRZHU %DUFOD\V ULFKDUG KLJKWRZHU#EDUFOD\V FRP
$UL .OHLQ %02 &DSLWDO ODUNHWYV DUL NOHLQ#EPR FRP

-D\ .RUQUHLFK
6PHGHV 5RVH

HQ %LOOLQJVOH\
&KULV :RURQND

&DQWRU )LW]JJHUDOG &R
&LWL 5HVHDUFK
&RPSDVV 3RLQW
'"HXWVFKH %DQN

'XDQH 3IHQQLJZHUWK (YHUFRUH ,6,
&KULVWRSKHU 'DUOLQ3UHHQ 6WUHHW $GYLVRUV

'DYLG .DW]

'DQLHO 3ROLW]HU
BWHSKHQ *UDPEOLQJ
5- 0LOOLJDQ
3DWULFN 6FKROHYV
S5RELQ )DUOH\
&RRSHU &ODUN
/RIDQ (SVWHLQ

“HIITHULHV
-3 ORUJDQ

ORUJDQ 6WDQOH\
5D\PRQG -DPHV

7UXLVW

8%6 QYHVWPHQW %DQN
'HOOV )DUJR 6HFXULWLHV
‘ROIH 5HVHDUFK

MD\ NRUQUHLFK#FDQWRU FRP

VPHGHYVY URVH#FLWL FRP
NELOOLQJVOH\#FRPSDVVSRLQWOOF FRP
FKULV ZRURQND#GE FRP

GXDQH SIHQQLJZHUWK#HYHUFRUHLVL FRP
FGDUOLQJ#JUHHQVWUHHW FRP
GNDWI]#MHIIHULHV FRP

GDQLHO SROLW]JHU#MSPRUJDQ FRP
VWHSKHQ JUDPEOLQJ#PRUJDQVWDQOH\ FRP
UMPLOOLJDQ#UD\PRQGMDPHV FRP
SDWULFN VFKROHV#WUXLVW FRP

URELQ IDUOH\#XEV FRP

FRRSHU FODUN#ZHOOVIDUJR FRP
OHSVWHLQ#ZROIHUHVHDUFK FRP
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